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Regulating utilities 

Is the British 
■■ model working? 
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. World Business’ Newspaper 


Pre-tax profits at 
Barclays nearly 
triple to $3.05bn 

A near tripling of pre-tax profits to £L86bn ($3.05bn) 
in 1994 was reported by Barclays, B ritain 's biggest 
bank, as a drop m provisions for bad and doubtful 
debts, particularly in the UK and the US. more than 
covered a dip in operating income. Assets fell to 
£l£L4hn, following the disposal of 15 businesses 
Page 17; Observer, Page 15; Lex. Page 16 

Greece ac cuses Turkey of Insult: Greece 
called for an emergency meeting of European Union 
foreign ministers and suggested that a new customs 
accord with Turkey should be shelved after what a 
(Seek minister described as “brutal insults" by a 
Turkish minister. Page 16 

Death penalty to return to New York: 

Capital punishment is to 
return to New York State 
after a break of nearly 20 
years. The state’s gover- 
nor George Pataki (left), 
was preparing to sign the 
bill, introducing death by 
lethal injection for first 
degree murder, into law 
after it was approved by 
the senate on Monday 

, night. New York will be 

« •; the 38th state to restore 

the death penalty since 1976. Page 6 

Regulator stuns UK electricity industry: 

British electricity supplier Northern Electric urged 
shareholders to accept a cash bid from Trafalgar 
House after Professor Stephen UttlechiM, power 
regulator, plunged the industry into turmoil by 
announcing he was reviewing controversial price 
controls. Page 16 

Britain considers Leeson extradition: 

Britain’s Serious Fraud Office has begun to gather 
evidence in support of a request for an eventual 
extrad i tion to the UK from Germany of Nicholas 
Leeson, the futures trader at the centre of the Bar- 
ings Bank collapse. Page 16; Observer, Page 15; 
Barings crisis, Page 18 

ffig rise to ftmding to developing nations: 

Foreign direct investment in developing nations 
reached $80ba last year, or nearly 40 percent of 
total overseas investment flows, a United Nations 
study shows. Page 7 

Wefleome recommends $14bn Glaxo bid: 

WeOcome recommended its shareholders accept the 
£9jm ($i4.7fan) takeover bid by Glaxo, which win 
create ibe world's biggest drugs group, after foiling 
to attract a higher offer. Page 17 

Step increase in tMutam Inte rn a tional 
tnnrigm in the 25 countries of the Organisation for 
Economic Co-Operation and Development, which 
account for 80 per cent of total tourism, increased 
si gnificantly in 1994,.the OECD said. Page g 

Hong Kong finance minister named: Hong 
Kong's new finance minister is to be Donald Tsang, 
SO, 8 career civil servant noted for his fiscal conser- 
vatism and political liberalism Page 8 

Font to spend $20 1m on new can Ford, the 
US carmaker, will invest $20 lm at its plant at Val- 
encia. Spain, to build a new car to be the smallest 
in the company’s range. Page 22 

GM lifts European profits: General Motors 
Increased the net profits of its European car and 
fight commercial vehicle operations by 43 per cent 
last year to $858m from $598m. Page 22 

US visit sought for Taiwan leaden Congress 
is stepping up pressure an the Clinton administra- 
tion to permit Taiwan’s president Lee Teng-hui to 
visit the US, amove likely to upset Beijing. Page 8 

Christopher begins Middle East mission: 

US secretary of state Warren Christopher begins a 
week-long visit to Middle Eastern capitals to ree- 
nergise the faltering peace process between Israel 
and its Arab neighbours. Page 4 

Heinz makes partial recovery: Heinz, the US 
food group, made a partial recovery from last year’s 
badly depressed thir d quarter by reporting an 8 per 
cent increase in net profits to 613&3m for the period 
to January. Page 23 

RTZ buys Indonesian gold company: RTZ, 
the world’s biggest mining company, is to pay 
between $450m and ¥875m for a substantial interest 
in Freeport -McMoRan Copper & Gold, a US com- 
pany that owns 86 per cent of a huge copper and 
gold deposit in Iran Jaya, Indonesia. Page 23 

White House may ease Cuban sanctions: 

The Clinton administration is considering easing 
modest sanctions imposed on Cuba last year in the 
wake of the most recent flow of emigrants from the 
Caribbean island. Page 6 
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Credit crotch 

Argentina tries to 
weather the storm 
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Fanning and forest 

Ecological dilemma 
for Nigeria 
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Yen and Swiss franc gain M Dollar and sterling touch all-time lows 

Traders seek safety in D-Mark 


By Philip Coggan and PhIBp 
GaMdth in London 

Traders flocked to the D-Mark 
and other safe-haven currencies 
on foreign exchanges yesterday, 
driving the dollar, sterling and 
French franc to all-time lows 
against the German unit 

The turmoil on the foreign 
exchange markets forced bond 
and share prices to Call sharply in 
Europe and the US as fears grew 
that governments and centra] 
banks, including the US Federal 
Reserve, would need to raise 
interest rates to protect their cur- 
rencies. 

As tensions in the market rose. 
so did speculation that central 
banks might be forced to raise 
interest rates to defend their cur- 
rencies. Sterling futures markets 
were very nervous ahead of 
today’s meeting between Mr 
Eddie George, governor of the 
Bank of England, and Mr Ken- 
neth Clarke, UK chancellor of the 


exchequer, while French markets 
were swamped with rumours 
about a 2 percentage point rise in 
rates to defend the franc. 

The wage agreement with the 
1G Metall engineering union in 
Germany, which was perceived 
by investors as having inflation- 
ary implications, also depressed 
bonds and currencies. It appeared 
to make more likely an interest 
rate increase by the Bundesbank, 
which in turn would put pressure 
on other central banks. 

Mr Richard Phillips, a trader at 
brokers CNI in London, said: 
“The markets are just running 
scared at the moment. " 

Volumes on foreign exchanges 
were very heavy, with traders 
reporting that the markets were 
becoming increasingly driven by 
sentiment rather than economic 
or political realities. 

But tbey bad little expectation 
of an early turnround as tbe 
D-Mark continued to strengthen. 
Tbe yen and tbe Swiss franc also 
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gained ground, benefiting from 
tbeir safe-haven qualities. 

The lack of comment of most 
politicians and central bankers 
left markets convinced that mon- 
etary authorities were prepared 
to accept developments. One 
exception was the remark from 
Mr Lawrence Summers, US trea- 
sury undersecretary, who told a 
hearing before the House Interna- 
tional Relations Committee, that 
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a strong dollar was in the US 
national interest 
There was no concerted inter- 
vention to stabilise markets, with 
only the central banks of Japan 
and Portugal seen in the market 
In early New York afternoon 
trading the dollar fell to 
DM1.3655. a historic low. Against 
the yen it was trading at Y 89.15, 
a post second world war low. 
Sterling was trading at DM2.25. 


also an all-time low. against the 
D-Mark, and $1.6135. 

Interest rate speculation hit 
European government bond and 
share prices. In the UK, long gilts 
fell by slightly over a point, while 
French government bonds 
dropped by almost as much. In 
the US. the 30-year Treasury 
bond was down about half a 
point in early New York trading. 

The FT-SE 100 Index fell 243 
points to 2.977.0, closing below 
the 3.000 level for the first time 
since January. In Paris and 
Frankfurt, shares fell by 1.4 per 
cent 

European markets were not 
helped by Wall Street. Yesterday, 
growing fears of an interest rate 
increase forced the Dow Jones 
Industrial Average down 35 
points down, to 3.960.21, by 1pm. 

Sterling jitters shake tbe qniet 
life. Page 10; Bonds, Page 28; 
Currencies. Page 29; World 
stocks. Section n 


Italy’s big banks 
vie for control of 
telecoms group 


By Ancfrew HM in Milan 

Italy's largest banks are 
competing to buy the Italian 
state’s majority stake in Stet, the 
telecommunications holding com- 
pany due for privatisation, and 
then place the shares cm the mar- 
ket or with selected investors. 

IRL the state holding company 
which controls Stet. confirmed 
yesterday that Mediobanca, the 
influential Milan merchant bank, 
and three former state-owned 
banks, Banca di Roma, Banca 
Commercials Italians (BCD and 
Credito Italiano (Credit), had 
offered to buy its 61 per cent 
stake in the telecoms group. 

The consortium has not put a 
figure on its oSer, but based an 
yesterday's Stet share price the 
stake would cost just under 
LlLOMbn ($6.6bn). 

Mediobanca and its allies 
would then expect to form a hard 
core of shareholders for Stet and 
sell the rest of the stake to the 
public. 

Three other Italian banks - 
1M3, Cariplo and Istttnto Bancario 
San Paolo di Torino - are under- 
stood to have put together a loose 
alternative alliance, and are 
ready to make a competing bid 
for the whole IRI stake. 

IRI has received more than 20 
applications from Italian and 
international banks to co-ordi- 


nate the Stet sale, one of the 
most keenly awaited in Italy's 
ambitious privatisation pro- 
gramme. 

The company, advised by Mor- 
gan Stanley and the Italian firm 
Euromobtliare. should name 
global coordinators by the end of 
next month. 

The offer from the Mediobanca- 
led consortium yesterday 
prompted a negative reaction 
from Italian politicians of all par- 
ties. concerned about the possible 
implications for the future of the 
country’s telecoms sector. 

Telecoms unions said they 
were in favour of a strong share- 
holder base for Stet the majority 
shareholder of Telecom Italia, the 
country’s main operating com- 
pany, but said the choice of core 
investors should be overseen by 
IRI and the Italian treasury. 

When BC1 and Credit were pri- 
vatised last year, critics claimed 
Mediobanca had circumvented 
rules designed to promote wider 
share ownership by encouraging 
its traditional corporate allies to 
buy small stakes in the banks. 

Recently, the Italian govern- 
ment, which wants to speed up 
privatisation, has revived the 

Continued on Page 16 
Lex. Page 16 
Hard core muscles in on Stet 
sale. Page 20 



Keeping the peace 

A sadder if not 
wiserUN 

Edward Mortimer, Page 14 
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3.8% pay 
offer set 
to end 
IG Metall 
strike 

By Michael Undemann in Bonn 

The first strike in Germany’s 
engineering industry since 1984 is 
set to end following an agree- 
ment between employers and the 
IG Metall union after lengthy 
negotiations. 

The deal provides for an aver- 
age annual wage rise of 3.8 per 
cent over two years for the indus- 
try's 3.4m workers without any 
union concessions on more flexi- 
ble working. The increase is at 
tbe higher end of expectations. 

German economists warned it 
would intensify inflationary pres- 
sures, with the settlement rap- 
idly becoming the benchmark for 
other pay talks. Employers said it 
would result in more job cuts. 

It was seen as heightening the 
possibility that tbe Bundesbank 
could raise interest rates in com- 
ing months. This is in spite of the 
sharp appreciation of the D-Mark, 
which has aided the Bundes- 
bank’s anti-inflation efforts by 
depressing import prices. 

The deal came after the union, 
Germany’s largest, had made 
clear it was ready to widen the 
12-day strike, which had been 
limited to Bavaria. The union’s 
initial demand was for 6 per cant 

Under the agreement employ- 
ees will receive a lump sum 
monthly payment of DM152.50 
($109) for the first four months of 
this year, an average increase of 
ZA per cent 

An Increase of 3.4 per cent fol- 
lows from May 1 to November I. 
rising to 3.6 per cent from 
November until the end of 1995. 
The working week will be 
reduced on October 1 by one hour 
to 35 hours. 

The deal is likely to hearten 
several of Germany’s major 
unions which are also seeking 
around 6 per cent 

Mr Bruno Kfibele, the head of 
the lm-strong IG Bau construc- 
tion workers’ union, seeking a 6.5 
per cent increase, said the engi- 
neering deal provided a “good 
starting point” for talks with 
employers. 

In the chemical industry, 
where union leaders are calling 


Continued mi Page 16 
Unions hail IG Metall deal. 
Page 3 

Editorial Comment Page 15 


German chancellor Helmut Kohl 
(right) turns Paul Keating to 
face photographers during a wel- 
come ceremony for the Austra- 
lian prime minister in Bonn. Mr 
Keating hopes to foster closer 
links with Germany and was doe 
to lead a trade fair to the Cebit 
computer fair in Hanover. 


Jospin offers French voters 
a leftwing election agenda 


By David Buchan in Paris 

Mr Lionel Jospin, the Socialist 
candidate in the French presiden- 
tial election, yesterday set out a 
distinctly leftwing manifesto, 
calling for a shorter working 
week, new taxes on investment 
income and speculative capital 
movements, and increased wel- 
fare spending. 

Using the motto “With Lionel 
Jospin, it’s clear”, the Socialist 
candida te produced a programme 
chiefly designed to rally suffi- 
cient traditional leftwing support 
to ensure him a place in the final 
run-off election on May 7. 

At present, Mr Jospin is level- 
pegging with his Gaullist rivals, 
prime minister. Mr Edouard Bal- 
ladur, and Mr Jacques Chirac, in 
the polls, but only the top two 
scorers in the first round of vot- 
ing on April 23 will proceed to 
the run-off. 

Pitching his programme to 
draw some support away from 
the one Communist and the three 
ecology candidates already in the 
race, Mr Jospin said that, to com- 


L» 


bat unemployment, he would 
reduce the regular legal work 
week from 39 to 37 hours by 1997, 
without necessarily cutting work- 
ers' pay. 

He cited the present ructions in 
the currency markets and the 
Barings bank fiasco to promote 
the idea of a 0.1 per cent tax on 
capita! movements “which would 
not penalise investments for 10 
years, only placements for 10 
days”. 

Giving his campaign a heavy 

green tint. Mr Jospin said France 
should tnakp more use of rail- 
ways and electric cars to reduce 
pollution from road transport He 
also wants a tax on carbon emis- 
sions. echoing Mr Jacques Defers, 
the former European Commission 
president who now heads the Jos- 
pin-for-president committee. 

He stressed his commitment to 
a single European currency to 
promote lower interest rates and. 
therefore, consumption and 
growth, and to the creation of a 
European army. 

Mr Jospin said that as tbe ED 
moved to monetary union, it 


should engage its foreign part- 
ners in reform to stabilise tbe 
international monetary system. 

Mr Jospin's political opponents 
quickly criticised him for endan- 
gering the competitiveness of 
French industry by proposing to 
cut work hours but not pay. as 
President Mitterrand did when he 
shortened the working week from 
40 to 39 hours when he took 
office in 1981. 

Mr Balladur's office mocked Mr 
Jospin for speaking for 90 min- 
utes yesterday without specifying 
the salary consequences of his 
working hours proposals. 

Ex-President Valfcry Giscard 
d’Estaing last night said be had 
decided to rule himself out of the 
race because he found “no echo” 
in the French public for his pol- 
icy prescriptions for a federal 
Europe, a massive cut in payroll 
taxes to combat unemployment 
and shortening the presidential 
term from 7 to 5 years. But he 
said he might still run, if 
France's European commitment 
or its moral reputation came 
under serious threat 
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The tuneless lines of mechanical perfection - Our tradition since 1860 

Tbe classic "tonneau" form with automatic movement, power reserve indicator, date, small 
second hand (Style no. 16/2248). The refined extra-thin model with automatic movement, 
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Restore sacked police chief and prosecutor, Russian president is told 

Moscow’s mayor in challenge to Yeltsin 


By Chrystia Freeland and 
John Thornhill in Moscow 

In an escalation of the power struggle 
between Moscow city council and the 
Kremlin. Mr Yuri Luzhkov, the mayor 
of Moscow, yesterday threatened to 
resign unless Russian President Boris 
Yeltsin rescinded his decision to sack 
two of the capital's top law enforce- 
ment officials. 

Mr Yeltsin now faces an awkward 
choice between entering an open 
political battle with Mr Luzhkov, who 
has powerful supporters in Moscow's 


financial community and enjoys wide- 
spread popularity among Muscovites, 
or making a humiliating political 
about-turn. 

Mr Luzhkov's threat to resign 
marks a new. public stage in a long- 
brewing battle between the Moscow 
mayor, who has been touted as a pres- 
idential candidate in the 1996 elec- 
tions. and the aides and businessmen 
who form Mr Yeltsin’s inner cir- 
cl&The president's men threw down 
the gauntlet on Monday when the city 
police chief and prosecutor were dis- 
missed. 


The sackings were ostensibly a 
reaction to the murder last week of a 
respected Russian television personal- 
ity, but in the Byzantine world of 
Russian politics they amounted to a 
direct attack on Mr Luzhkov and an 
erosion of his powerful political base 
in the city. 

Mr Luzhkov responded yesterday by 
criticising tbe dismissals as “a viola- 
tion of the constitution, the law on 
the police and the president's decree 
on the police in Moscow". He said he 
would challenge their legality in the 
courts. 


Leading officials in the Moscow city 
government and the city’s law 
enforcement agencies have unani- 
mously come out in support of the 
mayor. Mr Gennady Zuganov. leader 
of the Communist party, yesterday 
criticised the sackings as illegal and 
warned that Mr Luzhkov was likely to 
be strengthened by the confrontation. 

Meanwhile, the hardliners close to 
the president continued to push their 
law and order agenda, which has 
received a political boost from last 
week's murder. Mr Oleg Lobov, secre- 
tary of Russia's Security Council and 


one or Mr Yeltsin's closest allies, said 
the president would soon sign a 
decree on law enforcement giving a 
greater investigative role to the Fed- 
eral Counter-Intelligence Service 
(FSK). the repackaged KGB. The 
decree would also aim to defend the 
integrity of the judicial system by giv- 
ing greater protection to judges. 

Mr Lobov's comments yesterday 
also suggested the extent to which the 
hardline faction wi thin the Kremlin 
intends to use its law and order cam- 
paign to pursue a wider political and 
economic agenda. 


Oil, arms and farm machines help 
pay Russia’s debt to Hungary 


Russia has agreed to repay part of its 
$900m debt to Hungary with military 
hardware, oil and gas storage tan ire 
and farm machinery, Mr Gyula Horn, 
the Hungarian prime minister, said 
yesterday, Chrystia Freeland writes 
from Moscow. 

Mr Horn, in Moscow to negotiate 
debt repayment and discuss broader 
issues of economic and political rela- 
tions between Russia and its former 
satellite, said: “Russia will continue 
to deliver military technology to 
Hungary.” In 1993 Russia settled 
$800m of its $1.7bn debt to Hungary 
with the delivery of 28 Mig-29 fighter 
aircraft. 

Hungarian officials said the cur- 
rent barter arrangement could 


include air defence systems worth at 
least 5150m. 

Mr Horn also said Moscow and 
Budapest bad discussed a three-way 
.energy deal involving Ukraine, which 
has borders with both countries, to 
cover another portion of the debt. 
According to the proposed arrange- 
ment, Russia would deliver coal to 
Ukraine, and Ukraine would in turn 
supply Hungary with electricity. 

The visit to Moscow by Mr Horn, a 
former Communist whose party- 
replaced a conservative government 
generally hostile to Moscow in parlia- 
mentary elections last spring, marks 
an effort by Budapest to restore some 
of the economic links severed by the 
collapse of the Warsaw Pact. 



President Boris Yeltsin (left) talks to prime minister Victor Chernomyrdin during their meeting in tbe Kremlin 
yesterday to discuss Russia's political situation em 


Dublin 
vote on 
abortion 
advice 


By John Murray Brown 
in Dublin 

The Irish parliament will today 
vote on a bill to legalise the 
provision of information on 
abortion, the issue which three 
years ago bitterly divided Cath- 
olic Ireland in a referendum. 

The bill should squeak 
through the 166-seat Irish par- 
liament, with the ruling coali- 
tion - comprising the conser- 
vative Fine Gael, Labour and 
the radical Democratic Left - 
voting in favour of an amend- 
ment. which would allow doc- 
tors to provide information on 
abortion and the names and 
addresses of doctors outside 
the republic permitted to carry 
out abortions. 

Prime minister John Bru- 
ton’s Fine Gael, a rural conser- 
vative party, has stuck its neck 
out by pressing ahead with the 
legislation as part of its 
broader commitment to social 
reform. 

For Labour, the issue is a 
test of the government's com- 
mitment to its liberal agenda: 
Labour has led the campaign 
for changes, arguing that 
Ireland must bring its social 
legislation into line with that 
of its European Union part- 
ners. 

Inevitably, the issue has 
revived old rows between MPs 
and members of the judiciary 
and the powerful Catholic hier- 
archy. Even the Irish medical 
council has voiced reservations 
about the bilL 

For health minister Mr Mich- 
ael Noonan, the exercise has 
been a sharp reminder of the 
deep resistance to any mea- 
sures to make abortion any 
easier. Mr Noonan is expected 
to emphasise the need to seek 
as broad a consensus as possi- 
ble in parliament today, and 
has already indicated his will- 
ingness to consider amend- 
ments to include a provision to 
allow doctors to opt out - the 
so-called conscience clause. 

in the 1992 referendum. 65 
per cent of the electorate voted 
against ending the constitu- 
tional ban on abortion, 
although, in a separate ques- 
tion, there was a two-thirds 
majority in favour of lifting tbe 
restrictions on the provision of 
information. 

Mr Noonan's Fine Gael has 
been in consultation with 
Fianna Fail, the main opposi- 
tion party, over the past few 
days to reach a compromise. 

Fianna Fail is the voice of 
Catholic Ireland. Although as a 
member of the previous gov- 
eminent it was publicly com- 
mitted to introducing mea- 
sures to allow the provision of 
information on abortion, it has 
now reversed its position, 
introducing a new uncertainty 
into the government's calcula- 
tions. 

In a last ditch effort to patch 
up a compromise, Fianna Fail 
leader Mr Bertie Ahem said 
last night would table an 
amendment in the dail today. 
Mr Ahem is looking for a way 
to support the bill without a 
loss of face with his parliamen- 
tary party, where as many as 
41 MPs have publicly indicated 
they will vote against it 

In Ireland, no political party 
wants to be remembered as the 
party which introduced abor- 
tion. 


Bosnian minister sees threat of ‘total war’ 


By Bruce Clark in London and 
Laura Silber in Belgrade 

Bosnia's foreign minister said 
yesterday there was a risk of 
"total war” because Serb forces 
in his own republic and Croa- 
tia were preparing to launch 
new offensives. 

The minis ter. Mr Irfan Ljubi- 
jankic, met Mr Douglas Hurd, 
the UK foreign secretary, amid 
hectic diplomatic efforts to 
head off the resumption of 
full-scale conflict over the next 
few weeks. 

Pressure is mounting 
because Croatia bas asked the 
UN contingent an its territory 
to starting leaving at the end 
of this month, and a ceasefire 


in Bosnia is due to expire at 
the end of ApriL 

Diplomats said Mr Ijubi- 
jankic had warned Mr Hurd 
that his government would 
“find it diffic ult" to renew the 
truce unless International 
mediation bad produced some 
progress. 

The minis ter said afterwards 
he had urged the UK to tighten 
the sanctions regime against 
Serbian President Slobodan 
Milosevic as a way of pressing 
him to accept the latest peace 
proposals advanced by western 
Europe. 

Mr Ijubijankic said his talks 
in London had touched on the 
"unexpected behaviour" of 
Russia in proposing that Mr 


Milosevic should be granted 
further sanctions relief before 
he has recognised either Bos- 
nia or Croatia. 

Referring to the formal mili- 
tary alliance announced this 
week by Bosnia and Croatia, 
Mr Ljubyankic said: "This is 
not preparation for war, it is 
preparation for defence.” 

He accused the Serbs of pre- 
paring a new drive to capture 
the north Bosnian enclave of 
Bihac in order to open up 
transport links between Serb- 
controlled lands in both Bosnia 
and Croatia. 

As a result of these moves 
"there is a very bellicose atmo- 
sphere . . . which could lead to 
total war", the minister said. 


Renegade Moslem forces led 
by Mr Fikret Abdic claimed 
yesterday to have pushed the 
Bosnian army lokm back 
towards the government-held 
town of Cazin. near Bihac. 

Mr Kresimir Zubak, a Bos- 
nian Croat leader, said yester- 
day said his forces would join 
tbe fray if fighting erupted in 
neighbouring Croatia. 

Mr Zubak. president or the 
Moslem-Croat federation of 
Bosnia, said Bosnian Croat 
forces "cannot be passive if the 
rebel [Serb] forces in Croatia 
launch an offensive against 
Croatian armed forces be- 
cause military actiOD would 
spread over to Bosnia-Hercego- 
rina”. 


Mr Zubak today is due to 
meet Mr Ejup Ganic, his Mos- 
lem vice-president, in Bonn for 
talks, which Mr Klaus KinkeL 
the German foreign minister, 
said he hoped would "clear 
away obstacles to the full 
implementation of the federa- 
tion". 

Meanwhile, a UN official 
blamed Bosnian Serb forces for 
most of the sniping in Sarajevo 
which he said had increased to 
intolerable levels. 

General Ratko Mladic. Bos- 
nian Serb commander, warned 
that he would seek the with- 
drawal of UN troops from Bos- 
nia if they withdrew from 
Croatia, according to Politika, 
the Serbian daily. 


Mafia fights back as government weakens 


By Robot Graham In Rome 

A sudden wave of Mafia 
killings in Sicily has raised 
fears that organised crime is 
taking advantage of Italy's 
weak government and political 
confusion. 

In the past 11 days eight peo- 
ple have been assassinated in 
Palermo alone. On Monday five 
were killed in various parts of 
Sicily. All have been killed in 
daylight in public places by 
gunmen usually escaping on 
motor-cycles. 

The most significant person 
targeted was Mr Domenico 
Buscetta, nephew of Mr Tom- 
maso Buscetta, the single most 
important Mafia boss who is 
co-operating with Italian jus- 
tice under a witness protection 
programme agreed with the US 
government. He was killed on 
Monday as he left his Palermo 
jeweller's shop. 

This was the 11th close rel- 
ative of Mr Buscetta murdered 
by Cosa Nostra, the umbrella 
organisation of the Sicilian 


Mafia, since 1981. He has 
already lost a brother and two 
sons. 

Mr Buscetta began turning 
state's evidence in 1984. 

At least two other persons 
related to penlili - former 
Mafia members now under wit- 
ness protection programmes - 
have been victims. This has led 
Mafia watchers to conclude the 
assassinations are part of a 
new campaign to intimidate 
the more than 800 pentiti. and 
their dependants, from co-oper- 
ating with Justice. 

Mr Massimo D'Alema, leader 
of the former Communist party 
of the Democratic Left (PDS), 
put the killings in a broader 
context. "After the general 
elections of March 27 1994, 
there was a relaxation in the 
attitude to fighting the Mafia. 
The polemic over the value of 
using the pentiti was reopened 
and the parliamentary anti-Ma- 
fia commission was not able to 
operate properly." 

In this atmosphere, he 
observed: “The Mafia can 



Former premier Giulio Andreotti testifies in court about the 
death of judge Antonio Scopeletti, killed by the Mafia in 1991. epa 


breathe again, can reorganise 
and becomes stronger." 

Mr Luciano Violante, a for- 
mer head of the parliamentary 
anti-Mafia commission and tbe 
leading expert on organised 
crime, warned the killing could 
foreshadow attacks on leading 
public figures. He suggested 
that with the main Mafia 
bosses now serving life sen- 


tences in prison a leadership 
battle was going on among 
younger clan members. The 
latter needed to carry out vio- 
lent acts to establish their 
supremacy. 

But he also insisted tbe main 
aim was to undermine the 
credibility of the pentiti - a 
key instrument in the state’s 
fight against the Mafia. Mr Vio- 


lante traced the new anti-pen- 
lift campaign to last month, 
when falsified extracts of evi- 
dence were circulated before 
the judicial hearing on 
whether former Christian Dem- 
ocrat premier Giulio Andreotti 
should be sent for trial for 
alleged links with the Mafia. 

The evidence - telephone 
intercepts only obtainable from 
inside the Palermo judiciary - 
was that of Mr Balducrio Di 
Maggio, a former chauffeur to 
Mr Salvatore (Toto) Riina, the 
acknowledged boss of bosses, 
and a central witness against 
Mr Andreotti. The extracts 
were doctored to put Mr Di 
Maggio in an unfavourable 
light 

Another twist to the anti- 
pentiti campaign has been 
given by the suicide over the 
weekend ol a carabinieri mar- 
shal. The man. directly 
involved in the anti-Mafia 
struggle, was recently fingered 
by a pentito whose accusation 
was repeated on a television 
chat-show. 


Bologna bandwagon aims for Rome 

Head of centre-left coalition awaits date for general election, reports Robert Graham 



EUROPEAN 

INTERVIEW 


For Professor 
Romano Prodi. 
the past month 
has been a pho- 
ney war. Since 
early Febru- 
ary, when the 


55-year-old economics professor 
Irom Bologna threw his hat 
Into the political ring as head 
of a centre-left coalition, he has 
been waiting for a date for the 
next general election. 

He is unlikely to have to 
wait much longer. The govern- 
ment of Mr Lamberto Dini is 
struggling to complete its lim- 
ited mandate in tbe face of 
mounting opposition from the 
right-wing alliance headed by 
Mr Silvia Berlusconi, the for- 
mer prime minister. 

Already Mr Prodi and a 
small group of enthusiastic 
supporters in Bologna have 
converted a secondhand bus as 
tile campaign vehicle for The 
Candidate. 

"No one's ever done this 
here before,” Mr Prodi says 
with obvious relish. 'Tm going 
to go from town to town, tour- 
ing the country, getting my 
message across." 

The bus idea is wholly In 
character with Mr Prodi’s 
unpretentious, homegrown 
view of himself in his new role 
as a politician. He has long 
been a public figure: twice 
head of Iri, the giant state 


holding company (from 1982-89 
and 1993-94), and briefly indus- 
try minister under the fifth 
government of Mr Guilio And- 
reotti in 1978. But he has 
always eschewed tbe pomp of 
office and delights in the use of 
a bicycle. 

The image of the bicycling 
professor is being used to proj- 
ect him as the people-friendly 
political leader. Usefully, this 
image contrasts with that of 
Mr Berlusconi, the media mag- 
nate-turned- politician who is 
his main opponent 

Mr Prodi bas worked either 
in the state sector as a techno- 
crat manager, or as a consul- 
tant adviser on the problems 
and issues affecting small and 
medium-sized industries, 
which he believes to be the life- 
blood of Italy. 

He is a Catholic intellectual 
who has been trained at the 
London School of Economics 
and has been a visiting Har- 
vard professor. 

Interestingly. Mr Berlusconi, 
too. has taken up the idea of an 
election bus. though his seems 
much more luxurious. "Berlus- 
coni's copying me, which 
show's he’s worried," Mr Prodi 
observes mischievously. 

Behind almost every com- 
ment there’s a sense of 
humour or irony, a feeling that 
he is still at the stage where 
being the candidate of the cen- 



Prodi: "Berlusconi’s copring me, which shows he’s worried" 


tre-left is innocent fun. Yet. 
when pressed, it is clear he 
does have ambitions: "I am not 
looking for rewards: but. of 
course, if I've entered the race, 
I want to win." 

The decision was not sudden. 
“I decided to go into politics as 
early as last August, when it 
became clear there was a need 
for a new' figure to stand 
against the Berlusconi alliance. 
But ! was waiting for the right 
moment" 


He was waiting to see what 
would happen to the centre 
parties, in particular, the Popu- 
lar party fPPIj formed from the 
now defunct but long-ruling 
Christian Democrats, with 
whom he has always been 
associated. 

He would have preferred to 
head a centrist coalition, but 
the political centre has been 
squeezed by the new electoral 
system, which bas forced the 
parties to form two broad 


opposing alliances. He bas thus 
been pushed towards the left, 
and be needed to be assured 
that he had the backing of the 
majority in the former commu- 
nist Party of the Democratic 
Left (PDS). 

Without the latter's organi- 
sation and resources he would 
get nowhere. 

He plays down a suggestion 
the PDS was reluctant to see a 
novice politician foisted upon 
it to head a coalition in which 
it would be the dominant force. 
“The PDS recognised it was 
stuck with a ceiling on its vote 
and needed to look to other 
groups in the centre," he says. 

He claims to be unperturbed 
about the potential electoral 
liability of being, os a moder- 
ate Catholic, linked to former 
Communists whom both the 
Catholic church and a sizeable 
section of the PPI have rejected 
as unacceptable. 

His programme has yet to be 
published, but he enumerates 
four priorities: devote more 
attention to small and medium- 
sized businesses; improve 
schooling and education; slim 
down tbe state: and relaunch 
Italy's role in Europe. “I don’t 
want to dismantle the welfare 
state but to make the state 
smaller, lighter, more efficient. 
The state should provide, so to 
speak, the software, not the 
hardware.” 


EUROPEAN NEWS_DIGEST^ 

Scepticism over 
market reforms 

1ST. 

published by the European Union yesterday. The poll, based 
on interviews with 18334 people in 18 eastern European coun- 
tries. also shows Russia is seen as increasingly important in 
the states of the Former Soviet Union. 

While support for a market economy has dropped 25 points 
in Russia since the last annual poll by the EU public opinion 
organisation. Eurobarometer, support for the idea has suiged 
19 points in Romania, it said. And while two out of three 
people in eastern Europe back the free market idea, people in 
the Commonwealth of Independent States oppose it by two-to- 
one. the poll said. It shows that while more than thiWHiuar. 
ters of those interviewed in Belarus think Russia is where 
their future lies, Russia’s importance is seen as having shrunk 
five points in the Baltic states - Latvia. Lithuania and 
Estonia. Most people in the eastern European countries which 
have struck association agreements with the Union - Poland, 
Hungary, the Czech Republic, Slovakia, Bulgaria and Romania 
- thought farmers would lose from eventual full EU member- 
ship. But they thought private business and their health and 
social security systems would benefit from entry. Brussels, 
Reuter 

Education warning for Europe 

Europe's leading industrialists yesterday warned that the con- 
tinent's competitiveness was at risk unless far-reaching 
reforms were introduced to Improve education standards 
across the European union. 

"In the view of industry the time has come to raise a cry of 
alarm." warns a report on education by the European Round 
Table of Industrialists (ERT), a group of 46 European chairmen 
and chief executives of top companies. “The key to remain 
competitive is to have a workforce that is continuously 
upgrading its knowledge and learning new skills, but in so 
man y places in Europe the necessary facilities do not exist or 
are inaccessible,” the report says. 

It cites recent surveys which show that about 40 per cent of 
the population of several EU countries “can be considered as 
effectively illiterate: they cannot read with understanding 
either a written note or an article in a newspaper". It adds 
that on average more than 25 per cent of school-leavers quit 
before completing secondary school. Caroline Southey, Brus- 
sels 

Dutch voters go to the polls 

Dutch voters go to the polls today to elect new provincial 
assemblies. The election marks tbe first real test of public 
opinion since the general election in May, when the Christian 
Democrats were thrown out of their traditional role as a party 
of government and relegated to the opposition for the first 
time in modem Dutch politics. The three coalition parties that 
took power after the general election - Labour, the right-wing 
Liberals and left-of-centre D66 - are expected to 'win a majority 
of votes cast for the 12 provincial assemblies, with opinion 
polls putting their support at 57 per cent, slightly more than 
the 59 per cent gained in May. Campaigning has been subdued 
and dominated mainly by local and regional issues. Turnout is 
expected to be low by Dutch standards, rivaling the record low 
of 52 per cent seen in the previous provincial elections In 1991. 
Ronald van de KroL Amsterdam 

Austria drops war anniversary 

Austria bas dropped plans for an international celebration of 
the 50th anniversary of its liberation at the end of the second 
world war. President Thomas Klestil's office yesterday. 

The planned gathering of the heads of states of the four 
victorious allies - Russia, Britain. France and the US - 
together with their foreign ministers was “no longer topical", 
the presidency said in a statement 
“In view of the postponement of the visit to Austria by 
[Russian] President Boris Yeltsin and the lack of confirma- 
tions from the other heads of state. . . celebrations of the 50th 
anniversary of the end of the war and the founding of the 
Second Republic will now be held in parliament,” it said. Only 
Mr Yeltsin had formally agreed to come, placing Austria in the 
delicate position of possibly having to welcome him alone. The 
main celebration of the 50th anniversary of the end of the war 
is taking place in France. 

Tbe decision was greeted with ill-disguised relief in Vienna, 
because of Russia's insistence on a declaration that would 
have reaffirmed the 1955 state treaty between Austria and the 
allies and the law enshrining Austria's permanent neutrality. 
Mr KtestU called the demand "unacceptable”. 

There is also some lingering resentment over the role of 
Soviet forces in occupied Austria. Many older Austrians still 
hesitate when asked whether the Red Army liberated their 
capital or defeated and occupied it. The army blasted its way 
into Vienna at the beginning of April 1945 in bitter street 
fighting against Nazi German forces including many Aus- 
trians. Other allied forces entered mostly unopposed from the 
west and south. Reuter. ITerma 

EBRD backs business students 

Up to 100 central and eastern European students a year will be 
supported by a new MBA financing scheme launched yester- 
day by ABN Amro Bank and the European Bank for Recon- 
struction and Development (EBRD). 

The loan guarantee scheme - for which Jllm is initially 
being made available - is aimed at increasing the supply of 
qualified young managers in the region. The first business 
school to participate will be Insead, based near Fontainebleau, 
France, but two other top-tier international schools are expec- 
ted to join by no later than spring 1997. Insead already has 
about 20 eastern European students on Us one-year MBA 
programme, and expects this to rise to 50 with the support of 
the new loan scheme. To be eligible for a loan - equivalent to 
the cost of one year s tuition - candidates must already have 
been offered a place at one of the selected schools and declared 
their intention ol returning to eastern or central Europe. Tim 
Dickson, London 
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German unemployment falls 


Western Germany 
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The number of people 
unemployed in Germany fell 
by 23.000 in February, bring- 
ing the number of jobless peo- 
ple in all of Germany to 
3.827m, about 9.9 per cent of 
the total workforce, the Fed- 
eral Labour Office said yester- 
day. The February fail means 
there are 215,500 fewer people 
out of work than at the same 
time last year. In the corre- 
sponding period in 1994, 105 
per cent of the total work- 
force was out of work. 
Improved economic condi- 
tions in west Germany were 
largely responsible for the 
_ improvement Last month the 
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S etflement after short strike raises awkwar dg«estion S . writes Andrew Fisher 
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Unions hail IG Metall deal 


BAe-Dasa in formal 
[battle for wing deal 

- P h, 


I t can hardly be of comfort 
to most German employers 
and the Bundesbank, the 
central bank guardian of mone- 
tary stability, that the settle- 
ment in the engineering indus- 
try won by the IG Metall trade 
union was quickly welcomed 
by unions in other sectors. 

After a brief strike in the 
prosperous southern state of 
Bavaria, and some tough 
tailring on both sides, IG Met- 
all's negotiators ended up with 
a deal higher than original 
expectations. It was lower than 
their claim of 6 per cent but 
well above the 3 per cent that 
most economists regarded as 
acceptable. 

This has obvious implica- 
tions for other industries. Mr 
Bruno Kijbele. head of the 
l.lm-strong IG Bau union, 
which is claiming 6.5 per cent, 
congratulated IG Metall on the 
deal. 

“This compromise is a good 
starting point for our own 
wage negotiations," he said. Mr 
Herbert Mai. head of the 5TV 
public sector union, which will 
make its claim later this 
month, said the engineering 
result was ‘‘gratifying". 

The traditionally moderate 
IG Chemie union is sticking to 


its 6 per cent claim, with talks 
resuming today In the Hesse 
region, which contains the 
Hoechst chemical group. 
Employers have offered 23 per 
cent - the latest annual infla- 
tion rate - and the union has 
rejected this. 

Despite the size of the engi- 
neering settlement, however, it 
has bought two years of wage 
peace at a time when many 
manufacturers' order books are 
swelling. 

IG Metall said it would be 
worth 4 per cent this year; 
employees will receive a 
DM152.50 (£66.30) monthly pay- 
ment for January to April 
inclusive, a 3.4 per cent rise 
rrom May. and 3.6 per cent 
from November 1995 to Decem- 
ber 1996. 

Engineering industry 
employers will undoubtedly 
claw back some of the increase 
through productivity gains, 
especially as the working week 
is als o being shortened to 35 
hours from October under a 
previous agreement. 

industry's yearly productiv- 
ity growth is about S per cent, 
though economists expect this 
to slow considerably as the 
impact of the cost-saving mea- 
sures of the recession year of 


1993 recedes. The settlement 
raises awkward questions 
about growth, jobs, inflation 
and interest rates. It means, 
said Salomon Brothers, the US 
investment bank, that wage 
gains in the engineering sector 
Will be “substantially above 
expectations" this and next 
year. 

-If other union settlements 
prove higher than expected, 
core inflation expectations will 
rise in 1905 and 1996.** 

T he strength of the 
D-Mark as a haven cur- 
rency will damp infla- 
tion, which may moderate the 
Bundesbank’s concern over the 
engineering pay rise. 

“The B und esbank is unlikely 
to change its monetary stance 
while the D-Mark continues to 
climb and a further unexpected 
appreciation could still delay 
the start of Bundesbank tight- 
ening," Salomon said. 

The central bank has not 
changed its short-term interest 
rates since last summer. The 
discount and Lombard rates 
have been at 4.5 per cent and 6 
per cent respectively since 
May. It became clear late last 
year that the next move was 
likely to be up, but economists 


disagree on the probable tim- 
ing. The Bundesbank's last 
monthly report gave a clear 
warning that tighter policies 
would follow any worsening of 
the inflation trend. 

Thus yesterday’s settlement, 
in an industry in which many 
smaller companies complain 
bitterly about cost problems 
and cheaper foreign competi- 
tion, will certainly give the 
Bundesbank little joy. 

"The Bundesbank will be 
rather unhappy about the set- 
tlement," said James Capel, 
the UK stockbroker. It expec- 
ted inflation to edge up later 
this year and average 3.3 per 
cent in 1996. “As a result, a 
rate move by the Bundesbank 
in the second quarter of this 
year is still on the cards. 

Dresdner Bank was less pes- 
simistic about inflation but 
scathing about the wage deal. 
The result was about half a 
percentage point above what it 
expected and thus sent “a false 
signal". The high D-Mark was 
already hampering exporters 
and the pay increase would 
exacerbate this disadvantage. 

The strong currency would 
help keep prices down. Wage 
deals in other industries would 
lead to a smaller rise in labour 


TliiiiewitoS 

comparad 

with 

year's 

1995 

0 Monthly DM152.2 cash 

payment Jonuaiy to Aprifc^ 
£4% Increase May to October 

0 3 . 6 % toorean® November to 
December 

0 Previously agreed 3S4toW 

week effective town October 

at fun rates 

0 IG MetaB says deal worth 4% 
mis year, employees put 
figro at about 3.896 

1994 

0 Core wages increase d 2% 

June 10 De-camber average 
increase 1.17% tor year 

0 increase largely ofisetbyaj* 

In Christmas bonus from Sr*> 
to 50% of a 1994 monthly 
wage 

costs, as no further cuts in 
hours were planned. Thus 
inflation could still ease below 
2 per cent this year (this is the 
Bundesbank’s target level) and 
edge up to about 25 per cent in 
1996. 
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Madrid admits using bogus Laotian police tale in Roldan capture 

Asia arrest mystery deepens 

- Minictm to extradition and then admitted thehr e* 


By Bernard Gray, 

Defence Correspondent 

British Aerospace and 
p nimiP r-Baiz Aerospace are to 
hold a formal competition to 
decide which company should 
build the wings for the mili- 
tary transport Future Large 

Aircraft. A technical competi- 
tion between different designs 
will be held this summer and 
will include wind-tunnel tests 
as well as paper comparisons 
of cost and capability. 

The competition is likely to 
be fierce. It comes despite the 
UK's decision to rejoin the 
FLA project last December 
when it was assumed that BAe. 
as the wing manufacturer for 
the Airbus consortium, would 
make the wings Tor the new 
European military aircraft. 

Mr Roger Freeman, the UK 
defence procurement minister, 
has said that it would be illogi- 
cal to duplicate BAe’s wing 
plant at Chester in northern 
England and that the UK was 
working on the assumption 

, that BAe would build the 
FLA’s wings. 

i “Chester has built 1.700 pairs 
of wings for Airbus and it 
makes sense for that state-of- 
the-art factory to build the 200 
pairs needed for the FLA," Mr 


Freeman said recently. The 

British government agreed, in 
principle to rejoin the FT^ 
project, which it left ip 19®* 
provided it could be built at an 
acceptable cost and was man- 
aged by the Airbus consortium 
as a commercial venture. 

About 40 FLA would be used 

BAe won a 
similar fight for 
the Airbus wings 

to replace half of the Royal Air 
Force's Hercules transport 
fleet anri its VC-10 transport 
iets. France and Germany have 
indicated a need for about 60-70 
FLA for their armed forces. 

Dasa is unlikely to give BAe 
a free run at wing design, how- 
ever. It is known to want to 
move into higher technology 
parts of aircraft manufactur- 
ing. particularly final assembly 
and wing production. At pres- 
ent Dasa is responsible for 
fuselage work on Airbus air- 
craft and final assembly on the 
A321. while Aerospatiale of 
France builds cockpits and 
BAe makes wings. 

Dasa is thought to wish to 
develop the capability to build 


all parts of an aircraft, an 
ambition which would be set 
back if BAe retains work on 
the FLA's wings. 

A similar competition was 
held for the wings of the ABW 
aircraft, which was won by 
BAe. However, in the new com- 
petition Dasa is thought to be 
offering a wing made of com- 
posite materials while BAe 
favours a more traditional alu- 
minium design. 

BAe said that a competition 

would be held this summer to 

determine which wing design 
would be selected, but that 
there would be a further com- 
petition for which company 

could manufacture the wings 

m -We*are > 'confident that »e 
have the best wing design 
(patti in the world," said a BAe 
spokesman. Given that the 
FLA wing will be very differ- 
ent to other Airbus wmp. 
however, it will require 
entirely new tooling to make 
it With heavy investment in 
new tools needed, the cost of 
entering production os a new 
manufa cturer relative to an old 
are lower. That gives an alter- 
native company, such as Dasa, 
an opportunity to break into 
i the wing manu facturing busi- 
[ ness. 


By Tom Bums in Madrid 

The mystery surrounding the capture in 
South-East Asia last week of Mr Lms Rol- 
ddn, the former chief of Spwns Civil 
Guard police force, deepened yesterday as 
Mr Jmm Alberto Belloch, the justice and 
interior minister, admitte d at a partfa- 
mentary hearing that the arrest involved 
the use of bogus Laotian policemen and 

^VfrSfiodi, who rejected calls for hfa 
resignation, said the handover ofMrRol- 
d£n to Spanish security officers m Bang 

to* had be«m condnc^wifttte a^m^ 

cence of Mr Rolddn, but insisted that no 
bargain had been struck with hnn- 
. The latest embarrassment for the gov- 
ernment came as the peseta contmuedto 
weaken for the second day running 
«s 7 per cent devaluation. ' nus J^ n ?f 
that interest rates will be 
defend the currency, and put 


pressure on the Economy Ministry to 
come up with a fresh package of fiscal 
measures. The pesesta fep to Pta92-50 to 
the D-Mark, a full peseta down on Mon- 
day’s fix. 

‘There was no evidence 
that Mr Roldan had 
ever been in Laos' 

Mr Rolddn was for 10 months Spam’s 
most wanted man. He is accused of embez- 
zlement while head of the 
paramilitary police coi?s ***"® e “ 
1986-93. Be is currently being held in a 
wing of a provincial women s prison. 
SJnted by members of the elite com- 

“Sst JS^SfrMloch witbeld detail so f 
Laotian documents accepting Mr Roldan s 


extradition and then admitted ffieir e^ 
tence after they were pubttshed to 
press. In a revised version of Mr Bolddn s 
detention, Mr Belloch conceded that on 
the basis of the documents the ex-secunty 
chief could only be tried *|pr two of the 
seven charges he faces in M adrid. 

Yesterday Mr Belloch confirmed subse- 
quent press reports that the documents 
were false a Vientiane foreign mn^ry 
note to the Madrid government s^d there 
was no evidence that Mr Koldta bade** 

been in Laos and, tnmmg the foigeiteto 

his advantage, said nothing now hu^ered 
judges pressing foil charges against Mr 

^hfrBelloch said the gavernmrat , h«l 
acted in good faith, had -never tried to 
deceive aiyone" and bd takena^or 

-step against corruption” by successfully 
taking Mr Rolddn into custody. An ^Po- 
sition spokesman accused the minister of 
a “gigantic international franu 



^nTh nw Enrone's Future Large Aircraft (FLA) will look in flight 

Glimpse of the future: a mock-up of how Europe s 
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INTERNATIONAL NEWS DIGEST 


World tourism 


IMF 


growth picks up 


By Robert Taylor, Employment Editor, 
in Copenhagen 



international tourism in the 25 countries of the Organisation 
for Economic Co-Operation and Development - which account 
for 80 per cent of total tourism - increased significantly in 
L994 over the previous year, the OECD said yesterday. Prelimi- 
nary figures showed nights in accommodation were up 4 per 
cent last year compared to 2993 when such growth was 1 per 
cent over 1992. Arrivals at frontiers increased by 4 per cent 
Receipts in dollar terms were up 5 per cent to $228bn but in 
real terms (adjusted for inflation and dollar rate fluctuations), 
grew at 2.6 per cent compared to 3.4 per cent In 1993. 

Most Mediterranean countries recorded growth rates of 
nights in accommodation between 10-18 per cent The UK, 
Belgium and the Netherlands showed more modest growth 
while Austria and Denmark showed falls, partly because of 
fewer German tourists who account for about 70 per cent of all 
nights in accommodation there. In the American region, Can- 
ada enjoyed the highest growth of arrivals partly because of 
depreciation of the Canadian dollar. Asia-Pacific (Australia, 
Japan and New Zealand) recorded growth of arrivals of 8 per 
cent compared to 5.5 per cent in 1993, but the rate of growth of 
nights in accommodation fell to 5.9 per cent from 6.4 per cent 

The OECD said intra-regioual tourism was the main engine 
of growth although long-haul travel was recovering. It predicts 
continued growth in international tourism this year against a 
background of increased competition among destinations. 
Scheherazade Daneshkhu, Leisure Industries Correspondent 


«.» i* The International 
/rjl Monetary Fund is 
m J/n A planning an initiative 
at next month's 
■fCtTn interim committee 
XVQ r meeting in an effort to 
prevent further finan- 
cial crises like that which hit Mexico. 

Mr Michel Camdessus, the organisa- 
tion's managing director, told the 
United Nations’ social summit yester- 
day the proposals would involve mea- 
sures to strengthen international 
financial co-operation. 


These would require decisions In 
three areas: 

• "A significant strengthening" of 
the IMF’s capital base, although Mr 
Camdessus did not specify a figure; 

• The creation of a last-resort finan- 
cial safety net for the world by devel- 
oping the role of special drawing 
rights (SDR); 

• Reform of the IMF's enhanced 
structural adjustment facility to make 
it better suited to help poorer coun- 
tries, particularly in Africa, by mak- 
ing it available over longer time peri- 
ods than at present 

Mr Camdessus also said the IMF 
would strive to deal with the underly- 


ing causes of the present instability in 
global capital movements, which he 
blamed partly on weak macroeco- 
nomic and financial policies of coun- 
tries and what he described as "inade- 
quate internal controls on financial 
institutions”. 

He added there was a need to 
‘‘avoid yielding to the temptation to 
return to controls and protectionist 
measures" which he said would “only 
precipitate deeper recessionary 
effects”. “Nothing would be more 
damaging to the real social progress 
we all want to promote." be said. 

The IMF’s managing director added 
the “sobering- lessons of Mexico’s fis- 


cal crisis were that structural adjust- 
ment efforts had to be continuous and 
that positive private capital flows did 
not signal an end to the need for 
internal macroeconomic discipline. 

He told the conference the events in 
Mexico had shown the rapid conta- 
gion effects in integrated financial 
mar kets that endangered what he 
called “many remarkable achieve- 
ments" in economic growth in many 
developing countries and the substan- 
tial increase in private capital invest- 
ment flows in their direction. 

“The need for international policy 
co-ordination and multilateral surveil- 
lance in economic and monetary mat- 


ters has become more essential than 
ever," be said. 

Mr Camdessus also warned there 
was a risk of “more rapid marginalisa- 
tion of countries that fail to integrate 
themselves Into the global economy" 
with a resulting divergence in living 
standards. 

He added the IMF wanted to see the 
United Nations build up a “social pil- 
lar" to match the IMF, the World 
Ran k and the World Trade Organisa- 
tion. Until now, he said. UN action on 
social issues had been "fragmented 
and ad hoc” and the financing it had 
attracted had been "frequently both 
too little and too late". 




Kuwait property shares offered 


A Kuwaiti Investment company this week will offer 120m 
shares for sale to the public in a local property company as 
part of a government privatisation programme, an official of 
the investment company said yesterday. “We will offer 120m 
shares of the 220m United Realty Company shares we bought 
in February to meet the terms of our contract,” a Kuwait 
Investment Projects Company (Kipco) official said. Only 
nationals of the Gulf Co-operation Council (GCC) may buy 
shares. The GCC comprises Kuwait. Saudi Arabia, Qatar, Bah- 
rain, Oman and the United Arab Emirates. Kipco last month 
bought a majority stake in United Realty from the government 
under a privatisation plan. The 220m shares bought from the 
Kuwait Investment Authority, the state's investment arm, 
represent 90 per cent of United Realty. Reuter, Kuwait City 


Israeli conscripts on site 


Israeli army conscripts are to be trained as building labourers 
to fill jobs left by Palestinians who are no longer allowed into 
the country, military officials said yesterday. A first batch of 
200 soldiers serving the statutory three years in the army have 
been picked out by officers and the labour ministry. Under 
project “construction challenge” they are to follow an inten- 
sive three-month course in the basics of building. 

Many building sites have been idle since the closure of the 
Gaza Strip and the West Bank on January 22 when a suicide 
bomber killed 21 Israelis. Some 50.000 Palestinians had work 
permits for Israel before the closure, but only 18,000 permits 
have been issued since the reopening two weeks ago. Before 
the 1991 Gulf war some 120,000 Palestinians worked in Israel 
Israel has imported some 60,000 foreigners to take over from 
the Pales tinians, but Labour Minister Ora Namir wants to 
reduce unemployment which stands at about 8 per cent of the 
Israeli workforce. AFP, Jerusalem 



Christopher’s shuttle aims to 
end Golan Heights deadlock 


By David Gardner, Middle East Editor 


Shimon Peres, Israeli foreign minister, consulting advisers daring talks near 
Amman yesterday with Palestinian, Jordanian and Egyptian representatives 
abont refugees who fled the 1967 five-day war. The Arab side bad indicated 
before the one-day gathering they would test Israeli willingness to take back 
the displaced Palestinians, estimated to number abont 700,000 people. taw 


Mr Warren Christopher. US secretary 
of state, today begins a week-long 
shuttle between Middle Eastern 
capitals in an attempt to re-energise 
the faltering peace process between 
Israel and its Arab neighbours. 

The US will concentrate most of its 
diplomatic fire on trying to break the 
impasse between Israel and Syria, 
whose negotiations on peace in 
exchange for the return of the Golan 
Heights - captured by Israel during 
the 1967 six-day war - broke down 
last December. 

Mr Christopher will also try to 
persuade Israel and the Palestine 
Liberation Organisation to push 
ahead with their 1993 outline peace 
deal, now stalled over Israeli 
reluctance to extend gradual 
Palestinian autonomy from Gaza and 
Jericho to the rest of the 
Israeli-occupied West Bank. 

There is little expectation within 
the region of any breakthrough, but 
mounting concern that the chance of 
a comprehensive peace, or even a 
series of partial settlements, is 
slipping away. The so-far 


best-anchored deal, between Israel 
and Jordan, also risks being 
undermined because of moves last 
month in the US Congress to slash 
back a planned write-off of Jordan's 
debt to the US. 

Mr Christopher is due in Cairo 
today. From there he is due to go on 
to Israel and to Gaza for a meeting 
with Mr Yassir Arafat, the PLO 
chairman, and to Syria, Jordan and 
Saudi Arabia. 

Hopes for progress on the 
Israel-Syria peace track have dimmed. 
Mr Yitzhak Rabin, the Israeli prime 
minister, last weekend reiterated that 
he would only contemplate a full 
withdrawal from the Golan after a 
“test period" of Syrian intentions, 
during which Damascus would be 
expected to normalise fully its 
relations with the Jewish state, 
including open borders and the 
exchange of embassies. 

Syria’s President Hafez al-Assad has 
flatly rejected a gradual withdrawal of 
Israeli forces from the Golan. “We 
will not endorse any settlement that 
does not meet our needs and preserve 
our honour,” he said In Damascus last 
week. 


“The solution is clear, and there Is 
only one solution," a senior Egyptian 
official said, “full peace for total 
withdrawal". Egypt and Syria want 
Washington to bring pressure on Mr 
Rabin to shift his stance, and Mr 
Christopher is likely to focus cm a 
system of mutual security and early 
warning guarantees after an Israeli 
withdrawal. 

However, Mr Rabin’s coalition 
government has become deeply 
unpopular as a result of Increased 
attacks on Israelis by Islamic 
fundamentalists from the occupied 
territories, and a new onslaught by 
the Iranian-backed and 
Syrian-tolerated Hlzbollah militia in 
southern Lebanon. 

Mr Yossi Beilin, the deputy foreign 
minister and one of the chief Israeli 
architects of the peace process, 
warned ahead of the Christopher 
shuttle that chances of moving 
forward would evaporate by this 
summer, by when both Israel’s 
Labour-led coalition and the Clinton 
administration would move into next 
year's election cycles under pressure 
from their respective right-wing 
oppositions. 


Yemen’s need for reform exceeds its ability 


Hopes that national reconciliation might lead to stability are evaporating, writes Robin Allen 


Indonesia suffers from $ fall 


Indonesia has warned of an adverse impact on its finances 
arising from the dollar's fall against the yen. “The weak dollar 
certainly will not benefit us,” Mr Ginanjar Kartasasmita, 
Indonesia's planning minister, said yesterday. Much of Indon- 
esia's foreign debt is denominated in yen although most of the 
country’s exports are denominated in dollars. The government 
is trying to cut Indonesia’s foreign debt, which fell to $87.6bn 
in December from $93bn in September. Mr Ginanjar said 
Indonesia would continue to accept doUar-denaminaied aid to 
finance development programmes. Mamiela Saragosa, Jakarta 


A fter three visits to 
Yemen in less than six 
months, a joint team 
horn the International Mone- 
tary Fund and the World Bank 
has returned to Washington in 
near despair - to complete a 
report on how to restructure 
the country's ailing economy 
which Yemen’s leadership is 
incapable of implementing and 
has partly rejected in advance. 

At first sight, Yemen looks 
the perfect candidate for inter- 


national aid and investment. 
About the size of Spain, strate- 
gically located in the 
south-west of the Arabian pen- 
insula astride vital shipping 
lanes at the entrance to the 
Red Sea, Yemen is one of the 
poorest countries in the Middle 
East with its 15m people enjoy- 
ing an annual per capita 
Income of about $700. 

It has more than enough oil 
products for its own use from 
crude production of 340,000 





If the 


rainforests arc 


being destroyed at 


die rate of thousands of 


trees a minute, how can planting 


just a haudfill of seedlings make A difference? 

A WWF - World Wide Fund For Nature tree 
nursery addresses some of tlic problems facing people 
that can force then* to chop down trees. 

Where hunger or poverty is the underlying cause 
of deforestation, we can provide fruir trees. 

The villagers of Mugunga. Zaire, for example, eat 
papaya and mangoes front WWF trees. And rather than 
having to sell timber to buy other food, they can now 
sell the surplus fruit their nursery produces. 

Where trees are chopped down for firewood. 
WWF and die local people can protect them by planting 
fast-growing varieties to form a renewable fuel source. 



very quickly by “slash 


and burn" firming methods. 


New tracts of tropica! forest would then have 
to be cleared every two or three wars. 

This uiinecosjrv destruction can be prevented by 
combining modern techniques with traditional 
practices so that the same plot of land can be used to 
produce crops over and over again. 

In Ui 1’biuda. Colombia, our experimental firm 
demonstrates bow these techniques can be used to 
grow a family’s food on a small four hectare plot. 
(Instead of clearing the usual ten hectares of forest.) 

WWF tic Id workers are now involved in over HU) 
tropical forest projects in 45 countries around the world. 

The idea behind all of this work is that the use of’ 


barrels a day with some to 
spare for export. Proven gas 
reserves of 16,000ba cubic feet 
from the Marib area In north- 
ern Yemen alone justify invest- 
ment in several gas-based 
industries, both for export and 
to help stimulate the domestic 
economy. 

Invested in, these industries 
could provide jobs for a work- 
force suffering unemployment 
of up to 50 per cent 

And the port and refinery at 
Aden, which once flourished 
and are still professionally 
managed, could return to full 
capacity given the investment 

The IMF and World Bank 
propose that the budget deficit 
be cut by slashing subsidies, 
the number of exchange rates 
be reduced and more of the 
economy be devolved to the 
private sector. This would be 
unexceptionable were it not for 
the peculiar nature of Yemen’s 
tribal political structure, the 
arcane system of state subsi- 
dies which encourages smug- 
gling and the prevalence of the 
gat leaf, a cash-crop and mild 
stimulant chewed by most of 
the 12m northern Yemenis. Its 
production and distribution 
makes up a third of Yemen’s 
gross domestic product 

Hopes that national reconcil- 
iation after a bitter civil war 
last year might lead to eco- 
nomic and political stability 
are evaporating. Yemen may 
have a “parliament”, even a 
“cabinet” and ministers. But 
power is in the bands of the 
president, his family and the 
military and tribal clique from 
tbe Zaydi sect - a branch of 
Shia Islam - around him. The 
Zaydis comprise only 20 per 
cent of the population, but 
they control the armed forces. 

In spite of this, the Zaydi 
central government has always 
had trouble controlling the 
population outside Sanaa and 
the main cities. The tribes near 
the Saudi border are largely 
autonomous. Central govern- 
ment authority is also con- 
tested by the Sunni majority in 
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President Ali Abdallah Saleh 


the commercial and industrial 
heartland around Taiz, near 
the southern Yemen border. 

By contrast, the history of 
southern Yemen is one of a 
strong secular central govern- 
ment, exercised from Aden, 
first by the British colonial 
government until 1967, then by 
22 years of oppressive Marxist 
rule which ended in 1989 with 
the collapse of the Soviet 
Union. Most of the south is 
desert but half its 3m people 
are urban, attracted to Aden 
first by the trading potential, 
then by jobs in heavy and man- 
ufacturing industries. 

Unity was a fact by the time 
oil was discovered in 1990. and 
tbe south progressively 


resented northern control over, 
and Us perceived lack of inter- 
est in. the south’s economy. 
Now it feels more than ever 
victimised and ignored. 

The government has not pro- 
duced a budget for three years. 
Current expenditure on public 
sector salaries and subsidies is 
reckoned to take up a third of 
gross domestic product. 
According to one minister, sub- 
sidies cost the government 
5400m a year, thought to be 
more than 70 per cent of this 
year's budget deficit This will 
reach YR62bn ($564m at the 
free market rate or a stagger- 
ing $5bn, half of estimated 
GDP, at the official rate). 

But these figures are as fan- 
ciful as all the others. Statis- 
tics of national income are 
vague as discrepancies 
between the official and black 
market rates of exchange make 
them meaningless. 

Meanwhile, inflation is run- 
ning at more than 100 per cent 
a year; unemployment, espe- 
cially in the south around 
Aden, is up to 50 per cent. 
Price riots in December 1992 
and January 1993 in Taiz were 
symptomatic of widespread dis- 
affection. 

The leadership main tains no 
less than seven different rates 
of exchange. The official rate is 
YiU2 to $i. But favoured indi- 
viduals get hard currency at 
YR4 to $i to buy “essential 
imports", for example steel; 
although the dollars are more 
likely to be changed on the 


local market at the “black” 
rate of YR110-115. Between 
these two extremes five other 
levels operate. 

“The situation has reached 
the point where the state's Job 
is to print money,” says a dep- 
uty prime minister, whose 
Islamic Reform party is 
reported to be having second 
thoughts about staying in the 
government 

Those who suffer are local 
businessmen who are not part 
of the racket. From time to 
time the police arrest the mon- 
ey-changers for operating 
“illegally" and merchants for 
not enforcing price controls. 
The money-changers are 
quickly replaced by employees 
of tribal sheikhs who walk the 
streets offering the same black 
market rates; the merchants 
are released. 

Meanwhile subsidised elec- 
tricity is sold at a fifth of what 
it costs to produce. A litre of 
water costs twice as much as a 
litre of petrol, which sells at 
YR6, half the price in Saudi 
Arabia. So it is smuggled out 
and sold there; along with 
fruit, vegetables, sugar, rice 
and a host of other products 
also propped up by subsidies. 


T he leadership, which 
manipulates and bene- 
fits from this system of 
subsidies and multiple 
exchange rates, does not want 
the World Bank or anyone else 
tampering with it. 

But simple financial logic 
may dictate otherwise. 

“The government is between 
a rock and a hard place; Yem- 
en’s moment for aid has 
passed," was the verdict from 
senior western diplomats last 
week. The structure will only 
collapse either when the cur- 
rency is so devalued that Presi- 
dent Ali Abdullah Saleh’s 
power base is eroded; or when 
the public's endurance is 
stretched to breaking point 
and demonstrations are so 
widespread they cannot be con- 
tained. 


This is particularly valuable in the Impenetrable 
Forest, Uganda, where indigenous hardwoods take 
nvo hundred years to mature. The W.irUi.miia form 
trees planted by WWF and local villages can be 
harvested within five or six years ot planting. 

Where trees are chopped down to be used for 
construction, .is in Panama and Pakistan, wc supply 
other species that are tast-growing and easily replaced. 

These tree nurseries are just part of Hie work we 
do with the people of the tropical forests. 

WWF sponsors students from developing countries 
on an agroforestry course at UPAZ University in 
Costa Rica, where WWF provides technical advice oil 
growing vegetable and grain crops. 


natural resources should be sustainable. 

WWF is calling for the rate of deforestation in the 
tropics to be halved by IWj, and for there to be no 
net deforestation by the end of the century. 

Write to the Membership Officer at the address 
below to find out how you cm help us ensure chat 
this generation docs not continue to steal nature’s 
capital from the next. It could be with a donation, 
or. appropriately enough, a legacy. 


Luanda turns to oil-rich Cabinda 


By Robert Corzine 


WWF Work! Wide Fund For Nature 
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International Secretariat, 1 CilanJ, Switzerland. 


FOR THE SAKE OF THE CHILDREN 

WE GAVE THEM A NURSERY. 


An effective ceasefire in the 
Angolan civil war could result 
in the Luanda government 
shifting its military attention 
to secessionist rebels in the oil- 
rich enclave of Cabinda. 

A report being prepared by 
Control Risks, the UK-based 
security and political risk con- 
sultants, suggests that peace 
between MPLA forces and 
Unita units in the main part of 
the country could free large 
numbers of government special 
forces for re-deployment to 
Cabinda, which is separated 
from the rest of Angola by a 
25km strip or Zairean territory. 

The present ceasefire is, 
however, under pressure, with 
both sides charging the other 


with multiple violations. The 
peace agreement between the 
government and Unita calls for 
the demobilisation of the rival 
armies, the formation of a new 
joint defence force and a politi- 
cal settlement giving Unita a 
role in government. 

Tension between the two 
sides rose this week, with the 
Angolan government warning 
the agreement was in danger 
ot breaking down, in a .state- 
ment fexed to Reuters on Mon- 
day night, Unita said the gov- 
ernment was “determined to 
unleash a large-scale offensive 
against Unita positions" in tbe 
central highlands, a diamond- 
mining area. 

About 7,000 United Nations 
peacekeepers are due to be 
deployed in Angola once there 


is a end to hostilities. That 
could be the signal for a shift 
in focus to Cabinda, according 
to Control Risks. 

Mr Roger Dunn, the report's 
author, says about 10.000 Ango- 
lan government troops are 
based in Cabinda. But most 
defend coastal oil installations 
and rarely conduct offensive 
operations in the interior 
against the 3.000 or so seces- 
sionist rebels grouped in vari- 
ous factions of Flec-Renovada 
the Liberation Front for the 
Cabinda Enclave - Renewed 

Mr Dunn said the Luanda 
government wilt probably have 
to seek an eventual political 
accommodation with Flee. But 
R appears to want to enter any 
negotiations from a position of 
military strength. 


The threat of attacks from 
Cabindan separatists has pre- 
vented international oil compa- 
nies from carrying out seismic 
studies and other exploration 
activities in the onshore sec- 
tions of the enclave. Occiden- 
tal, British Petroleum and Flna 
hold licenses to three onshore 
exploration blocks In partner- 
ship with Sonangol, the Ango- 
lan state oil company. 

Offshore oil production in 
Cabinda is at record levels, 
having grown rapidly in recent 
years in spite of the civil war 
in the rest of the country. The 
growing use of offshore pro- 
cessing and tanker loading 
facilities means much of Ango- 
la’s oil no longer needs bo be 
piped ashore before being 
exported. 
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Our objective was to build the quietest 
V8 engine possible. 

In the pursuit of perfection, we also macf 
the new LS400 incredibly economical. 



£ 




In the automotive world, the most 
impressive developments are often those 
you never hear about. This is true of the 
exceptional 4 litre V8 engine in the 
new Lexus LS400. Using innovative 
construction methods and new materials, 
our engineers have successfully united 


several previously incompatible concepts; 
enhanced performance with reduced fuel 
consumption and increased running 
sophistication. It’s no wonder then that 
Lexus is the brand with the highest 
decree of customer satisfaction in the 

USA (according to J.D. Power and 


Associates)*. You can experience this 
for yourself and discover what other 
breakthroughs define one oj the world’s 
most luxurious cars, by calling Lexus on 
the number below. 
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Death penalty 
is reinstated 


by New York 


By Richard Tomkins 
in New York 


Capital punishment is to 
return to New York State after 
a break of nearly 20 years. Mr 
George Pataki, who last year 
became the first Republican 
governor of New York State in 
20 years, yesterday signed the 
death penalty bill into law 
after it was overwhelmingly 
approved by the state senate 
on Monday night 

The law will make New York 
the 38th US state to restore the 
death penalty since 1978 - the 
year in which the Supreme 
Court cleared the way for the 
reintroduction of capital pun- 
ishment after declaring it 
unconstitutional four years 
earlier. 

New York's legislature has 
passed death penalty bills 
every year for the past 18 
years, but on each previous 
occasion the Democratic gover- 
nor of the day - latterly Mr 
Mario Cuomo - has used his 
veto to block it. 

State Senator Dale VoDcer, a 
Republican and former police 
officer who had campaigned 
vigorously for the death pen- 
alty, said the bill, introducing 
death by lethal injection for 
first degree murder, would 
send a message to criminals 
that the state had “got tough 
on crime". 

Opponents bitterly criticised 
the move. A leader in the lib- 
eral New York Times spoke of 
the “basic barbarism" of the 
death penalty and said Hs rein- 
trod uc Hon “ought to shame" 
the senate, assembly and gov- 
ernor. 


New York's move comes as 
politicians in the US react to 
rising public anger over violent 
crime. At least three other 
states are debating the rein- 
tTOduclion of capital punish- 
ment. tough anti-crime laws 
are being passed, and rates of 
incarceration have reached an 
unprecedented high. 

Last week a 27-year-old Cali- 
fornian made newspaper head- 
lines when he was given a 
prison sentence of 25 years to 
life for grabbing a slice of pep- 
peroni pizza from some chil- 
dren on a beach. Having previ- 
ous convictions, he was 
imprisoned under the state's 
"three strikes and you're out” 
law. 

According to the Washing- 
ton-based Death Penalty Infor- 
mation Centre, which is 
opposed to capital punishment, 
the US is the only western 
industrialised nation that 
imposes the death penalty. 

In the 19 years since the 
Supreme Court allowed the 
reintroduction of capital pun- 
ishment, the US has executed 
286 prisoners by lethal injec- 
tion, electrocution, the gas 
chamber, hanging or firing 
squad. The last person to be 
executed in New York State 
was Eddie Lee Mays, a 34-year- 
old armed robber who was 
electrocuted on August 15 1963. 

The New York law, which 
takes effect on September 1. 
will make about 10 crimes pun- 
ishable with death by lethal 
injection. These include mur- 
ders commited during rapes or 
robberies, serial killings, con- 
tract killings, and murders or 
police officers on duty. 


US may ease 
Cuba sanctions 


By Jurek Martin in Wa shi ngton 


The Clinton administration is 
considering easing modest 
sanctions which were imposed 
on Cuba last year in the wake 
of the most recent outflow of 
emigrants from the Caribbean 
island. 

Mr Mike McCurry, White 
House press secretary, said 
President Bill Clinton's foreign 
policy aides had been 
considering ending the ban on 
Cuban exiles sending cash to 
relatives on the island, and 
easing limits on travel to Cuba 
by US citizens. 

Responding to a report in the 
Washington Post yesterday, Mr 
McCurry said that Mr Clinton 
had not yet personally 
reviewed any 

recommendations from either 
the state department or the 
national security council. 

He added that there was no 
plan to dismantle the 30-year 
embargo on Cuba, which he 


described as “an effective tool 
to convince [President Fidel] 
Castro of the wisdom of 
political and economic 
change". 

The additional sanctions 
were imposed after 30,000 
Cuban boat people had left the 
island last summer. 

Easing them was described as 
part of a “calibrated response" 
by the US which might lead to 
broader discussions with the 
Cuban leadership on political 
and economic issues. 

Even a modest relaxation by 
the administration is bound to 
encounter opposition from 
politicians such as Senator 
Jesse Helms, chairman of the 
foreign relations committee, 
and from the politically 
powerful Cuban communities 
in Florida and New Jersey. 

Earlier this year Senator 
Helms sought to make the 
severence of Mexico's 
diplomatic relations with Cuba 
a condition of aid to Mexico. 


To trade successfully with Japan. European companies 
must strive for a better understanding of Japanese markets 
and work methods. 


The Executive Training Programme, developed by the 
European Commission, allows companies in the European 
Union - with a clear marketing strategy and a 
commitment to trading with Japan - to send young 
businessmen and women to study and work A 

there for 18 months. J&: 


Our main objective is to promote H 

the European Union’s exports and reduce W 

the trade deficit between Europe and 

Japan. This programme gives individual . 

managers an introduction to the business 

practices, cultural knowledge and language wr 

skills required to operate and compete 

effectively in - and with - Japan. It’s an 

outstanding opportunity for them to build useful contacts 

which will help your organisation lo enjoy considerable 

competitive advantage. 
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NEWS: THE AMERICAS 


Mexico says US and IMF emergency funding not at risk 


Peso weakness threatens targets 


By Leslie Crawford in Mexico 
City and George Graham 
in Washington 


The continued weakness of the 
Mexican peso means that the 
innation and other targets 
negotiated as part of the Inter- 
national Monetary Fund and 
US Treasury packages will 
have to be renegotiated, econo- 
mists say. 

However, Mexican finance 
ministry officials yesterday 
denied that the delay in imple- 
menting a new economic pro- 
gramme might affect the coun- 
try's access to the $20bn 
<£LL3bn) US aid package and 
$l8bn IMF standby programme 
agreed last month. 

Mr Alejandro Valenzuela, the 
finance ministry’s director for 
international financial affairs, 
said Mexican authorities were 
in "permanent consultation" 


with the US Treasury and that 
funds made available from the 
US Exchange Stabilisation 
Fund were not at risk. 

However. US economists said 
the peso's slide will have a big 
impact on many of the targets 
agreed between the IMF and 
the US Treasury over the last 
two months. This means they 
will have to be renegotiated at 
some point before further 
funds can be drawn. 

Such renegotiations of IMF 
targets are common, but the 
deep controversy over the res- 
cue package in Washington 
may make it less easy for the 
US Treasury. Republicans and 
Democrats in Congress yester- 
day continued to attack policy 
towards Mexico, railing on the 
Clinton administration not to 
give any more money. 

Senator Alfonse D'Amato. 
rh airman of the Senate bank- 


ing committee, wrote to Mr 
Robert Rubin, the Treasury 
secretary, to warn that the US 
had “entered into a quagmire", 
and urged him not to disburse 
any more of the $20bn package. 

But the Treasury said it 
planned to go ahead and most 
senior congressional leaders 
indicated they would not chal- 
lenge the rescue plan. 

Nevertheless, unhappiness 
continues to mount in Con- 
gress. Even relatively sympa- 
thetic members of the House of 
Representatives yesterday 
attacked Mr Lawrence Sum- 
mers. Treasury undersecretary 
for international affairs, over 
Mexican policy. 

Congressman Benjamin Gil- 
man, committee chairman, 
said he would not support 
efforts to stop the administra- 
tion from using the exchange 
stabilisation fund to help 


Mexico, but warned he was 
“determined that US taxpayer 
Binds be used wisely, effi- 
ciently and cost-effectively". 

Mr Summers said Mexico 
had not yet drawn on the 
S20bn package, but bad drawn 
$3bn under a previous 
short-term swap agreement 
with the Treasury and the Fed- 
eral Reserve. He expected, 
however, that Mr Rubin would 
authorise a first drawing from 
the larger package when the 
Mexican authorities asked for 
it 

Mr Summers yesterday deliv- 
ered his most explicit defence 
so far of the Treasury’s policy 
advice to Mexico last year. 

"American officials warned 
their Mexican counterparts 
repeatedly and with increasing 
urgency as the year went on 
that policy was on an unsus- 
tainable path. Oar warning 


was that Mexico was borrow- 
ing and creating credit at a 
rate that was inconsistent with 
their exchange rate," he said. 
“Unfortunately, the Mexicans 
ignored these warnings. ’’ 

Mr Summers said US advice 
had at first been that Mexico 
must take one of a number of 
policy options to address the 
exchange rate problem, which 
could have included devalua- 
tion, changes in credit policy 
or policies to encourage capital 
inflows. But by the time 
Mexico decided to devalue, he 
said, the country’s foreign 
exchange reserves were disap- 
pearing so Tast that devalua- 
tion was inevitable. 

The peso was being traded at 
6.825 to the dollar at midday 
yesterday. On Monday it had 
fallen to 7.0 before it firmed on 
central bank intervention to 
6.555 at the close. 


Cavallo 
admits 
possibility 
of ‘mild 
recession’ 


By David Pitting 
In Buenos Aires 


Package fails to tame the bears 


Stephen Fidler on why confidence in Mexico has not been restored 


T he slump in the Mexi- 
can peso this week sug- 
gests that the promise 
of a US-led international res- 
cue package has not been 
enough to restore economic 
confidence shattered by the 
surprise devaluation in Decem- 
ber. 

This impression is reinforced 
by figures released over the 
past week in Mexico indicating 
limited flows or private capital 
into the country in the first 
two months of the year, in 
spite of high interest rates that 
are hurting some banks and 
companies. 

The peso, the single most 
important weathervane of eco- 
nomic confidence, touched 7 to 
the dollar this week, half its 
value before the currency was 
devalued 2'A months ago. 

According to figures from 
the Mexican central bank, 
Mexico's foreign exchange 
reserves at the end of February 
amounted to $8.98bn, up bum 
$3.4Sbn at the end of January 
and $6-15bn at the end of last 
year. Bat this increase fol- 
lowed borrowings of ?7.6bn 
from the International Mone- 
tary Fund and £L36bn from the 
US and Canada. 

Thus, foreign reserves net of 
this fell Into negative territory 
during February. In the first 
two months of the year, the 
central bank also redeemed 
JlO^bn of tesobonas, dollar-de- 
nominated short-term securi- 
ties, close to half of which may 
have been in the hands of for- 
eigners, while banks also paid 
down some SL7bn of foreign 
currency liabilities. 

Thus, in the first two months 
of the year, the Mexican gov- 
ernment has largely succeeded 
in exchanging dollar-denomi- 
nated debt in the bands of for- 
eigners which it may have 
been able to reschedule, for 
debt to the IMF and the US 
which is not reschedulabte. 



put pressure on the exchange 

rate. 

Meanwhile, the weakness of 
the exchange rate means that 
the inflation and other targets 
negotiated as part of the IMF 
and US Treasury packages will 
at the least have to be renego- 
tiated to take account of tbe 
changing circumstances. This 
will not necessarily threaten 
the IMF programme, in which 
a further liobn is available in 
July, since renegotiations of 
this kind are common. 

But the debate in Washing- 
ton - which has promised 
$20bn in loan guarantees and 
other financing - about the 
Mexican package has become 
so politicised that at the very 
least a renegotiation over 
terms will give the administra- 
tion more trouble with Con- 


Mexico Oily residents see the writing on the wall for their currency as confidence appears elusive 


Mexico 
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At the same time, demand 
for dollars has continued to 
outstrip demand for pesos. Mr 
Alejandro Valenzuela, the 
finance ministry's director for 
international financial affairs, 
yesterday attributed the con- 
tinuing weakness of tbe peso 
to the activities of speculators 


in a very thin market 

He said he hoped speculative 
attacks against the Mexican 
currency would end when a 
new economic programme was 
announced, perhaps later this 
week. 

Yet US economists are argu- 
ing that there is another cause 
- monetary policy, which is 
weaker than Mexico's high 
nominal interest rates suggest 

“There is a strong monetary 
reason for the peso's weak- 
ness,” said Paulo Leme, senior 
economist at Goldman Sachs 
in New York. Another US econ- 
omist said: “Our view is that 
while monetary policy looks 
tight, it probably isn't" 

Central bank numbers 
released this week show on the 
face of it a sharp drop in net 
domestic credit - the most 
closely watched monetary 
yardstick. Yet Mr Leme and 
others argue that this apparent 
contraction in credit is a 


mirage achieved through the 
inclusion of the IMF funds in 
the international reserves. (Net 
domestic credit is defined as 
the monetary base minus net 
international reserves, there- 
fore if reserves are exaggerated 
by the inclusion of the IMF 
funds, net domestic credit 
expansion is underestimated). 

In reality, he said, net 
domestic credit expanded quite 
rapidly. The expansion had 
come about through the pur- 
chase of tesobonos from domes- 
tic holders - mostly banks - 
and the extension of further 
credit to a banking system 
which was under severe strain. 

While this credit expansion 
is unlikely to feed through into 
broad money supply - since 
deposits in the banking system 
are probably falling - it is 
clear some of the excess pesos 
created are leaking through 
the foreign exchange market 
into dollars and continuing to 


grass. 

“If file Mexicans were wise, 
they’d draw this money down 
as quickly as possible," said 
one US banker. 

Yet the widespread percep- 
tion is that the Mexican gov- 
ernment is not sufficiently uni- 
fied to do this. There are 
perceived disagreements over 
policy within the central bank 
and between the central bank 
and tbe finance ministry. Fur- 
thermore, the government can- 
not seem to push through over 
heads of business and trade 
union leaders a new economic 
package. 

Mr Valenzuela, however, 
said the programme should 
provide a boost to confidence. 
It would go “Ear beyond our 
commitments to the IMF and 
the US government", Mr Valen- 
zuela said. The Mexican 
authorities were in "perma- 
nent consultation" with the US 
Treasury, he said, and the 
funds from the US were not at 
risk. 


Additional reporting by Leslie 
Crawford in Mexico City 


Argentina could suffer from a 
■■mild recession” this year, Mr 
Domingo Cavallo, the economy 
minister, admitted for the first 
time yesterday. 

Mr Cavallo said he did not 
believe growth would be much 
lower than the 4.5 per cent offi- 
cially estimated, but admitted 
that this could be revised 
sharply downwards if the inter- 
national situation did not 
improve. 

“Definitely the Argentine 
economy will grow less in 1995 
(than the 6.5 per cent recorded 
last yearl but I am convinced 
that we will avoid recession, or 
at least a very powerful one,” 
he said. A “mild recession", 
however, could not be ruled 
out 

Many private economists, 
concerned at the likely impact 
of Mexico's economic crisis on 
capital inflows to Argentina, 
are now predicting growth 
rates of 0 to 3 per cent 

However, Mr Cavallo said 
that one very positive sign - 
partly provoked by economic 
slowdown - was the "drastic 
reduction" of Argentina's trade 
deficit in tbe first two mouths 
of 1995. According to prelimi- 
nary customs estimates, 
exports rose 38 per cent year- 
on-year to $1.34bn (£827m), 
while imports were virtually 
unchanged at $1.5bn. 

This was proof that Argen- 
tina’s currency board system, 
known locally as Convertibil- 
ity. was responding rapidly to 
events. Mr Cavallo said. As 
portfolio capital fled Argentina 
after the Mexican debacle, “the 
level of external reserves 
reduced immediately, produc- 
ing a contraction of internal 
credit This automatically led 
to an adjustment in the exter- 
nal account without tbe need 
for a Mexican-style devalua- 
tion." 

Mr Cavallo put a brave face 
on Monday’s announcement by 
Brazil that it would gradually 
devalue tbe ReaL This would 
not adversely affect Argen- 
tina's fast-growing exports to 
that country, he said. Export- 
ers bad already discounted a 
devaluation and were making 
their calculations on the basis 
of a Real fixed at around parity 
with the dollar. 

The fact that this was now 
official “should contribute to a 
greater transparency in inter- 
regional [Mercosur] trade," he 
said. “We believe that stability 
and growth will continue in 
Brazil" 

Mr Cavallo admitted that 
Argentina had extremely lim- 
ited access to credit and did 
not rule out going back to the 
International Monetary Fund 
for up to $2bn in fresh funds. 
Last week, the IMF agreed to 
disburse $420m in previously 
agreed extended fund facilities. 
See Feature 


Brazil’s reluctant balancing act 




Angus Foster on the aims behind the Real’s devaluation 


For the first participant from any company, (he 
Commission covers all Programme costs except travel, 
including on allowance towards the cost of living in Japan. 

in a subsidy package amounting to around 
120.000 ECU. 


Who is eligible? 


Now in its 16th successful year, 
the Programme is open to employees of 
any European Union company, regardless 
of size, as long as it exports - or plans to 
export - products or services to Japan. 

To be eligible, an employee must be an 
EU national, probably aged 25 - 37. be educated 
to degree level and have at least two years' 
work experience. 


What is involved and how much 
will it cost? 


Above all. your organisation must be able to demonstrate 
total commitment to the Programme, and to working 
with your sponsored member of staff to develop a business 
strategy capitalising on the skills and knowledge gamed 
in Japan. 


During the first 12 months, you will undergo intensive 
language training, visit companies and industrial plants 
and attend seminars on Japanese business practices and 
culture. The final six months are spent working with 
Japanese companies. 


If your company meets these criteria and may 
wish to sponsor an employee, please send for mute 
information to John Patrick, PA Consulting Group. 
123 Buckingham Palace Road, London SW 1 W 9SR. 
Eligible employees are also invited to write, including 
their position and employer's name and address. 

In cither case, please quote Ref: ETP/FT. 


“DA Consulting 
JOTL Group 


J3nL Group 

Creating Business Advantage 


Executive Training in Japan 


The European Commission 


Brazil's President Fernando 
Henrique Cardoso, who rarely 
loses bis good humour, made a 
surprisingly vitriolic attack 
last week on international 
speculators. By Monday morn- 
ing it was clear why. His gov- 
ernment had decided the finan- 
cial crisis which has engulfed 
Mexico and tarnished Argen- 
tina was getting uncomfortably 
close to Brazil. 

The package of measures 
announced Includes a two-step 
devaluation and further moves 
to balance this year's govern- 
ment budget. Although they 
were widely welcomed by 
exporters and economists, the 
changes may add to price pres- 
sures in a country which has 
not yet broken the inflationary 
habit 

The most Important change 
involves switching to a formal 
system of “floating bands" 
within which the Real will be 
allowed to trade. The limits for 
the bands, which the central 
bank will defend through inter- 
vention. were set to allow a 
small devaluation of about 3 
per cent on Monday and a 
potentially larger foil on May 2 
when a wider band will come 
into force. 

According to central bank 
indications, the exchange rate 
will then be closer to S3 centa- 
vos to the dollar, compared to 
yesterday’s 88 and last week's 
84. 

The devaluation was forced 
on the government because the 
Real, the new currency 
launched last year os part of 
an anti-inflation plan, has 
appreciated more than 15 per 
cent in nominal terms against 
the US dollar, mainly because 
of Brazil's very high interest 


rates of more than 40 per cent. 

The appreciation helped 
lower inflation because 
cheaper imports became com- 
petitive with Brazilian goods. 
But imports grew so quickly, 
helped by last year's economic 
growth of 5.7 per cent, that in 
November Brazil recorded its 
first trade deficit for nearly 
eight years. Following Mexico's 
current account deficit prob- 
lem. Brazilian officials were 
increasingly asked how the 
country would finance its 
small but growing current 
account deficit if the trade 
position continued to worsen. 

Changing exchange rate pol- 
icy has been under discussion 
for about six weeks, according 
to an official. “As Mexico got 
more serious and Argentina's 
problems developed, we 
wanted to send a signal that 
the current account deficit 
would not be ignored and to 
make explicit what our future 
policy would be, and that it 
would be gradual” the official 
said. 

The central bank did not say 
how tbe bands would be moved 
in future, although most ana- 
lysts believe further devalua- 
tions will partly reflect Brazil- 
ian inflation measured against 
the dollar. 

The exchange rate “anchor" 
against inflation which the 
Real has provided will there- 
fore be less secure. As a result, 
the government announced a 
series of other measures to 
increase its fiscal credibility. 

The government is to study 
selling its 51 per cent stake in 
Companhia Vale do Rio Doce, 
the world’s largest iron ore 
exporter. The sale, if approved, 
would take about two years to 


Brazil 
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complete. In the meantime, the 
government hopes to increase 
privatisation revenues by sell- 
ing state-owned banks and 
even allowing foreign control- 
ling shareholdings. 

Further austerity measures 
are being planned to balance a 
forecast SlObn budget deficit, 
equal to about 2 per cent of 
gross domestic product. As 
well as spending cuts, all pub- 
lic sector contracts in progress 
will be renegotiated. 

These stop-gap measures 
should balance this year's bud- 
get. although some measures 
such as delaying each month’s 
pay day for public servants, 
will simply shift spending into 
the next budget. Most analysts 
agree that Brazil’s budget prob- 
lems cannot be solved without 
thorough fiscal and social secu- 
rity reforms, which the govern- 
ment hopes to present to Con- 
gress soon. 

A more urgent concern is 
inflation, which last month fell 
below i per cent - compared to 
5G per cent in the month before 
the Real was launched. Brazil's 


economy is relatively closed, 
with total trade accounting for 
only about 13 per cent of GDP, 
so rising import prices follow- 
ing the devaluations may be 
containable. Fetrobr&s, the 
government-controlled oil 
monopoly, will be pressured 
not to pass on higher imported 
oil prices to consumers. 

Prices are expected to start 
rising in the next months any- 
way, partly for seasonal rea- 
sons, and companies are sure 
to try and use the devaluation 
as an excuse to improve mar- 
gins. Private sector forecasts 
point to monthly inflation of 2 
to 2.5 per cent for April 

This acceleration In inflation 
comes as parts of the economy 
are already close to overheat- 
ing. Poorer families, benefit- 
ting from higher purchasing 
power following the fall in 
inflation, have gone on a ram- 
page buying household prod- 
ucts and goods that were once 
beyond their reach. 

A further concern is a gov- 
ernment inflation index called 
the £PC-r, used as the bench- 
mark for annual salary 
Increases. The index has 
increased more than 20 per 
cent since the Real was 
launched. 

The IPC-r is due to be phased 
out later this year, but Con- 
gress will push hard for a 
replacement if monthly infla- 
tion starts creeping up again. 
With the combination of deval- 
uation, overheating and. Teal 
wage rises, the government 
and the private sector will be 
watching Brazil’s myriad of 
inflation indices for the next 
couple of months before pro- 
nouncing Monday’s measures 
an unbridled success. 
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NEWS: WORLD TRADE 


Leap in investment flow to developing nations 

Gflrf — 


By France® wifflams bt Genwa 

Foreign direct investment in 
developing nations is growing 
by leaps and bounds, according 
to a United Nations study. Jt 
reached a record S80bn Last 
year or nearly 40 per cent of 
total overseas investment 
flows of an estimated $204bru 
The UN Conference on Trade 
and Development say® out- 
flows of foreign direct invest- 
ment rose by 5 per cent in 1993 
and another 6 per cent in 1994, 


bringing the global recession 
in such investment to an end. 
However, investment flow to 
developing countries, which 
brushed aside the recession, 
jumped by 3fi per cent in 1993 
and 13 per cent lost year. 

The study notes that tiO per 
cent of all foreign direct invest- 
ment going to the Third World 
is directed to just 10 countries, 
almost all in Asia and Latin 
America. China alone 
accounted for half this amount 
in 1993 when with S27.5bn it 


was the world’s single largest 
recipient. Even without China, 
investment flows to developing 
nations rose by 6 per cent in 
1333 and IS per cent in 1994. 

Unctad attributes the shift- 
ing pattern of foreign direct 
investment to strong growth in 
the recipient countries, liberal- 
isation of investment rules, pri- 
vatisation and the continuing 
search by multinational corpo- 
rations for new markets and 
■‘cost-efficient" production. 

In terms of stocks of over 


seas investments, developing 
countries now account for 
about a quarter of the esti- 
mated $2.121bn total In 1993. 
According to Unctad's transna- 
tionals division, this represents 

207.000 foreign affiliates world- 
wide controlled by at least 

38.000 parent companies. 

The study notes that sales of 
foreign affiliates now far sur- 
pass cross-border exports of 
goods and services, for the US 
by a factor of 2L5 to l. In addi- 
tion, transactions between dif- 


ferent affiliates of transna- 
tional companies account for 
roughly one-third of all cross- 
border trade. Unctad says. 

If sates associated with licen- 
sing to unaffiliated firms are 
added in, "only about one-third 
of international transactions 
arc not associated with trans- 
national companies activity". 
This means most transactions 
no longer take place between 
“independent agents governed 
by market forces but rather 
involve related agents". 


Unctad says policy-makers 
need to be concerned with all 
the ways in which transnation- 
als {pin access to markets and 
not just trade, an observation 
which chimes with growing 
pressure for the World Trade 
Organisation to begin negotia- 
tions an such Issues as global 
investment and competition 
rules. 

*Trend$ in foreign direct 
investment (TD(B(lTNQ2i, free 
from Unctad. Palais des 
Nations. 12U Geneva 1A 


US rose growers 
fail to prove 
dumping claim 


Republican cost-cutters target 
agency promoting US exports 

Nancy Dunne on the threatened Trade and Development Agency 


The US International Trade 
Commission has scotched a bid 
for protection by US rose grow- 
ers by determining that 
imports from Colombia and 
Ecuador were not injuring the 
US industry. 

This was the latest in a 
series of cases filed by US 
flower producers who have 
been unable to compete 
against cheaper imports from 
Latin America. 

Mr Alan Dunn, a lawyer for 
some of the Colombian and 
Ecuadorean producers, said 
this has strained relations with 
the US. “This (ruling) should 
help quite a bit,” he said. 

The loser was the Floral 
Trade Council, representing 
about 250 companies, primarily 
in California, Colorado and 
New York. 

US sales of roses were valued 
at $290m in 1993. Imports cap- 
tured about 55 per cent of the 
market in volume terms but 
only 44 per cent in value terms. 

Companies in Ecuador and 
Colombia have Invested 
heavily in setting up efficient 
mass production and shipping 
systems. Colombia captured 
about 40 per cent of the market 
by quantity and 32 per cent by 
value, Ecuadorean companies 
about 7 per cent by quantity 
and 5 per cent by value. 

The ITC ruling came after 
the US Commerce Department 
had already found the exis- 
tence of dumping (selling at 


of the producers. 

Dumping margins, estab- 
lished to determine the level of 
compensatory anti-dumping 
duties, ranged from 0 to 36.04 
per cent by Colombian produc- 
ers and 4.63 to St.7 2 on Ecuado- 
rean producers. 

The US Commerce Depart- 
ment has been the focus of crit- 
icism by trade experts for its 
methods in determining dump- 
ing. Its highest dumping mar- 
gins generally are attributed to 
companies which do not defend 
themselves. 

In many cases, this occurs 
because they find the legal fees 
too expensive. Instead, many 
choose to raise their prices to 
the levels of US producers. In 
about half the cases filed, the 
ITC, an independent agency, 
finds that the supposed dump- 
ing does not Injure the US 
industry. Without a finding of 
injury, anti-dumping duties are 
not imposed. 

Thus far. for cases filed in 
fiscal 1994 and completed, the | 
ITC has ruled against the US 
producers 16 out of 28 times. In 
fiscal 1993. US companies won 
in 13 cases and lost in eight 
In fiscal 1992, when dozens of 
steel cases were filed against 
foreign producers, the ITC 
found injury in 62 out of 128 
cases. 

ITC commissioners do not 
release the reasons for their 
findings until at least one week 


T he US Trade and Devel- 
opment Agency would 
seem well suited to the 
era of budget frugality in 
Washington. Its bureaucracy 
numbers 38. Its $45m budget is 
only lavish when compared 
with that of the American Bat- 
tle Monuments Commission 
($20m) or the Institute of 
American Indian and Alaska 
Native Culture and Arts Devel- 
opment (Slim). 

But a House appropriation 
sub-committee last week 
passed legislation to slash the 
agency’s 2995 budget by 10 per 
cent. So far, it has left 
untouched the $20m budgeted 
for projects in the former 
Soviet Union but the new 
Republican Congress, hungry 
for cuts, will be back for more. 

With the resources of the US 
and Russia both depleted by 
ruinous cold war spending, 
this tiny agency often takes 
the lead in US efforts to help 
Its former enemies adjust to 
capitalism. It has commercial 
objectives as well. By funding 
feasibility studies, conferences, 
technical assistance and trade 
missions, it aims to get US 
companies involved in the 
early stages of major infra- 
structure and industrial pro- 
jects in developing and middle- 
income countries. 

Last week the TDA 
announced eight snail grants 
totalling $4m for feasibility 
studies in the countries of the 
of the Commonwealth of Inde- 
pendent States, bringing to 
$42m the total spent since 1992 


for a range of sectors including 
oil and gas, aviation, electric 
power, housing, information 
management and manufactur- 
ing. 

It also announced a $l.3tn 
grant for a study on the 
restructuring of Zil, the Rus- 
sian truck and limousine man- 
ufacturer. which bas laid off 
thousands of workers and only 
recently resumed some 
operations. The TDA will pay 
for an assessment of Zii's 
books and the development of 
a long-term plan, including the 
divestment of unprofitable 
operations such as refrigera- 


nt would be foolish 
to cut programmes 
that cost little and 
benefit US industry’ 


tors. 

As usual with TDA grants, 
the US companies involved 
also put money on the table. 
Caterpillar of Peoria. Illinois, 
and PACCAR of Seattle, Wash- 
ington, are putting up $500,000 
for the Zil study. The two com- 
panies and Zil have formed a 
joint venture called Novotruck 
to produce trucks wiih Cater- 
pillar engines and PACCAR 
components, but these invest- 
ments are at risk because of 
the chaos af ZiL 

Programmes like these are 
anathema to many conserva- 
tive newcomers in the House 
who are suspicious of “corpo- 


rate welfare" programmes, and 
are not known for an abiding 
interest in foreign policy. 

But at some point questions 
will be raised in Congress over 
whether the agency gets value 
for its dollars. Since it was 
established in I960, TDA offi- 
cials say it has helped win 
S6bn in export sales - more 
than 25 times the Funds spent. 

A 1993 report from the Gen- 
eral Accounting Office of Con- 
gress questioned the claim. 
“Most TDA-supported major 
development projects have not 
yet produced US exports, and 
others have produced fewer US 
exports than TDA’s original 
assessment of export poten- 
tial." it said. 

However the report also 
fisted a number of successes. A 
$115,000 grant to a US company 
to conduct a joint feasibility 
study with an Indian company 
resulted in a SlOm export sale. 
A $21,000 grant for Togolese 
officials to visit US telecommu- 
nications companies to learn 
about new technologies led to 
the sale of $600,000 in US tele- 
coms equipment. 

T DA officials say feasibil- 
ity studies, performed 
by US companies, can 
mean US standards are 
adopted in sectors such as tele- 
communications, a vital first 
step in many foreign sales. For 
example, the agency has 
funded five studies on telecoms 
privatisation in the Czech 
Republic and in Hungary in 
the hope of giving US telecom- 


munications companies a leg 
up in the region. 

An assessment of TDA’s 
worth as an instrument of for- 
eign policy is more difficult. 
With the foreign aid budget 
shrinking, the Administration 
uses TDA to signal US pres- 
ence in a region and the prom- 
ise of private investment In 
the Middle East for example, it 
is pushing for technical and 
financial development of the 
Jordan Valley. With the World 
Bank it is funding a consul- 
tancy contract for the region. 

In the CIS, the agency last 
year funded 41 feasibility 
studies. Most involved poten- 
tial joint ventures, like the 
Ilyushin IL-96m aircraft for 
which Pratt & Whitney plans 
to supply engines and Rock- 
well International the avionics 
for Russian-built airframes. 

ft will be yeans before the 
TDA can assess the returns on 
its investments. Meanwhile, 
critics will argue that it is a 
dollar give-away venture 
which can no longer be 
afforded. 

If the agency is to be saved, 
it will be up to Republicans' 
traditional allies in business to 
do so. “All government pro- 
grammes are under scrutiny," 
said Mr Judge Morris of the 
National Association of Manu- 
facturers. “We want to get the 
message across that It would 
be foolish Indeed to undercut 
programmes that cost rela- 
tively little and offer tremen- 
dous benefits to US industry in 
international competition. 1 * 


artificially low prices) by most ' after the vote. 


WORLD TRADE NEWS DIGEST 

China expects 
air travel boom 

China expects its passenger aircraft fleet to grow almost 
i fivefold in the next 20 years. The China Aviation Industrial 
Corporation (AVIC), the country's aircraft purchasing agency, 
forecast this week that the number of passenger aircraft mil 
grow from 400 to 659 by the end of the century. Growth would 
accelerate between 2004-2013 with 1,697 new aircraft needed in 
those years. “Considering the speed of development of the 
national economy. AVIC forecast that China’s civil aviation 
will enjoy an animal average increase of 1&3 per cent in 
passenger load," the official Xinhua newsagency reported. 

The AVIC forecast is in line with the more optimistic predic- 
tions of western institutions. Chase Manhattan Bank expects 
China to spend $100bn on new aircraft over the next 20 years. 
Boeing was more conservative, predicting sales of 809-1000 
aircraft at a cost of $40bn. Chase's forecast was based on 20 per 
cent a year passenger growth until 1996, dropping to 15 per 
cent a year to 2004, and then to 10 per cant a year. 

AVIC also expects the number of airports to rise to 160 by 
2010 compared with l(M today. Only 14 at present handle 
international flights. 

Beijing announced recently it would purchase 22 airliners 
this year. China’s airlines took delivery of 50 planes last year 
- or about 25 per cent of its passenger fleet. International 
airlines are engaged in a scramble for a share of the lucrative 
China market. In 1993, Boeing delivered 46 planes - 14 per cent 
of its total production. Airbus is striving to make its presence 
felt It has sold 35 wide-bodied aicraft to China since 1985, and 
the European consortium says it alms to capture half of new 
sales compared with the one-third share it had secured in the 
past five years. Tony Walker, Beijing 

India plans private toll roads 

India is to allow the private sector to develop toll roads. The 
cabinet approved the move yesterday and a bill amending the 
National Highways Act will be presented to parliament this 
month. Investors will be invited to undertake Build, Operate 
and Transfer schemes for national highways, collecting toll 
fees for a stipulated number of years during a concession. 

The decision has been delayed because of the government's 
reluctance to Impose tolls. “India’s needs are so vast, espe- 
cially in the building of roads and expressways, that it would 
have been impossible to upgrade the current infrastructure in 
over 20 years without the use of private investment,” the 
ministry of surface transport said. The ministry bas identified 
projects worth $6bn. and has received over 50 inquiries from 
overseas construction companies. Shiraz Sidhoa, New Delhi 

■ The Burmese government has signed a contract with Tex- 
aco, Premier of Britain and Nippon Oil of Japan to expand gas 
exploration off tbe coast of Tenasserim. The consortium has 
already struck commercially feasible gas reserves in Burma’s 
Yedagun field, in the Gulf of Martaban. Burmese energy minis- 
ter Mr Khin Maung said negotiations were under way to sell 
gas from Yedagun to Thailand. 

■ The Danish -Swedish Oresund Consortium said it received 
six tenders ranging from DKrl.4tm (S245m) to DKr2£bn for 
dredging and land reclamation work for the road/rail bridge 
and tunnel link between Denmark and Sweden. 

■ Philippine Airlines bas derided to lease or buy two Boeing 
747-400 aircraft, worth $l50m each, to use on China routes. 

■ The value of China's computer trade in 1994 reached $2J2bn, 
Xinhua News Agency reported. Imports amounted to $896m 
and exports Sl-3bn. 
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advances in consumer 
electronics, semiconductors. 


SOME THING 
W E DOM " T 
»- 1 AV E THE 
rECHNO L.O OT- 
TO MAKE 


• 64M DRAM 

• 199-gram cellular phone 

• High-Definition TV 

• Notebook PC 

• Camcorder 


TECHNOLOGY 
THATW0RKS 
FOR LIFE 




ELECTRONICS 


total quality, Samsung has 


become one of the world’s 


fastest growing technology 
resources. With leading 


Innovations, we’ve received 
worldwide recognition for 


computers and information 
systems. Below are just a few 
examples of how Samsung 
quality and technology are 
working for everyone. 


SAMSUNG ELECTRONICS (UK) Ud. Samsung House 225 Hook Rise South 
Sutttlon Surrey KT67LD TEUO)f0t-39t-O168 FAX:(Ofl8f-974*800 


warm welcome to 
President Kim, Young Sam 
and the First Lady of ihe Republic 
of Korea on their official visit to the 
United Kingdom, 8th-10th March 1995" 


Through commitment, 
innovation and an emphasis on 
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HK finance secretary named 


By Simon Ho&erton 
In Hong Kong 

Hong Kong’s new finance 
secretory is to be Mr Donald 
Tsang, SO, a career civil ser- 
vant noted for his fiscal conser- 
vatism and political liberalism. 

Mr Tsang, treasury secretary 
since 1993, will take up his post 
as the colony’s first Chinese 
fi nan cial secretory in Septem- 
ber after Sir Hamish Macleod, 
the incumbent, retires in 
August, the government said 
yesterday. 

The most difficult task for 


Mr Tsang will be manag in g the 
Chinese government's partici- 
pation in Hong Kong's budget- 
making process. The govern- 
ment has offered China the 
opportunity to observe the pro- 
cess this year ahead of full par- 
ticipation in 1996. 

Sir Hamlsh, along with a 
number of other senior expatri- 
ate civil servants, was asked to 
retire early in the Interest of 
"localising” the colony’s civil 
service before its return to 
China in 1997. Mr Raphael Hui, 
transport commissioner, will 
succeed Mr Michael Cartland 


as secretary for financial ser- 
vices, the government said. 

China was informed of the 
personnel changes on Monday. 

For the sake of continuity, 
the British government hopes 
senior civil servants will be 
able to retain their posts in the 
first Chinese administration 
after 1997. British officials 
acknowledge it will be for 
Hong Kong's first chief execu- 
tive, as the governor will be 
known after the handover, to 
choose his or her own team. 

Mr Tsang is well known to 
officials in Beijing. He has 


been at the centre of Sino-Brit- 
ish to iks about Hong Kong’s 
multi-billion-dollar airport 
project for the past three years. 
He plans to visit Beijing next 
month and may do so again 
before he assumes his new 
responsibilities in the aut umn. 

The son of a policeman, Mr 
Tsang joined the civil service 
in 1967 and was promoted into 
its elite a dminis trative officer 
class in 1971. 

Mr Tsang said yesterday be 
planned to stay in Hong Kong 
after 1997. He did not hold a 
foreign passport, be added. 



Pressure to let Taiwan’s president visit US 


By Laura Tyson in Taipei 

The US Congress is stepping up 
pressure on the Clinton administra- 
tion to permit Taiwan's President Lee 
Teng-hui to visit the US, a move 
likely to upset Beijing and put the 
White House in an awkward position. 

On Monday, some 39 members of 
the House of Representatives and the 
Senate submitted a joint resolution 
d emanding the administration allow 
Mr Lee to travel to Cornell University 
to receive an honorary degree. The 
non-binding resolution urges the gov- 
ernment to allow Mr Lee to stop over 
in Alaska in September to address US 
and Taiwanese businessmen. 

A ai m ilar resolution was passed by 
Congress last year. Given that the 


Republican party, historically better 
disposed toward Taiwan, wrested an 
electoral majority from the Democrats 
last aut umn , support is likely to be as 
strong this year. 

Mr Lee has been invited many 
time s to the US by Congressmen, and 
by Cornell, in the past year, but the 
State Department refuses him a visa 
in deference to China. Mr Warren 
Christopher, secretary of state, has 
reiterated the administration's stance. 
Senator Prank Murkowski (Republi- 
can, Alaska), had invited Mr Lee to 
attend this year's meeting of the US- 
Taiwan Economic Council, to be held 
in his state. 

Taiwan has impressed congressmen 
by its growing economic clout and 
political reforms over the past decade. 


All levels of government are now 
democratically elected except the 
presidency, which will be put to ballot 
for the first time in March 1996. 
Should he decide to run, Mr Lee is 
considered likely to win. 

Relations between Taipei and Bei- 
jing have improved in recent years, 
following decades without contacts, 
but tensions remain. Taiwanese trade 
and investment in the mainland has 
blossomed since the late 1980s but 
arm '5-length political contacts initi- 
ated nearly two years ago have been 
hampered by mistrust and unwilling- 
ness to compromise over minutiae. 

Beijing refuses to rule out the use 
of force against the island should it 
veer toward formal independence, and 
through strong-arm tactics, in effect 


prevents Taipei playing an interna- 
tional political role. 

On Monday, Taiwan's foreign minis - 
ter Fredrick Chien, criticised China 
for its "hegemonic attitude” toward 
the island. He urged Beijing to "cor- 
rect" its policy of "oppression” of 
Taiwan in the international arena or 
bear full responsibility for damage to 
China's development 

Mr Chien’s remarks were in 
response to those made by China's 
premier Li Peng, calling for high-level 
cross-strait talks on reunification. Mr 
Li warned Taiwan Beijing would 
never tolerate efforts to bring about 
the island’s independence. 

AFT adds: American President Lines 
was fined T$3m (£71,600) tor sailing 
between Taiwan and C hina in breach 


of a ban, a Taipei official said yester- 
day. An administrative court ruled 
that any route covering ports on both 
sides of the Taiwan Strait broke Tai- 
wanese law. Two company vessels, 
which left the port of Kaohsiung in 
1993, called at Huangpu and Che wan 
on the mainland 

Under Taiwanese law, passenger 
ships and vessels offering liner ser- 
vices must not sail between the rival 
states. Bulk carriers are allowed to 
deliver merchandise across the strait 
provided they call on a third port mid- 
journey. 

To improve ties with Beijing, 
Taiwan plans to permit freighters reg- 
istered in third countries to sail 
between China and a designated zone 
in Kaohsiung port for trans-shipment. 
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Today we welcome 
Kim Young Sam 

President of the Republic of Korea 
and the First Lady 
on their visit to the United Kingdom. 

Korean Ranks' Association iit Jjondun 


China exhorts 
provinces to 
curb pollution 


C hina has launched a 
nationwide drive to pro- 
mote environmental 
awareness, in a perhaps 
belated recognition that previ- 
ous efforts have made little 
impact. 

The campaign is being spon- 
sored by the National Environ- 
mental Protection Agency 
(Nepal, the government's pollu- 
tion watchdog, as well as an 
environmental protection com- 
mittee of the National People's 
Congress, the parliament, 
which is currently in session, 
and ministries which oversee 
agriculture, forestry, water 
resources, and land use. 

"It is an attempt to get the 
message down to the provin- 
cial level." said a western econ- 
omist in Beijing. "The diffi- 
culty has alway been 
translating the message to the 
provincial authorities.” 

In a country where the 
world's fastest economic 
growth rate has created or 
exacerbated a host of environ- 
mental problems, the need for 
a campaign is evident. 

"The size of our population, 
the scarcity of our resources, 
and the strains on our environ- 
ment are the most basic and 
critical contradictions we 
, face," said Mr Lu Yazbou, an 
official from the Chinese Acad- 
emy of Sciences. 

"And they will only continue 
to worsen." 

According to the official 
I China Daily, Beijing, Shen- 
yang. Xian, Shanghai and 
Guangzhou are among the 10 
most polluted cities in the 
world, and acid rain has spread 
to more than 29 per cent of 
China, with the south and 
south-west worst hit. 

In some north-eastern Chi- 
nese cities such as Shenyang, 
heavy’ metals have polluted 
drinking and crop irrigation 
water and led to a surge in 
birth defects. In Shenyang, pol- 
lution takes such a punishing 
toll that life expectancy la 10 
years less than the national 
average of 70. 

A central problem is coal. As 
the world's largest producer, 
China has resources of over 
900bn tonnes. It consumes lbn 
tonnes annually, with demand 
projected to treble by 2020. “As 
long as coal is plentiful and 
cheap, this subsidises pollu- 
tion," said a western economist 
in Beijing. “An enterprise man- 
ager can bum coal inefficiently 
because this hasn’t been a cost 
of production." 

The state has historically 
subsidised coal at well below 
the international market price. 
But in 1993, the government 
gradually raised coal prices by 
about 30 per cent, although 
they are still well below inter- 
national levels. With limited 
sources of alternative energy, 
China will be forced to rely pri- 
marily on coal for the foresee- 
able future. 

According to Chinese gov- 
ernment officials, economic 
growth is also shrinking the 
country's farmland, while Chi- 
na's explosive population 


growth, which has already 
surged past family pl anni n g 
targets of l-2bn by the end of 
the century, is putting addi- 
tional strain on scarce 
resources such as water. 

Factories have been slow to 
adapt to new, cleaner technolo- 
gies. leading to serious contam- 
ination of most rivers in China. 
Penalties tor polluters are still 
too low to produce any change, 
tending to focus on “end-of- 
pipe’’ solutions rather than 
preventive measures. 

The environment 
is paying for the 
country’s 
economic 
growth, writes 
L ynne Curry 

Conservation is also not a high 
priority. The government has 
raised the price of water, but 
not enough. As a consequence, 
industry uses it wastefuUy. 

The government is making 
an effort to tackle these prob- 
lems. studying how to build 
larger, more efficient coal boil- 
ers and recently issuing a 
series of regulations to prevent 
a further loss of farmland. 

To cope with the water 
shortage in the capital, Beijing 
plans to build an immense 
aqueduct to carry 15bn tonnes 
of water a year. It will cross 17 
cities, serving them all, and 219 
rivers and streams. 

Nepa tries to enforce envi- 
ronmental regulations, but 
fights a losing battle against 
local officials. "Nepa can veto 
certain projects if they are 
environmentally unsound,” a 
western economist explained. 
"However, local officials fre- 
quently turn a blind eye to the 
cost of pollution if the social 
benefits from a revenue stream 
of an investment project are 
higher." 

Western environmentalists 
believe there Is also a political 
element to China's environ- 
mental problems. The govern- 
ment's survival is predicated 
on the country's continuing 
rapid economic development to 
keep popular discontent at bay, 
said one. 

China lacks a mass "green” 
movement, but the govern- 
ment is beginning to learn 
from east European experi- 
ences, according to a western 
environmental expert. 

"There have been cases 
where the impact or pollution 
has been a catalyst for social 
and political unrest in Czecho- 
slovakia and Romania," he 
said. 

"Chinese officials have seen 
that and are drawing lessons 
from eastern Europe. One of 
the nightmares of officials in 
Liaoning and Jilin [provinces 
in China’s heavily polluted 
north-east] is the emergence of 
a Greenpeace mass action 
movement in response to an 
environmental disaster." 


ASIA-PACIFIC NEWS DIGEST 

Bikini atoll may 
be nuclear store 

Tbe exiled populace of Bikini island, the world's most famous 
atomic test site, yesterday passed a resolution directing their 
Washington attorney to gather information on nuclear waste 
storage. The US carried out 23 nuclear blasts on Bikini in the 
1950s which contaminated the atolL 

The island council wants to explore the idea of using “Nam 
Island or other islands in Bikini Atoll for the storage of 
nuclear wastes hi order to utilise otherwise unusable lnnd 
space and obtain economic benefits and to protect the world 
enyironment". The government of the Marshall Islands, of 
which Bikmi forms part, announced last year Its plan to 
a nuclear waste facility. It is courting Asian nations 
“5 * US u t0 estab , Ush a disposal site, although Washington 
and Tokyo have so far refused to participate. 

Since 1W8 Bikini islanders have lived on Kill, an island 400 
mdes south of Bjkuu. The US Congress approved a $90m trust 
fund m the 1980s to dean up and resettle Nam. However 
council leaders now say this is only a fraction of the money 

S at least afurtherS300mto — 

China orders celebration bell 

Chhu 1 is to build a 99 tonne bronze beU. the world's largest in 
Hong Kong to ring in the 1997 takeover of the RriHch tlwrfhW 
A letter of intent for the 18 metS- 

“ *5? extern Chinese city of Nanjteg. 
tended WenWei Po daily said. U did not identify the partners 
m i h r, P iS ect J or ^ he “■*- The beU will be completedtwthe 

ght 1 ! 9 ^ 

USSjS 19M the SS'JS 

January this year. Reuter, Taipei S bruary 1994 but m 

■ New Zealand’s producer price input index mw a n 1 

per cent in the December Quarter whiiathT ro ? e a “°“ est °- 1 
up 0.5 per cent. Rauer. Wellington 6 ° utput mdex was 
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Gas chief says 
he did not mean 
to mislead MPs 


By John Kampfner 
and Robert Condno 

Mr Cedric Brown, the chief 
executive of British Cas who 
has come under attack for the 
size of his pay packet, yester- 
day gave MPs a partial apology 
for failing to disclose full 
details of his renumeration 
before a parliamentary com- 
mittee. 

Appearing before the House 
of Commons employment com- 
mittee for the second time in 
six weeks, Mr Brown conceded 
that be bad not previously 
mentioned new share options 
or a long-term incentive 
scheme which under some cir- 
cumstances could raise his pay 
by up to 125 per cent. 

Mr Brown sai± “I would like 
to make it absolutely clear that 
there was never any intention 
in terms of information sub- 
mitted or the discussions we 
had at the last hearing to mis- 
lead this committee." 

Since Mr Brown's first 
appearance, public anger at top 
salaries has grown rapidly. 
After decrying what be called 
Labour's "politics of envy", 
Mr John Major last week 
described some awards in 
recently-privatised utilities as 
"distasteful". 

In a further indication of 
government embarrassment. 
Sir George Young, financial 
secretary to the Treasury, con- 
firmed that the government 
was backing down on plans to 
grant tax breaks on share 
options to non-executive direc- 
tors. Sir George said that, after 
representations from City of 
London, institutional inves- 
tors, the government was pro- 
posing to introduce amend- 
ments to the Finance Bill 
excluding part-time directors 
from employee financial partic- 
ipation schemes. 

Earlier, Mr Major told MPs 
during Commons questions 
that only Labour wanted a pay 
policy for top executives. The 
government intended to deal 
with "abuses" where they 
occur. 

At the committee, Mr Brown 
and his chairman, Mr Richard 
Giordano, were rarely put 


Spot prices for natural gas at 
the main coastal terminals 
have fallen sharply in recent 
weeks, triggering even more 
intense competition in the lib- 
eralised markets for large 
commercial and Industrial 
users, Robert Cor 2 ine writes. 
Spot prices at the beach termi- 
nals have fallen from more 
than I9p per therm at the 
beginning of the year to a cur- 
rent level of less than l5p for 
gas delivered in March and 
April. 

A report this week from 
Cambridge Energy Research 
Associates said: "Never before 
in the history of the European 
gas industry has a key indica- 
tor of prices moved by 25 per 
cent . . . independent of move- 
ment of other energy prices." 

Business Gas, the British 
Gas unit which supplies large 
industrial and commercial 
users, said the steep falls 
could not be described as a 
"collapse". But it agreed with 
Cera that falling prices 
reflected a large surplus of gas 
due in part to a mild winter 
and the impact of competition. 


under serious pressure. They 
said neither they, nor fellow 
directors, nor non-executives 
were being rewarded too 
highly. 

Mr Greville Janner. the com- 
mittee chairman, complained 
that Mr Brown had failed to 
disclose 268,211 share options 
awarded in October last year 
and his new long-term incen- 
tive package. Mr Giordano said 
the current row over executive 
pay was deflecting manage- 
ment (him running the busi- 
ness. "We are spending enor- 
mous amounts or energy 
fighting the confusion, " he 
said. 

Asked whether British Gas 
has learned any lessons from 
the pay row, Mr Giordano said 
it was that “transparency is 
ew*ntifll- If we make (execu- 
tive pay) changes in mid-year, 
then we'll just go public then.” 

Mr Giordano agreed a prob- 
lem had existed over disclosure 
to share holders of remunera- 
tion packages. 


Flood of immigrants may be a mirage 

Simon Kuper explains why a forecast from the government has provoked argument 


A vision of a UK swamped by 
Immigrants was rovivod by a 
Department of the Environ- 
ment report on Monday. It fore- 
cast a net inflow of 50.000 peo- 
ple a year for the next two 
decades, whereas a 1991 report 
had predicted no net immigra- 
tion. 

This suggested that Mr 
Charles Wardle. who resigned 
as junior trade minister over 
the issue in February, was 
right to warn that the Euro- 
pean Union might force the UK 
to relax its border controls. 

He said this could lead to a 
flood of migrants, as people 
slipped into the EU elsewhere 
and then made for the UK. But 
Mr Wardle got the origins or 
the migrants wrong. Those 
expected by the report will 
come largely from two groups: 
EU citizens, and people who 
come to the UK saying they 
will stay only briefly and then 
either register for asylum, 
marry, or start studies. 

Students have been coming 
for years but past estimates of 
migration overlooked them 
because they do not define 
themselves as migrants on 
arrival. Now the UK is adding 
them to migration figures, and 


Immigration forecasts 
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revising upwards estimates of 
past inflows. 

As to European immigrants, 
the environment department's 
1991 study forecast an annual 
inflow from the EU of 5,000. 
The new report forecasts a net 
inflow of 20.000 EU citizens, 
against a net outflow of just 

5.000. But in past years, net F.U 
inflow has hardly ever topped 

10.000. The EU immigrants 
divide into two groups. The 
first, according to Professor 
John Salt, a geographer at Uni- 


versity College London, con- 
sists of people in their late 
teens or early 20s. Most immi- 
grants to the UK, from inside 
the EU or outside, are in this 
age range. 

The second group, according 
to Dr Robert Miles, a sociolo- 
gist at Glasgow University, 
“are professional, technical 
and managerial migrants". He 
added: "This doesn't fit the 
image of the migrant as poor 
black man.” 

The 5,000 net migrants from 


•so 5 to is a 

’AlHtnAa, NZ, Canada 

Canada, Australia, New Zea- 
land and the US, also unfore- 
seen in 199L are also mostly 
s kill ed people coming to work 
in London. The capital is 
expected to absorb more than 
two-thirds or the UK's proj- 
ected immigrants. 

However, the projections, 
compiled by the Government 
Actuary's Department, might 
be slightly wrong. Mr Claude 
Moraes, director of the Joint 
Council for the Welfare of 
Immigrants, a pressure group, 


said that judging by previous 
figures tho latest estimates 
were "cloud cuckoo-land". 

The government’s 1991 fore- 
cast was an inflow of 51,000 
people in 1993. But for the year 
to June 1993. the last period for 
which figures are available, 
there was an outflow of 11,000 
people. 

This was the first net out- 
flow from the UK In four years, 
though only in 1985 did the net 
inflow exceed 50,000. The 1993 
outflow was due partly to the 
UK’s recession, but also to the 
adoption of a tougher approach 
to immigration. 

For the last decade, the num- 
ber of immigration officers has 
steadily risen. They do not stop 
only illegal immigrants. The 
Immigration Service Union, 
which represents most immi- 
gration officers, said there 
were now tighter controls on 
people trying to enter through 
legal channels. 

Tougher checks and the 
unreliability or figures may 
mean that the projected flood 
of migrants - few of them the 
“benefits tourists" or low- 
skilled workers or Mr Wardle’s 
vision - could never material- 
ise. 


Minister urges US to set 
tough terms for Adams visa 

By Jure* Martin in Washington US around the time of the St He did not explicitly l 


By Jurefc Martin in Washington 

The British government 
yesterday urged the Clinton 
administration to set tough 
terms if it grants another visa 
to Mr Gerry Adams, president 
of Northern Ireland's national- 
ist Sinn Fein party. 

Britain hopes the US will not 
grant another visa unless Mr 
Adams promises not to engage 
in fundraising in America and 
undertakes to agree to the 
decommissioning of arms held 
by the Irish Republican Army. 
S inn Fein is the political wing 
of the IRA. 

Speaking after morning talks 
in Congress and with Mr War- 
ren Christopher, secretary of 
state, Sir Patrick Mayhew. 
chief UK minister for Northern 
Ireland, said he had received 
no concrete assurances from 
the US on the visa question. 

Mr Adams hopes to visit the 


US around the time of the St 
Patrick's Day celebrations on 
March 17. 

But Sir Patrick snid Mr 
Christopher had described the 
decommissioning of arms held 
by the IRA and rival Protes- 
tant paramili tary organisations 
as “an essential step” in the 
peace process. He also praised 
the US a dmin istration’s role 
over the past year. He was due 
later to meet Vice President A1 
Gore and Mr Anthony Lake, 
national security adviser. 

Sir Patrick said it was not 
absolutely necessary for the 
IRA to agree to hand over all 
its arms immediately. 

“All we mind," he said, “ is 
that arms are no longer gener- 
ally available.” UK authorities, 
he went on, knew “quite a lot" 
about the disposition of IRA 
arms caches, mostly, but not 
entirely, south of the .border 
with Northern Ireland. 


He did not explicitly rule out 
a US role in supervising the 
turning over of weapons but 
said that no such “practicali- 
ties" had been discussed here. 
Other UK officials said United 
Nations participation was 
unlikely but they did not 
exclude seeking the help of 
Scandinavian nations. On Mon- 
day. Ulster Unionist MPs had 
called for the creation of an 
independent organisation to 
supervise the decommissioning 
of arms. 

Sir Patrick told reporters 
that Sinn Fein had a limited 
political mandate and was 
“inextricably associated" with 
the IRA which - the recent 
and encouraging ceasefire not- 
withstanding - remained a 
potent threat to peace. This 
was why, he hoped, Mr Adams 
would not be permitted to 
engage in fundraising “in such 
fertile territory" jas the US. 


Minister hails calf 
campaign success 


By James Harding 

Britain's agriculture ministry 
yesterday signalled its first 
s mall victory in the campaign 
to ban the rearing of veal 
calves in crates across Europe. 

Junior minister Mrs Angela 
Browning said she was confi- 
dent about progress towards a 
new directive on calf produc- 
tion. She said: "Sympathy for 
an EU-wide ban cm veal crates 
has consolidated ... UK lobby- 
ing is starting to bear fruit.” 

As a result of the speeding 
up of the process, agriculture 
minis try officials expect to see 
a resolution of the issue by the 
end of the century. Mrs Brow- 
ning said she had secured 
assurances from Spain and 
Italy, the next countries to 
take the presidency of the 
council, that unlik e the French 
incumbents they would make 
sure the issue was at the top 


of the agricultural agenda. 

Mrs Browning said France 
and Italy, which were large 
consumers of the white veal 
produced from calves confined 
in small crates and fed on a 
restricted diet, saw little rea- 
son to change the system. 

The Dutch government 
would take action only on a 
Europe-wide basis and the UK 
government had not discussed 
the Issue with Greece, she 
added. How Spain and Portugal 
would vote was also unclear. A 
combination or these countries 
would easily be enough to 
block a vote in the council. 

In order to win “the critical 
support of southern European 
states", the UK government is 
promoting the idea of compen- 
sation payments for European 
farmers who replace their 
crates with group housing 
units which allow calves 
greater movement. 


Labour 
promises to 
halt sale 
of prisons 

By Amfrew Adonis, 

Public Policy Editor 

The opposition Labour party 
pledged yesterday to halt the 
prison privatisation pro- 
gramme, but said it would hon- 
our existing private prison con- 
tracts. 

Mr Jack Straw, Labour's 
home affairs spokesman, told a 
conference in London that 
prison privatisation was 

“morally repugnant". He 
added: “It is not appropriate 
for people to profit out of incar- 
ceration; this is surely one area 
where a free market certainly 
does not exist" 

Given uncertainty over 
Labour’s readiness to take the 
railways back into public own- 
ership, prisons may be one of 
Labour’s few commitments to 
nationalisation at the next 
election. 

But a Labour official said the 
party was “well aware" of the 
cost implications of breaking 
existing contracts, and would 
not do so. 

Four private prison contracts 
bave been let, with two more 
due to be signed this summer. 
There are 135 prisons nation- 
wide, housing nearly 50,000 
prisoners. 

Mr Nicholas Hopkins, a 
director of UKDS. one of the 
three existing private opera- 
tors, said: "we hope in the next 
two years to prove conclu- 
sively to the Labour party that 
private prisons are something 
they can't do without.” 

He pointed to experience in 
Queensland, Australia, where 
in the late 1980s an incoming 
Labor state government con- 
tinued with a prison privatisa- 
tion programme it had opposed 
in opposition. UKDS is a joint 
venture between Corrections 
Corporation of America, which 
operates prisons in southern 
states of the US, and John 
Mowlem and Sir Robert 
McAlpine. the UK construction 
companies. 

However, in his speech Mr 
Straw made state management 
of prisons a matter of princi- 
ple. “It must be the direct 
responsibility of the state to 
look after those whom the 
courts decide it is in society’s 
, interests to imprison,” he said. 











ICL makes high-performance personal computers and servers which look superb 
and are a delight to use. Fujitsu is renowned for its technical excellence. 

Branding our products Fujitsu ICL is a token of our resolve to bring you 
the best of both worlds. The Fujitsu ICL brand stands for advanced technology 
and quality focused on the comfort and productivity of the user. 

Fujitsu ICL products embody the ideal combination: Japanese levels of 


technology and engineering plus European style and user-centred design - at 
affordable prices. 

ICL is a member of the Fujitsu family - the second-largest computer group 
in the world. So when you buy a Fujitsu ICL product, you know it’s from a 
supplier that will be there for you, however rapidly technology may develop or 
markets may change. 




Fujitsu ICL . A true marriage of minds. 
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Fujitsu iCL is the new brand name 


f or jqi_ pcs, servers and multimedia products 



For more information about 
the Fujitsu ICL product range 


please phone: 

« yUK : 0345441122 

FRANCE: 346580 70 

GERMANY: 6134 726767 
HOLLAND: 03465-57500 
DENMARK ; 448944 01 
SWEDEN: 08 793 8200 
NORWAY: 22895902 
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NEWS: UK 


Van and truck registrations up 26% 


By John Griffiths 

Registrations of commercial 
vehicles continued their strong 
upward surge last month, 
leaving the market for the first 
two months of this year 25.8 
per cent higher than in the 
same period a year before. 

Growth was strong across all 
sectors with the exception of 
light vans - those mainly 
derived from cars - where 
February's 2,482 registrations 
were only 13 per cent higher 
th a n in thp same month a year 
before. 

Registrations in February of 
panel vans, typified by the 
Ford Transit, were 40.1 per 
cent higher year-on-year at 


Mr Leslie Woodcock, the former Daewoo Cars 
managing director who left the company 
abruptly in January, has issued writs claiming 
nnfair dismissal, John Griffiths writes. He left 
less than three months before the Korean-built 
cars were due to go on sale tn the OK. The 
writs, issued in the High Court on Friday, claim 
£644,322 (31.06m) for alleged breach of contract 
and unfair dismissal. 

They were expected to be served later this 
week on Daewoo Cars, the wholly-owned UK 


import subsidiary of Daewoo Corporation, 
and on the parent corporation in Seoul. 
Mr Woodcock, 43, joined Daewoo in May last 
year after a 15-year career with Heron 
Corporation, where his final job was as 
managing director of Suzuki GB Cars, the 
Japanese vehicle importer. 

The UK launch of Daewoo's Nexla and Espero 
cars through a network of Daewoo-owned retail 
outlets has been postponed from this month to 
next. 


3.567. the Society of Motor 
Manufacturers and Traders 
reported. Those of trucks 
weighin g 3.5 tonnes and over 
were 51.7 per cent higher at 
2305. 

Within this sector, the most 
spectacular growth this year 


has been in heavy trucks, 
vehicles over 15 tonnes. In the 
year to date registrations of 
these are running 70 per cent 
higher than in the opening two 
months of 1994. 

Total commercial vehicle 
registrations, including buses 


and coaches, reached 20,896 
last month, a 28.1 per cent rise 
over February last year. 

However imports are taking 
a rising share of the total In 
February they accounted for 44 
per cent compared with 42.6 a 
year earlier. February saw 


Ley land Daf Trucks retain the 
truck market leadership it 
regained from the Iveco Ford 
group in January. Leyland 
DaTs market share in January 
and February this year was 
20.8 per cent compared with 20 
per cent for the Iveco group. In 
the first two months of last 
year Leyland Daf had a 16.6 per 
cent share as it continued its 
recovery from the 1993 collapse 
of its former parent, the Dutch 
Daf Trucks concern. 

LDV. the van maker which 
was another survivor of the 
Daf collapse, now also under 
management and institutional 
ownership, has seen its 
registrations rise 293 per cent 
so far this year. 


Export rise 
predicted 
to be fastest 
for 20 years 

Exports of British goods and 
services are likely to rise by 
more than 10 per cent this 
year - their highest rate for 
more than 20 years - the 
Oxford Economic Forecasting 
group said yesterday, our 
Economics Staff writes. 

The forecast says that rising 
world demand win be mainly 
responsible for this upturn. 

The group also notes tbat 
weakness in sterling could 
boost exports, not least 
because the impact of the 1992 
sterling deval nation helped 
exporters' profit margins. 

Mr Adrian Cooper, an 
economist at Oxford Economic 
Forecasting, said: “In effective 
trade-weighted terms, sterling 
has not actually fallen that far 
recently - but obviously if it 
stays down at these levels 
against the D-Mark it ought to 
give exports a little extra 
boost." 

With investment also 
predicted to rise this year, 
mechanical engineering is 
expected to be the 
fastest-growing industrial 
sector. 

The service and consumer 
sectors, however, are expected 
to see far weaker growth. 
Output of the consumer goods 
sector is expected to rise by an 
average of only 3 per cent over 
the next three years. 


Sterling jitters shake the quiet life 


Philip Gawith on unruffled 
official reactions to the slide 


Life was quieter when Mr 
Kenneth Clarke, the UK chan- 
cellor of the exchequer, and Mr 
Eddie George, governor of the 
Bank of England, held their 
last monthly monetary meet- 
ing on February 2. 

Barings was but a respected 
City name and sterling was 
trading comfortably at DM2.40 
and 81-58. 

When they meet today the 
collapse and subsequent rescue 
of Barings will be strictly for 
discussion over the tea and bis- 
cuits. Sterling, however, is 
likely to co mmand a place on 
the a gpnria 

Mr George said yesterday in 
Frankfurt that the Bank would 
have to watch sterling's move- 
ment “to see how deep-seated 
it is or whether it is just 
erratic’'- 

Sterling finished in London 
at DM23604 and $1.6242 after 
earlier touching an all-time 
low of DM23576. This followed 
a spectacular four pfennig foil 
to DM2.27 from DM2.31 on 
Monday evening, mostly after 
UK markets closed. 

Although slightly Firmer 
against the dollar, the fourteen 
pfennig foil against the D-Mark 
since the last meeting provides 
an unhappy backdrop to dis- 
cussion. On a trade- weigh ted 
basis, sterling has lost around 
23 per cent. 

As the Hank has made clear, 
it is the trade- weighted value 


of sterling it watches rather 
than bilateral rates, which 
reflect the other currency's 
performance as much as that 
of sterling. 

A 23 per cent foil in little 
over a month is unlikely to 
precipitate any direct mone- 
tary response. The UK no lon- 
ger has an explicit exchange 
rate target, so sterling only 
becomes a concern when its 
level pushes up inflation. 
Although sterling’s weakness 
has certainly had the effect of 
loosening UK monetary policy, 
few observers believe this has 
been sufficient, in itself, to 
prompt a tightening of mone- 
tary policy. 

If Mr Clarke and Mr George 
conclude that sterling's weak- 
ness is more a reflection of 
generalised D-Mark strength, 
Hian a particular comment on 
sterling, they will enjoy 
the support of most ana- 
lysts. 

As the graph alongside 
makes clear, sterling has not 
suffered alone. Indeed, com- 
pared with many other curren- 
cies, sterling’s recent perfor- 
mance against the D-Mark has 
been unexceptional 

In common with most other 
currencies that are weak, ster- 
ling has suffered from political 
uncertainty coupled with the 
government's ambivalent atti- 
tude towards the European 
Union. What has separated H 
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recently is the foct that it held 
up quite well against the 
D-Mark last week after the gov- 
ernment’s victory on the 
Europe vote. 

All of this resilience 
disappeared, however, in a 
brief bout of selling after UK 
markets closed on Monday. 

At the time, there was no 
credible explanation for why 
sterling fell so sharply. 
Subsequently, a rumour about 
Mr John Major, the prime 
minister, resigning has been 
cited as a possible trigger for 
selling. 

The more credible 
explanation was that sterling 
was simply catching up with 


the declines seen by other 
European currencies. 

Traders said selling took 
place in thin trading 
conditions. When sterling 
breached DM2.30, this 
triggered a lot of technically 
based stop-loss selling, pushing 
the currency sharply lower 
against both the dollar and the 
D-Mark. 

Mr Paul Chertkow, head of 
global currency research at 
UBS in London, said sterling 
had also been sold in New 
York for no reason other than 
the foct that it had fallen less 
against the D-Mark than other 
EU currencies. “It was almost 
that cynical” 


UK NEWS DIGEST 



The Atomic Energy Authority has agreed to 
sell its facilities services division to Procord, 
the US-owned installations management com- 
pany. The sale marks the first completed 
transfer into private hands of a business 
related to the government's nuclear energy 
programme, and is part of the reorganization 
of AEA set in motion 18 months ago. 

A bill to privatise AEA Technology, the 
research and development arm of the author- 
ity hived off along with the facilities services 
division in October 1993. feces its second read- 
ing in parliament on Tuesday. 

Procord, owned by Johnson Controls, the 
US-based motor components, batteries and 
general control systems multinational, beat 
three other contenders to win the sale. Under 
the agreement. AEA Technology guarantees 
Procord £ll0m (S160.40m)- revenue over the 
next six years. The price of the business, 
which employs 950 people across the country, 
was not disclosed. James Harding 

Naval base to be sold 

The Rosyth naval base in Fife, Scotland, which 
is to close next year, is being put on the 
market by the Ministry of Defence. The site, 
with frontage on the Firth of Forth, is likely to 
attract interest from a consortium set up to 
develop it for commercial use. 

The naval base adjoins the Rosyth naval 
dockyard which Babcock International, the 
operator, is negotiating to buy from the MoD. 
Ryden, the Edinburgh property consultants, 
have been instructed to invite bids for a 90ha 
site which covers most of the naval base, 
including the quayside, as well as workshops 
and stores. It is asking for expressions of inter- 
est to be lodged by May 5. James Buxton 

Soap complaint upheld 

Soap wars spilled over from the washing 
machine to the kitchen sink today as the 
Advertising Standards Authority, the advertis- 
ing watchdog, upheld a complaint from Proc- 
ter & Gamble about claims made by rival 
Unilever for its Persil washing up liquid. 
Poster and press advertisements claimed “New 
Persil dissolves grease better than any Other 
washing-up liquid" and showed three piles of 
plates with a pack of Persil on top of the 
tallest Procter & Gamble challenged the claim 
and also objected to a leaflet which stated: 
“PersiL Dissolves Grease Best - . 

The ASA said test results on Persil liquid 
presented by both companies were not compa- 
rable and, in the absence of a generally 
accepted test "the advertisers should claim no 
more than top parity at dissolving grease". 
Unilever said it would not use the image of the 
pile of plates again. Diane Summers 


Businesses review Emu 

The British Chambers of Commerce, which 
represent about 214.000 businesses, ye^nlas- 
threw their weight behind the 
approach to European economic and monetary 
union. The chambers' national 
that Britain should continue to ke !fL ti 5: 
options open but be fully involved m negotia- 
tions on Emu. 

The council's members, representing local 
and regional chambers throughout the UK, 
said the government should defer a decision 
on whether or not to join Emu unto other 
European Union member states chose to 
engage in the venture. - 

Mindful of the UK experience of membership 
of the European exchange rate mechanism 
between 1990 and 1992. “micro companies 
were especially fearful that businesses might 
have to contend with inappropriate interest 
rates in a monetary union. 

The chambers plan to carry oat referenda 
among their members In the regions to build 
up a dearer idea of the distribution of support 
or opposition to Emu. Peter Norman 

Wind-platform launch 

Amoco, the US oil company, yesterday 
unveiled a wind-powered North Sea platform 
that will help to cut the cost of producing 
natural gas from small, marginal fields. 

The first two unmanned “Amoss" platforms 
have been built at Brown & Root McDermott 
Fabricators at Nigg Bay in Scotland for use on 
Amoco's Davy and Bessemer fields off the Nor- 
folk coast. 

The Amoss design is two-thirds lighter than 
the conventional equivalent. Amoco forecasts 
an 85 per cent reduction in diesel costs, the 
fuel normally used to power generators on 
unmanned platforms, and a 75 per cent cut in 
hydrocarbon exhausts. Robert Corzme 

Housing starts tafl UK housing starts fell by 7 
per cent to 38.300 in the three months to the 
end of January compared with the same period 
a year ago, according to government figures. 

Compared with the previous three months, 
housing starts fell by 11 per cent on a season- 
ally adjusted basis. Private sector activity fell 
by 8 per cent and bousing associations also 
started fewer new dwellings. Building by local 
authorities and government departments 
remains at a very low level. The number ol 
dwellings completed increased by 3 per cent 
year-on-year to 47,500. 

Teachers to strike today Further education col- 
leges across England are likely to be hit by 
strike action today as the two-year dispute 
between lecturers and college managers inten- 
sifies. Leaders of the Natfhe lecturers' union 
said there would be strikes in at least 53 col- 
leges today as part of a “week of action" 
against new contracts which specify no maxi- 
mum number of working hours each week. 

Most colleges are members of the Colleges' 
Employers' Forum which argues that changes 
to the national contract, which includes 14 
weeks' holiday entitlement each year, are nec- 
essary if the further education service is to 
respond to increased demands for block train- 
ing from employers, and for more adult stu- 
dents. 
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Is your business waiting for the fast, economical, qualify 
colour printer? Our business is making it for you. 


You don’t need us to tell you about the advantages of colour 
printing in today's competitive market: Colour means the 
power to persuade - the power ro inspire - the power to set 
your company apart. 

But until now, the right combination of speed, image quality 
and simplicity of use just wasn't available at the right price. 

Introducing the revolutionary new Tektronix Phaser 340: a 
desktop colour printer that brines crisp, vibrant colour to 
your documents and overheads at a quality and a price 
nothing on the market can touch. 

The Phaser 340 is built for the office network. With its 
32MHz RISC processor, superfast 
memory management and remarkable 
solid ink technology, you get 4 razor- 
sharp colour pages per minute on most 
papers, plus economical, clean and 
environment-friendly refilling that's as 
simple as a stapler. 

It's the revolution your business has been waiting for. And 
best of all. it's from Tektronix: a Fortune 500 leader, that's 


been making highly acclaimed colour printers for 13 years - 
using the broadest range of colour technologies. 

For further information on the Phaser 340. our FREE 20 
page colour guide and some astonishing print samples, 
please return the coupon today, or call us on 0800 558668 
(UK only), +44 1908 249135 (Calling from outside the UK) 
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WORLD PHARMACEUTICALS 
CONFERENCE 

Evolving from Pills to Healthcare- 


Realising the Ambition 


Real colour printers 


20 & 21 March 1995 - London 

As governments worldwide seek to contain healthcare costs, the marketplace has become more 
competitive for R&D-based pharmaceutical majors. Many are now looking at new ways of working 
with the healthcare purchasers, whether in the LIS free market environment or in European-type 
social systems. Leading figures will outline their vision and strategies for moving from being 
pharmaceutical product-based companies to becoming ‘healthcare' players. 

ISSUES INCLUDE:- 

• Innovative R&D or Vertical Integration - Is there a Strategic Choice? 

• Disease Management - Realising a Vehicle for Competitive Positioning 

• Generics - An Integral Part of Strategy or an Add On? 

• OTC - The First Products in the Healthcare Process 

• Pharmaceutical Benefits Management in Europe 

SPEAKERS INCLUDE:- 


IVIr Jan Ekberg 

President and Chief Executive 

Officer 

Pharmacia AB 

Professor Brian Edwards 
Regional Director 
NHS Executive 
(West Midlands) 


Mr IVlitcheli E Daniels 
President 
North American 
Pharmaceutical Operations 
Eli Lilly and Company 

Dr Arm in Kessler 
Chief Operating Officer 
Member of the Board 
F Hoffman-La Roche 


Mr Andre Haeig 
Member of the Board 
SwissCare 

Dr Manfred Karo bath 
President R&D 
Rhone-Pouienc Rorer 
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We have a vision for business people all 
over the world; that better communication will 
build their business relationships and that they 

will prosper as a result 

Communication is our business, and we 

believe it can make a difference to yours. 

. That's why we have dedicated ourselves to 

bonding the outstanding global communications 
network and a unique portfolio of products 


vision 

and services to match our customers’ needs. 

We have set up Concert with our global 
partner MCI to make fuUy integrated global 

communications a reality. 

In other words ours is a real network 
not a patchwork of domestic operations; it 
means our global customers can benefit 
from unrivalled flexibility, reliability and 
quality of service. We are independent 



and free from vested interest, leaving us free 
to recommend the best systems for your 
needs. And we are open for business now. 

We’ve made it our business to provide the 
best communications solutions to our customers 
so that we both continue to prosper. 

v* If you believe in the power of 
good communication, let’s talk. 
Call us on +44 117 921 7721. 


Global communications 


BT is a trademark of Britisi 


itish Telecommunications pic. Concert is the tidemark of the Concert Communications Company. 
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Heat from a hole 

in the ground 

Victoria Griffith on 'hot dry rock* 
as a potential source of energy 


A s the first commercial 
project to generate 
electricity with heat from 
deep within the earth prepares for 
launch In New Mexico, advocates 
are hailing “hot dry rock" as an 
important new source of energy. 

"This is a great breakthrough," 
says Stewart Udall, former 
secretary of the interior under 
presidents Kennedy and Johnson 
and a prominent 
environmentalist. "Hot dry rock 
produces no emissions. It’s 
renewable and ecologically 
superior to any other energy 
source available today." 

Companies are anxious to test 
the technology commercially. The 
US Department of Energy plans to 
contribute $30m (£l9m) to a 
project in Fenton Hill, New 
Mexico, to help build the world's 
first commercial hot dry rock 
power plant Private industry 
would pnt op the rest of the 
funds, probably another $30m. 

So for, 41 companies have 
submitted bids for the project 
The deadline for proposals is 
March 28; winners will be 
announced shortly after that date 
and construction is scheduled to 
begin by the end of the year. 

Hat dry rock energy is produced 
by pumping water deep 
underground until it hits the rock 
that is directly heated by the 
earth’s molten inner core - 
usually 4km or more under the 
surface, where temperatures 
hover at 500°C. The hot water is 
pumped to the surface and is 
converted to electricity. Once 
cooled, the same water is pumped 
underground once again. 

Hot dry rock heat is enticing 
because it is, practically 
speaking, limitless. Unlike solar 
energy, the earth's natural heat 
can be tapped 24 hoars a day. 
Although the process is cheapest 
in regions where the rock is 
closest to the surface - usually 
areas prone to earthquakes and 
volcanic activity - the energy 
source is available almost 
everywhere on the planet 
"We're riding around in space 
on a massive heat engine," says 
David Anderson, executive 
director of the Geothermal 
Resource Council, a trade 
organisation. "It's just a matter 
of tapping that" 


Geothermal companies, which 
use natura l hot water to generate 
energy, are eager competitors far 
the project since the technology 
used is similar to their own. 
Ecologists like the concept 
because the power source wreaks 
minim al environmental damage. 
"This is a closed loop system," 
says Gary Sholman, president of 
Geothermal Power Company, one 
of the bidders. "There’s no waste, 
no gas, no nuclear waste. It's the 
answer to global wanning." 

Because tbe pumped water is 
used over again, advocates say 
there is negligible depletion of 
water sources. And because 
storage wells for the energy are 
small, very little land is needed. 

"The goal is for every large 
building to have a well in the 
basement to provide its own 
electricity," says David Duchane, 
head of the Fenton Hill project at 
Los Alamos National Laboratory. 
"You wouldn’t get massive 
surface storage facilities.” 

The main environmental risk is 
during drilling. Fragments of 
rock may be sent up in the air, 
and the drills themselves spit out 
diesel fumes, but since drilling 
occurs only once, supporters say 
the impact is mtnimal- 

Increased seismic activity is 
another potential risk. Because 
the process cracks hot dry rock 
under the surface, scientists are 
concerned that the technology 
will trigger earthquakes. 

The biggest challenge facing the 
new power source is creating 
electricity at a low cost to 
consumers. Even the project’s 
most fervent supporters admit 
that the energy source is not 
currently cost-effective. In the 
future that might change. 

The private sector is betting 
that technological improvements 
will make the hot dry rock 
process more efficient The 
system may be able to doable as a 
water sterilisation system, for 
instance. The cost dynamics of 
hot dry rock also depend on the 
pricing of other energy sources. 

"This energy looks a little 
expensive now because natural 
gas is so cheap," says Anderson. 
"But that's going to change 
because eventually we're going to 
deplete our natural gas resources. 
Hot dry rock never gets depleted." 


A s Nigeria struggles to 
main tain the interest of 
foreign investors, tbe con- 
flict between commerce 
and ecology becomes sharper than 
ever. The question for Nigeria, as in 
many developing countries, is how 
to balance the need to diversify 
exports against the environmental 
consequences. 

The government says the econ- 
omy is over-reliant on oil revenue 
and wants to see development In 
agriculture and light industry. 
Environmentalists, however, argue 
that the government has failed to 
strike a balance between rural 
development and conservation. 

Okomu is tbe last big rainforest 
in western Nigeria and one of the 
few remaining in west Africa. The 
Okomu forest reserve is a prime 
target for anyone seeking more 
land, including the expanding local 
population, commercial planters 
and timber exporters. 

“There is enormous pressure on 
land in this area," says a forestry 
expert at the Nigeria Conservation 
Foundation. "All over this part of 
Nigeria, forest is disappearing." 

Okomu was declared a reserve in 
1912 to protect it, but since it was 
entrusted to the state government 
of Edo (formerly Bendel state) more 
than two decades ago it has been 
drastically reduced. Oil palm and 
rubber plantations and smallholder 
fanning, as well as illegal logging, 
have all encroached on the area. 

In 1985 the NCF began to reverse 
the decline. It has secured 112 sq 
km of land at the heart of the forest 
as the Okomu Wildlife Sanctuary, 
managed by the NCF and sur- 
rounded by a bigger buffer which 
would give large mammals enough 
range and keep illegal loggers and 
poachers at bay. 

The NCF is working on a land use 
plan for Okomu sponsored by 
Britain’s Overseas Development 
Administration. Together with the 
government, plantations, timber 
companies and smallholder fanners, 
it is trying to work out a balance 
between rival interests to ensure 
that stable farming and a forest 
reserve can co-exist. 

Michetin, tbe world's biggest tyre 
manufacturer, took over a run-down 
rubber plantation just outside the 
forest reserve in 1981, and began to 
upgrade it The company plans to 
extend its global rubber production 
to meet expected rises in demand. 

It regards southern Nigeria as 
potentially the highest yielding area 
for rubber in the world. "We made 
it clear at the time that the 1,750 ha 
at Osse River was not enough to be 
viable and that we would be looking 
for more land," says Michelin. In 
1991 Edo state government granted 
Michelin a concession to extend the 
estate Into the Okomu forest 
reserve and leased the land for 25 
years at an annual rent of N40.000 
(then &200) per square mile. 


Nigeria's Okomu forest shows up the 
developing countries' ecological 
predicament, writes Paul Adams 

Balance of 
nature 



Broca Pawn 

Nigerian rainforest: a land use plan may reeonclle confOcttng intere sts fri Okomu 


After local protest Michelin with- 
drew from a section of this land 
bordering on the village of Udo. In 
late 1992 it began to cut and bum 
the forest and soon faced criticism 
from conservationists. 

Critics of the project acknowledge 
that Nigeria needs investment by 
multinationals of Michelin's calibre, 
especially in agriculture, but argue 
that there is plenty of land outside 
the reserve suitable for rubber. 

They accuse Michelin of failing to 
consider the effects on both the 
environment and the local commu- 


nity of an influx of workers and the 
conversion of forest or farmland to 
rubber plantation. "What worries us 
is that local companies will see 
what Michelin has done and want 
to clear more of the forest for log- 
ging or planting rubber," says the 
NCF forestry expert. 

In a recent statement Michelin 
says that the rubber estate has been 
"authorised by the government to 
locate there and regards itself as a 
custodian of security of the Okomu 
Wildlife Sanctuary”. 

The company says it could not 


acquire a big enough adjacent area 
except for land already being 
farmed, which would have involved 
displacing people. 

The World Wildlife Fund recently 
informed Michelin that theirs was 
“an action which the WWF cannot 
condone". “WWF believes that 
Michelin's actions will give a clear 
signal to individuals, commercial 
companies and government institu- 
tions in Nigeria that the destruction 
of natural forest within forest 
reserves and its replacement with 
plantations is a justifiable activity." 

A cost benefit analysis sponsored 
by the NCF found that natural for- 
est in the area has a "higher eco- 
nomic return than rubber planta- 
tion" and also provides “significant 
environmental benefits impossible 
to quantify", and that the "range of 
foods, medicines and timber provide 
high social and cultural benefits to 
communities in and around the 
reserve". 

Nigeria's Civil Liberties Organisa- 
tion has taken Michelin and the 
state government to the high court 
in Benin for allegedly failing to 
comply with a 1992 federal decree 
which makes it compulsory to carry 
out an Environmental Impact 
Assessment before any new devel- 
opment. 

Jean-Claude Deltheil. managing 
director of Michelin Nigeria, rejects 
this claim. "We have behaved in a 
totally legal manner. Our project 
began before the government 
decreed that ElAs were compulsory 
and the decree is not specific about 
how an EIA should be conducted. 
But we know the impact on the 
i mmuni ty, which can only be posi- 
tive. We are providing employment 
schools, clinics, electricity and 
water supplies." 

In early 1993, under protest from 
the NCF and the villagers at Iguo- 
wan, on the edge of the new planta- 
tion, Michelin stopped the clearance 
pending the land use study for the 
whole area. Michelin agreed to 
leave Intact two 1 square mile 
blocks of forest bordering on the 
sanctuary before starting in 1994 to 
clear the remaining blocks. 

Michelin has left some trees 
around the village huts and a small 
lake but some medicinal trees, 
shrines and other sacred places had 
already been destroyed. Michelin 
acknowledges this, and says it did 
not know they were there, but is 
now working with an archaeologist 
to prepare the site as part of 
Benin's bid to be declared a world 
heritage site by the UN. 

The government has a poor 
record in conservation, but it 
recently passed an edict that there 
would be no further plantations 
conceded in the forest reserve. NCF 
is frying to lessen the impact of the 
forest clearance and hopes that its 
land use plan will reconcile com- 
mercial interests with the survival 
of the forest 


Reading 

up on 

paper 

T be Business Council for 
Sustainable Development 
an environmental lobby 
group, has launched a 
wide-ranging P r ? J ®f. t 4 ° 
look into the production of 
paper and its impact on the 

"mT'wOMOO (£380.000) 
research initiative, which is 
being conducted by the London- 
based International Institute tor 
Environment and Development, 
is looking at every aspect of 
paper production worldwide. 
This ranges from sources of 
fibre to processing, consump- 
tion, recycling and final dis- 

pOS&l* 

The project is partly funded 
by governments as well as envi- 
ronmental agencies and indus- 
try. 

Paper production represents 
1 per cent of the world's total 
economic output and global con- 
sumption is growing at a rate of 
3 per cent a year. The growth in 
demand raises a question about 
where the industry can source 
its raw materials in the light of 
increasing environmental 
restrictions on cutting down 
trees. 

“There has been a general 
assumption in the industry that 
demand and supply would be 
more or less in balance for the 
next 30 to 40 years. But this has 
become less and less credible as 
restrictions on harvesting tim- 
ber have become tighter," said 
Richard Sand brook, executive 
director of HKD. He points ont 
that while looking at best prac- 
tice in the industry, the project 
will also focus on demand and 
alternative fibre sources. 

In addition, tbe project aims 
to work ont the environmental 
costs of recycling paper, trans- 
porting and de- in king it com- 
pared with using virgin fibre. 
Sandbrook believes it is impor- 
tant to move recycled paper 
plants closer to sources of sup- 
ply rather than transport waste 
paper over large distances. 

One of the benefits of the 
study will be to look at paper- 
making policies and government 
strategy and assess their effect 
on a worldwide basis. 

Deborah Hargreaves 
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The 1995 European Asset 
Management Conference 


26 and 27 April 1995 

Hotel Vier Jahreszeiten, Munich 

Retail and Institutional Investment Management - The Strategic Issues 

SUBJECTS INCLUDE 
Retail 

♦ European distribution ♦ European customer services ♦ International advertising campaigns 
♦ Independent distribution in UK, Italy, France & Germany ♦ Fund structures and costs ♦ 

The new Swiss Fund Legislation ♦ The UK Legislation on OEICs ♦ Tax developments 

Institutional 

♦ A five year analysis of mistakes & successes in Europe ♦ The institutional and pension fund 
developments in: France, Netherlands and Germany ♦ Taxed based institutional fund products ♦ 

The demise of the tensions Directive ♦ European pension funds for multinationals ♦ A US approach to Europe 


With speakers from 

Banque Indosuez ♦ Cadogan Financial ♦ Hypo Foreign & Colonial ♦ Fidelity ♦ DDB Needham 
International ♦ G.T. Management ♦ IFA Association ♦ ASSORETI ♦ Cortal Banque ♦ Coutts & Co 

♦ Henderson Touche Remnant ♦ Price Waterhouse ♦ Commerz International ♦ Dr Jung & Partner 

♦ SociSte GeneraJe ♦ Commerzbank ♦ Robeco ♦ Julius Baer Asset Management ♦ Schon Nolle 

Finkeinburg & Clemm ♦ State Street Bank & Trust Co ♦ Chase Manhattan Vista Funds 



Sponsored by Chase Manhattan Bank NA & Commerzbank AG 
Conference dinner sponsored by State Street Bank & Trust Company 
Arranged by Price Waterhouse & Cadogan Financial 



For further in formation please telephone Andrew Hodsman on : +44 171 925 1000 
or complete the form below and fax or post to Cadogan Financial. 14 Buckingham Street. 
London WC2N 6DF. Fax: +44 1 7 1 930 7402 

Please send me detail* of the 1995 European Asset Management Conference 


Name 

Company 

Address 

Postcode 

Telephone Facsimile 


TENDER NOTICE 

UK GOVERNMENT 
ECU TREASURY BILLS 

. For tender on 14 March 1995 

1. The Bank of England announces the issue by Her 
Majesty's Treasury of ECU 1,000 million nominal of UK 
Government ECU Treasury Bills, for tender on a bid-yield 
basis on Tuesday, 14 March 1995. An additional ECU 50 
million nominal of Bills will be allotted directly to the Bank 
of England for the account of the Exchange Equalisation 
Account. 

2. The ECU 1 ,000 million of Bills to be issued by tender 
will be dated 16 March 1995 and will be In the following 
maturities: 

ECU 200 million for maturity on 13 April 1995 
ECU 500 million for maturity on 15 June 1995 
ECU 300 million for maturity on 14 September 1995 

3. Ail tenders must be made on the printed application 
forms available on request from the Bank of England. 
Completed application forms must be lodged, by hand, at 
the Bank of England, Customer Settlement Services 
(formerly Securities Office), Threadneedle Street, 
London, London not later than 10.30 a.m., London time, 
on Tuesday, 14 March 1995. Payment for Bills allotted 
will be due on Thursday, 16 March 1995. 

4. Each tender at each yield for each maturity must be 
made on a separate application form for a minimum of 
ECU 500,000 nominal. Tenders above this minimum 
must be in multiples of ECU 100,000 nominal. 

5. Tenders must be made on a yield basis (calculated on 
the basis of the actual number of days to maturity and a 
year of 360 days) rounded to two decimal places. Each 
application form must state the maturity date of the Bills 

' for which application is made, the yield bid and the 
amount tendered for. 

6. Notification will be despatched on the day of the 
tender to applicants whose tenders have been accepted 
in whole or in part. For applicants who have requested 
credit of Bills in global form to their account with ESO, 
Euroclear or CEDEL, Bills will be credited in the relevant 
systems against payment. For applicants who have 
requested definitive Bills, Bills will be available for 
collection at the Customer Settlement Services, Bank of 
England after 1.30 p.m. on Thursday, 16 March 1995 
provided cleared funds have been credited to the Bank of 
England's ECU Treasury Bills Account No. 59005516 with 
Lloyds Bank Pic, International Banking Division, PO Box 
19, Hays Lane House, 1 Hays Lane, London SE1 2HA. 
Definitive Bills will be available in amounts of ECU 

10.000, ECU 50,000, ECU 100,000, ECU 500,000, ECU 

1.000. 000, ECU 5,000,000 and ECU 10,000,000 nominal 

7. Her Majesty's Treasury reserve the right to reject any 
or part of any tender. 

8. The arrangements for the tender are set out in more 
detail in the information Memorandum on the UK 
Government ECU Treasury Bfll programme issued by the 
Bank of England on behalf of Her Majesty's Treasury on 
28 March 1989, and In supplements to the Information 
Memorandum. All tenders will be subject to the 
provisions of that Information Memorandum (as 
supplemented). 

9. The ECU 50 million of Bills to be allotted directly to 
the Bank of England for the account of the Exchange 
Equalisation Account will be for maturity on 1 4 September 
1995. These Bills may be made available through sale 
and repurchase transactions to the market makers listed 
in the Information Memorandum (as supplemented) in 
order to facilitate settlement. 

10. Copies ot the Information Memorandum (and 
supplements to it) may be obtained at the Sank of 
England. UK Government ECU Treasury Bills are issued 
under the Treasury Bills Act 1877, the National Loans Act 
1968 and the Treasury Bills Regulations 1968 as 
amended. 


Bank of England 
7 March 1995 
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Television /Christopher Buckley 

‘Having fun’ on a Saturday night 


T here is something spe- 
cial - odd. if yon like - 
abont television on 
BBCl and ITV early on a 
Saturday evening. The 
working week has finished. Later 
many people will be going out. But 
between about 5JM and 9.00 nearly 
half the British population, some 
25m people, watch the two popular 
channels. The programme mix that 
yon find on most evenings at this 
time changes on Saturdays. Look at 
today’s schedules and on BBCl you 
will find, in addition to entertain- 
ment, an how Of news, a current 
affairs mag a z in e and a letters pro- 
gramme. On ITV there is news, a 
holiday programme, and sport as 
well as two soap operas. But the 
Saturday schedule between tea time 
and pub time consists exclusively 
of what the British tend to call 
“Having a bit of fun". And what do 
they see as fun? American family 
drama, money prizes, laughter, sen- 
timentality, and most of all parlour 
games. 

ITV gets in first with Baywtuch 
at 5.20, an American confection 
about life savers widely known as 
“Babewatch", in which young 
women with big breasts and gm*n 


bathing costumes do a lot of bounc- 
ing and diving without smudging 
their lip gloss. The chaps tend to do 
everything - running, swimming to 
the rescue, whatever - in slow 
motion, proving how fast they are. 
This week’s “story” involved Rich- 
ard Branson water-skiing behind 
his air ship, getting tangled In net- 
ting, being Freed by a budding 
English pop songstress named 
Molly, and getting her a record 
deal. Molly’s Eagllsbness was 
flagged for American viewers by 
giving her an Eliza Doolittle hat 
and accent and having her crude 
the statutory two-cultures- 
separated-by-tbc-same-Iangnage 
joke; telling Americans she would 
“knock them up” in the morning. 
What a shame the phrase is not 
actually used in En gland. The rea- 
son for tbe girl’s dated name 
became clear when Little Richard 
turned up and sang “Good Golly 


Miss Molly". There has never been 
a series Quite like it 
At 5.45 BBCl weighs in with Big 
Break, a programme with a typical 

Saturday evening formula: a stu- 
dio, a comedian who laughs at his 
own jokes sooner and louder than 
anyone else, members of the public 
as contestants, a game show involv- 
ing ludicrously easy questions and 
prizes miserly enough to cause 
blushes at a hoopla stall. This week 
one contestant woo a telephone in 
the shape of a pink plastic pig. 
When that ends you can stay on 
BBCl for The New Adventures Of 
Superman, another family drama 
series from America, excellently 
well made and very finely judged. 
It can easily be enjoyed as a fan- 
tasy adventure by those unfamiliar 
wito Supes, bnt is even more fun 
for those who grew up with Marvel 
Comics since it accurately repro- 
duces the original tone. The bad 


gny who used ultrasound as a 
weapon and a shield this week was 
finally vanquished when Our Hero 
zoomed oiT Into the wide blue yon- 
der and returned at terrific speed. 
Instantaneously the force field dis- 
appeared “Bow'd you do that?” 
asked the Baffled Baddy. “Simple”, 
snapped Supes, “1 broke the sound 
barrieri" 

Drama wins tbe biggest rating of 
the evening, with BBGl's hospital 
saga, Casualty, currently topping 
the weekend charts for the 

week ending 19 February according 
to BARB, putting it half a million 
ahead of The National Lottery Live, 
an unimaginative little programme 
which would no doubt achieve the 
same rating whether the winning 
numbers were presented from tbe 
Channel Tunnel station by Antbea 
and Gordon, as they were this 
week, or from Wiiiesden Junction 
by Norman LamonL (Come to think 


of it . . .) However, it Is the game 
shows, costing a fraction of a 
drama budget, which fill up the 
bulk of these Saturday evening 
hours. 

ITV currently runs three games 
in line: You Bet! in which a team of 
“celebrities" and a studio audience 
win money for charities by betting 
on whether people can accomplish 
peculiar tasks in a given time; 
creaky old Blind Date in which six 
young people trot out laboriously 
rehearsed gags in a contest to get a 
date with someone of the opposite 
sex; and Family Fortunes to which 
two family groups of five try to 
match what the public said when 
polled, for instance, on synonyms 
for Goodbye: cheerio, ta-ta, be see- 
ing you. and so on. Up against tbe 
middle of this trio BBCl puts Noel's 
House Party in which former (fisc 
jockey Noel Edmonds, forever run- 
ning around the studio as though 


In a tearing burry, presents a col- 
lection of cringe-show routines 
ranging from “Wait HU 1 Get You 
Home” (what embarrassing things 
will a child say abont its parents) 
to “Gotcha" in which “celebrities" 
are caught by hidden cameras. 

Two thoughts occur after watch- 
ing a few weeks of these schedules. 
First, it all seems endearingly low 
key and old fashioned. There is a 
remarkable absence of sex and vio- 
lence: the nearest you get to sex is 
the pulchritude in Baywatch which 
is on a par with what you might 
have seen in tbe pages of UUiput to 
1854. And unless you count Noel 
Edmonds emptying a bucket of blue 
goo over somebody’s head, or the 
accidents in Casualty, there is no 
violence at all. The games in the 
game shows are wonderfully tame. 
You can imagine the sort of “chal- 
lenges” that would be dreamed up 
if You Bet! was done in the US: 


people woald be leaping canyons in 
rocket cars or sitting down to eat 
whole roast cows. Here we get six 
young people making 23 pizzas and 
a man slowly hauling himself up in 
the air by winding webbing round 
bis anus. Gosh. 

The second thought is that if this 
is what the majority want, then 
those of us who prefer a smattering 
of something a teeny bit more 
demanding had better stay on tbe 
Qtn owe. Gresham’s Law operates 
as force fully in television as any- 
where. Today’s breathtakingiy 
cheap mid-morning sofa show is 
tomorrow’s early evening series 
and, unless you are careful, next 
month's peak time summer filler. 
We have already seen from tbe sat- 
ellite end cable industry bow it is 
possible to fill a schedule (well, fill 
it after a fashion) with a budget 
one tooth tbe size of a terrestrial 
network’s, and you can presumably 
make an entire series of Blind Dote 
for tbe price of a couple of hours of 
decent drama. Yet Blind Dole wins 
l2L5m viewers. There is probably a 
commissioning executive musing 
“If you can run three game shows 
hack to back on a Saturday, why 
not four on a Wednesday?” 


Theatre / Alas t air Macaulay 

Tn Praise of 
Love' revived 


H andkerchieves 
joined the ranks of 
the unemployed at 
Monday's new West 
End production of Terence Rat- 
tigan’s 1973 In Praise of Love, 
but how come? Hie play - a 
well-wrought tear-jerker that 
custom has not staled - makes 
a welcome addition to that 
stuttering stream of recent sea- 
sons laughingly known as “the 
Rattigan revival". Anyone 
watching it can surely feel how 
well Rattigan. even in the 
decade of his death, had his 
finger on the pulse of a Shaf- 
tesbury Avenue audience. It 
thaws us with charm, warms 
us with laughter, surprises us 
with canny twists of senti- 
ment Following it. we want to 
have a good cry. 

A Large part of the play's 
theme could belong in a Bette 
Davis or Joan Crawford movie: 
viz. the husband and wife, 
Sebastian and Lydia CruttweU, 
both secretly know that Lydia 
has only a short while to live; 
neither, however, knows that 
the other also knows. 

Tbe play’s other mam theme, 
however, is far from Holly- 
wood For fit Praise of Love, 
like so much of Rattigan’s 
work, is about Englishness. 
Sebastian is not your typical 
fagtishman, since he Is a high- 
brow arts critic with vociferous 
communist sympathies. (Ho 
hum.) His behaviour is none 
the less pretty Tory, and his 
generally arrogant and insensi- 
tive manner is well seasoned. 
Rattigan catches this with 
humour ■‘* n ^ charm. “Do you 
know what Te vice anglais’ - 
the English vice - really 
is? " Sebastian asks their 
chum Mark. “It’s our refusal to 
admit to our emotions . . . Well, 
Fm .being punished now all 


right - for a lifetime of vice.” 
And at last he succumbs to 
emotion. 

Eyes stay dry for several rea- 
sons. 1973 is too near a date to 
have much nostalgia appeal. 
Peter Bowles, an actor of 
impeccable Englishness and 
relaxation, does not project the 
force of intellect that Sebastian 
must have, or tbe monstrous 
appearance of heartlessness 
which shoofrf at first jrw pp sg 
the other characters against 
him. Lisa Harrow’s broad anri 
beautiful bone structure is per- 
fect for the Estonian Lydia, 
and she plays to everyone 
around her with exemplary 
attention; hut the Estonian 
accent she employs (very well) 
gives her voice an unyielding 
edge, and she applies charm in 
too intense a manner. 

The role of Mark - bestsell- 
ing author and old chum who 
loves, listens and then leaves - 
is singularly ungrateful; the 
actor seems to he to perpetual 
profile, focusing on the other, 
more interesting, person or 
persons onstage. Ray Lonnen 
does not convince as a Lithua- 
nian American, let alone as a 
racy bestseller; his energy is 
too subdued. Christien Anholt 
brings rosy-faced freshness to 
the role of the Cruttwell’s 20- 
year-old son Joey. Richard 
Olivier, directing, paces it all 
with skilfUl variation of tempo 
and mood: Sean Kavanagh. 
designing, creates a completely 
' convincing 1973 interior with- 
out overdoing the period detail. 
The production’s most arrest- 
ing feature is a chair that can 
be flipped in half to become a 
set of Binary steps. I will forget 
the performance; but I want 
that chair. 


At the Apollo Theatre, WC1. 



All about Englishness: Peter Bowles and Lisa Harrow AiastetrMntr 


New writers to lose theatre venue 


T he 1994 Verity Bargate 
Award has been split 
between Angela Meri- 
ditb for her play 
Paeon For a Dead Princess. 
and Judy Upton for Bruises. 
This year for the first time 
StoU-Moss has put tip £2,000 
prize money. 

Now, in theory, the plays by 
these novice writers are guar- 
anteed productions by the 
Soho Theatre Company at the 
Cockpit Theatre in Westmin- 
ster. 


But by July the Soho Com- 
pany could have been evicted 
from the Cockpit by its land- 
lord, City of Westminster Col- 
lege, which wants it back, 
ironically, as a theatre for its 
performing arts students. 

Hie Soho Theatre Company 
has been at the Cockpit for five 
years and has made it a 
driving force for new writing. 
It only presents new plays 


and among its recent successes 
has been Our Boys, Yiddish 
Trojan Women, and Kinder 
Transport by Diane Samuels, 
which is due in the West End 
shortly after an off-Broadway 
run. 

The Soho receives 1,500 
scripts a year and claims to 
read them alL Its reputation is 
such that the company would 
would be welcomed elsewhere. 


presumably at another site in 
Westminster, since the local 
council gives it over £100,000 a 
year (which is matched by the 
London Arts Board;. But the 
company wants to stay at the 
C-ockpiL 

It maintains that is being 
locked out halfway through a 
promised tenancy of five years, 
it seems strange that the City 
of Westminster College cannot 


exploit the talents of theatre 
professionals on a campus site 
and there must be hope of a 
compromise. Ideally, the Soho 
Theatre Company would like 
to buy the Cockpit 
If there is no deal it is likely 
to move to a new space in 
Westminster; with Talawa 
moving out of the Cochrane 
Theatre perhaps Soho can have 
a go at livening up that 
unhappy Hoi born venue. 

Antony Thomcroft 


Music in London 

Elgar: the music maker 


H aving discovered 
the advantages of 
the “mini-series”, 
the BBC Symphony 
Orchestra is working the idea 
hard. By bringing together four 
or five concerts on a single 
theme the orchestra has 
enough of as event to attract 
tbe public’s attention, but not 
so much that it is risking a 
disproportionate amount of 
funding on one project. 

There was a number of dis- 
parate reasons for putting 
together a mini-series focused 
on EJgar. Firstly, the BBC has 
declared 19% to be the year of 
“Fairest isle” (its festival of 
British music) and while there 
is plenty of Purcell. Tippett 
and Britten around owing to 
their anniversaries, there 
would not otherwise have been 
much Elgar. Secondly, tbe BBC 
Symphony Orchestra is cur- 
rently working through Elgar's 
major works under a commer- 
cial record contract. The latest 
release is The Music Makers, 
so why not nail the mini-series 
that? A few more copies might 
be sold at the bookstall on the 
way out 


F or a Wigmore Hall 
Master Concert on Fri- 
day, the Salzburg vio- 
linist Thomas Zehet- 
mair made up a “scratch" trio 
with Tabea Zunmermann and 
Heinrich SchifL The hall was 
packed; and sure enough, we 
heard glorious playing. 

There are really no estab- 
lished string-trio teams, 
though occasionally three- 
quarters of an established 
quartet performs under its 
familiar label - for there is too 
little repertoire for them to 
erplore. Chiefly the divine 
Mozart Divertimento, K.563, 
and beyond that Schoenberg’s 
late op. 45 Trio, for the intrepid 
only; otherwise just some early 
Beethoven (not so good) and a 
little early Schubert (better) - 
no serious Haydn, no Schu- 
mann or Brahms, nothing 
French but Roussel's practi- 
cally posthumous Trio. 

No mystery about that: as 
Misha Donat’s excellent pro- 
gramme-notes remarked, tbe 
string trio is “an exacting 
medium”. At least in tonal 
music, writing well for three 
voices, even when they can all 
do some double-stopping from 
time to time, is much tougher 
than writing for four. It takes 


The four concerts include the 
symphonies and concertos 
together with The Dream of 
Gerontius. They do not allow 
time to explore any rarities. 
The opening programme at the 
Royal Festival Hall on Monday 
paired Falstaff with the 
Enigma Variations and showed 
by and large how much more 
proficient the orchestra is at 
big. virtuoso, romantic scores 
than it was a few years back. 

A ndrew Davis must 
hold businesslike 
rehearsals. Elgar’s 
flourishes in the 
strings are usually a scramble, 
but here every semiquaver was 
neatly sorted out; the wind sec- 
tion was able to make detail 
tell without having to fight 
through the usual m916e. In 
tbe Enigma Variations Davis's 
grace and precision rendered 
each variation with attractive 
sleight of hand (despite the 
ugly brass climax to “Nimrod”) 
but Falstaff is a different kind 
of Ri gar which suits him less 
well. There was no depth, no 
generosity of spirit, no rounded 
girth to the orchestral sound. 

Inspired 

trios 

at least three different notes to 
identify a tonal chord: with 
only three players on hand, the 
demands of harmony leave the 
composer desperately little free 
play unless he is a master- 
craftsman. Having a fourth 
voice on tap is by comparison a 
terrific luxury, which is why 
the quartet repertoire is so 
rich. It is not surprising that 
the few great trios are by Old 
Masters. 

Zehetmair & co. made some- 
thing charming and persuasive 
of Schubert’s single B-flat 
movement, all that he com- 
pleted of the trio now labelled 
“D.471”. In Mozart’s Diverti- 
mento they did much more. 
Since it would be pointless to 
gild the lily, they applied them- 
selves to playing it simply and 
beautifully, with limpid under- 
standing- There were countless 
little touches of insight none- 
theless. both personal and 
self-effacing - and one broad 
joke. I always thought that the 
second Minuet, disarmingly 


One imagined an implausibly 
svelte Falstaff tripping along 
with a breezy smile. 

In between was the premiere 
of a Trumpet Concerto by 34- 
year-oid David Sawer. Like the 
two Elgar pieces, this came 
with extra-musical associa- 
tions: trumpet and orchestra 
were locked in combat, wres- 
tling like Hercules and 
Antaeus in Greek myth, one 
lifting the other on high and 
then tossing him to the 
ground. One could either fol- 
low the detailed scenario in the 
programme or simply enjoy the 
music's pictorial rise and fell, 
as it moves from one bout to 
the next 

Graham Ashton was the 
nimble soloist, pitted 
unequall y against a battery of 
percussion. Even if the audi- 
ence ramp, for the Elgar, it is 
unlikely to have been bored by 
a 12-minute concerto that 
packs in so much action. 

Richard Fainnan 


Sponsored by Land Rover. Fur- 
ther concerts on March 10, 15 
and 19. 


plain, could bear some friendly 
guying; that was what Zehet- 
mair’s trio did here, and the 
result was funny, tongue-in- 
cheek and true-to-life. 

The revelation of the even- 
ing, however, was Schoen- 
berg’s 1946 Trio. Only a couple 
of weeks ago the distinguished 
Alban Berg Quartet treated it 
scrupulously as laboratory 
material, abstract and 
detached. But this Trio was the 
outcome of the old composer's 
brush with death, in the form 
of a grave heart-attack; Zehet- 
mair Zimm pr man n and Schlff 
were at one in projecting It 
with tight drama, high 
dynamic contrasts and preg- 
nant pauses for weary thought. 

The whole work sounded like 
the bleak masterpiece it is, 
superbly paced and graded. 
Scarcely anybody dared cough 
- we were too anxious not to 
miss the next gripping para- 
graph. Zehetmair. whose 
authority informed this entire 
performance, is fast becoming 
one of the most musically 
rewarding violinists around, as 
Wigmore aficionados know; the 
South Bank and Barbican will 
doubtless catch up soon. 

David Murray 



■ BERLIN 

GALLERIES 

Attes Museum Tel: (030) 203 550 

• Munch and Germany, exhibition 
of early works by Norwegian artist 
Edvard Munch and German artists 
that were influenced by him; to Apr 
23 

OPERA/BALLET 

Deutsche OperTefc (030) 341 9249 

• OteZauberfldte: by Mozart. 

Conducted by Lawrence Foster/ 
Sebastian Lang- Lessing/Stefan 
Sotteaz aid produced by GOrrter 
Kramer; 7pm; Mar 10, 13 

• Lbs Intermittences du Coeur 

ballet In two parts by Saint-Saens. 
Choreographer, Rdand Petit 
7.30pm; Mar 9 . 

• Martha Oder Der Marirt zu 
Richmond; by Friedrich von 
Rowtow. Premiere conducted by 
Sebastian Lang- Lessing and 
produced by Wfofried Bauernfelna; 
7pm; Marti, 14 


■ FRANKFURT 

CONCERTS _ 

Alto Oper Tet (069) 1340 400 


• Philharmonisches Staatsorchester 
Hake: with violinist Christian 

After burger. Herbert Beissel 
conducts Mozart and Beethoven; 
8pm; Mar 9 
GALLERIES 

Arte Giani Tel: (069) 97 58 37 88 

• Le Corbusier famous for his 
architecture, Le Corbusier also 
produced oil paintings, watercolours, 
drawings and graphics; to Mar 31 


■ LONDON 


CONCERTS 

Barbican Tel: (0171) 638 8891 
• Opera Gala Night operatic 
highlights from the London 
Symphony Orchestra conducted by 
Paul Wynne Griffiths. Soloists 
include soprano Josephine Bars tow 
and tenor Arthur Davies; 8pm; Mar 


Kitez 70th Birthday 
Boulez conducts the 
iphony Orchestra with 
s-Sophie Mutter and 
ira Aikin to play Berg, 
nd his own 
s; 7.30pm; Mar 8, 9 
K Tel: (0171) 928 8800 


pianist Murray Perahia. Wolfgang 
SawalJisch conducts Strauss and 
Schumann; 7.30pm; Mar 11, 14 

• The London Philharmonic; with 
ceHist T rate Merit and conductor 
Marfss Jansons plays Shostakovich 
and Bruckner; 7.30pm; Mar 8 
GALLERIES 

Serpentine Tel: (0171) 402 0343 

• Man Ray: exhibition of works by 
the celebrated artist; to Mar 12 
OPERA/BALLET 

English National Opera Tel: (0171) 
632 6300 

• Madame Butterfly: Puccini’s 


opera, originally directed by Graham 
Vick; 7.30pm; Mar 9. 11, 14 

• The Cunning Little Vixen: by Laos 
Jartedek. Original director. David 
Pountney; 7.30pm; Mar 8, 10, 13 
Royal Opera House Tel: (0171} 340 
4000 

• Giselle: muse by Adolphe Adam. 
A Royal Ballet production 
choreographed by Marius Petipa 
after Jean Coraili and Jules Perrot 
and produced by Peter Wright; 
7.30pm; Mar 8 

• Salome: by Strauss. A new 

production directed by Luc Bondy 
and conducted by Christoph von 
Dohnfinyi; 8pm; Mar 11 (7pm) 

• Swan Lake; by Tchaikovsky. 
Choreographed by Marius Petipa 
and Lev Ivanov, production by 
Anthony Dowell; 7.30pm; Mar 9. 10, 

14 

THEATRE 

Apollo Shaftesbury Tel: (Q171) 494 
5070 

• In Praise of Love: by Terence 
Rattigan. Directed by Richard Olivier, 
this comedy is based on the 
relationship between Rex Harrison 
and his wife. With Peter Bowles and 
Lisa Harrow; 8pm; (Not Sun) 

Old Vic Tei; (0171) 928 7616 

• Conversations with My Father by 
Herb Gardener and directed by Alan 
Ayckbourn. Stare Judd Hirsch who 
won a Tony award for his rote; 
7.45pm; (Not Sun) 


■ LOS ANGELES 

CONCERTS 

Dorothy Chandler Pavilion 
• Reisher Plays Ravel: with pianist 
Leon Reis her and mezzo-soprano 
Carmella Jones. Lawrence Foster 
conducts Steiger. Falla and Ravel's 
“Piano Concerto in D"; 8pm; Mar 9, 


10 (1.30pm), 11, 12 (2.30pm) 


■ NEW YORK 

CONCERTS 

Avery Fisher Tel: (212) 875 5030 

• American Symphony Orchestra: 
with pianist Robert Taub and 
soloists Christine Goerke and 
Marietta Simpson. Leon Botstein 
conducts Mendelssohn and 
Syzmanowski; 7.30pm; Mar 10 

• New York Philharmonic: Valery 
Gergiev conducts Liadov, Berlioz 
and Tchaikovsky; 8pm; Mar 9, 11. 

14 

• The London Philharmonic: Frank 
Welser M6st conducts Shostakovich 
and Strauss; 3pm; Mar 12 

• The London Philharmonic: plays 
Mozart, Bartok and Tchaikovsky: 
8pm; Mar 13 

Carnegie Hall Tel: (212) 247 7800 

• Yuri Bashmeh debut at this 
venue for the violinist recently 
named “Instrumentalist of the Year” 
at the 1994 International Classical 
Music Awards. He is joined by 
pianist Mikhail Muntian to play 
Marais and Shostakovich; 8pm; Mar 
14 

GALLERIES 
Whitney Museum 

• Franz Kline: Black and White 
1950-61: major Abstract 
Expressionist works from the last 
decade of the artist's life; to Mar 12 
OPERA/BALLET 
Metropolitan Tel: (212) 362 6000 

• Der Rosenkavalier by Strauss. 
Produced by Nathaniel Merrill, 
conducted by James Levine; 
7.30pm; Mar 10 

• La Scheme: by Puccini. 

Produced by Franco Zeffirelli, 
conduted by John Fiore; 8pm; Mar 
8. 11. 14 


• La Travlata: by Verdi. Produced 
by Franco Zeffirelli, conducted by 
John Flore, 8pm; Mar 9, 13 

• Simon Boccanegra : by Verdi. A 
new production directed by 
Giancario del Monaco.; 8pm; Mar 11 
(1.30pm) 

THEATRE 

Variety Arts Tet (212) 239 6200 

• Death Defying Acts: three one 
act plays by Woody Allen, David 
Mamet and Elaine May. Directed by 
Michael Blakemore and with Linda 
Lavin, Debra Monk and Paul 
Guitfoyle; 8pm; (Not Mon) 


■ PARIS 

CONCERTS 

Champs EJysdes Tel: (1) 47 23 37 
47 20 08 24 

• Barbara Hendricks: soprano is 
joined by pianist Michael 
Tilson-Thomas to play Mahler, Wolf 
and Copland; 3pm; Mar 12 

• Jennifer Larmore: the 
mezzo-soprano with the Orchestral 
Ensemble of Paris. Jonathan 
Darlington conducts Rossini and 
Mozart 8.30pm; Mar 8 

• London Symphony Orchestra: 
with violinist Anne-Sophie Mutter 
and soprano Laura Aikin. Pierre 
Boulez conducts Berg and 
Stravinsky; 8.30pm; Mar 11 

ft London Symphony Orchestra: 
Pierre Boulez conducts Ravel, 
Messaien. Stravinsky and his own 
Messagesquisse'; S.30pm; Mar 12 

• London Symphony Orchestra: 
with violinist Kyung-Wha Chung and 
under the direction of Pierre Boulez 
plays Ravel and Bartok; 8.30pm; 
Mar 13 

opera/ballet 

Opdra National de Paris, Bastille 
Tel: (1) 47 42 57 50 


• Magnificat: music by Bach, 
choreography by John Neumeier. 
Gunther/Rainer Muhlbach directs 
this production presented by toe 
Ballet of the National Opera of Paris; 
7.30pm: Mar 9, 10, 11 


■ WASHINGTON 

CONCERTS 

Kennedy Center Tel: (202) 467 
4600 

ft Ballet National de Marseille: 
choreographer Roland Petit presents 
his 1991 ballet based on the style of 
several Charlie Chaplin films; 

7.30pm; to Mar 12 

• National Symphony Orchestra: 
with soprano Jayne West, tenor 
Joseph Harris and baritone Kevin 
McMillan. James Paul conducts 
Hugo Atfven. Delius and Orff; 
8.30pm; Mar 9, 10 (1.30pm), 11 
GALLERIES 

Corcoran Tel: (202) 638 32 1 1 

• Passionate Visions of the 
American South: Self Taught Artists 
from 1940 to the Present About 220 
paintings and sculpture by 80 seif 
taught Southern artists; to May 7 
OPERA/BALLET 

Washington Opera Tel: (20 2) 416 
7800 

• Ttefland: by Eugen cf Albert 
Roman Terieckyj directs a new 
production by designer Zack Brown. 
In German with English surtittes; 
8pm; Mar 8 (7pm) 

THEATRE 

Studio Theater Tel: (202) 332 3300 

• Rhinoceros: by Ionesco. Joy 
Zinoman directs toe Absurdist's 
comedy warning of toe dangers of 
conformity; 8pm: from Mar 8 to Apr 
9 (Not Mon) 


WORLD SERVICE 

BBC for Europe can be 
received in western Europe 
on Medium Wave 648 kHZ 
(463m) 


EUROPEAN CABLE 
AND SATELLITE 
BUSINESS TV 
(Central European Time) 
MONDAY TO FRIDAY 

NBC/Super Channel: 

07.00 

FT Business Morning 

10.00 

European Money Wheel 
Nonstop live coverage until 
14.00 of European 
business and toe financial 
markets 

17.30 

Financial Times Business 

Tonight 

Midnight 

Financial Times Business 
Tonight 





T he fight to restore con- 
fidence In Latin Amer- 
ican economic 
reforms, waged with 
little success this year in 
Mexico, has partially shifted to 
a new battlefield: Argentina. 

In spite of forceful attempts 
to distance itself from Mexico's 
problems, Argentina has been 
spotlighted by investors as the 
Latin American economy most 
likely to crack next 
Many investors believe that 
Argentina, like Mexico, has an 
unhealthy dependence on for- 
eign capital and that its cur- 
rency Is overvalued; they have 
rapidly withdrawn an esti- 
mated $3bn since the Mexican 
crisis began in December, send- 
ing Argentine bonds tumbling 
and nearly halving the value of 
blue-chip stocks. 

Argentina's risk premium 
has risen so sharply that the 
country has almost lost the 
ability to borrow from the mar- 
ket. Yet the country has $5.2bn 
of maturing public sector debt 
to finance this year, as well as 
a current account deficit which 
last year rose bo 521 bn. This 
was why Buenos Aires, which 
in September rejected IMF 
loans worth S420m, last week 
accepted the money, it may yet 
go back for more. 

A credit crunch, which 
pushed short-term interbank 
rates up to 90 per cent, has 
contributed to the closure of 
two wholesale banks and this 
month forced paper manufac- 
turer Alto FaranA to default on 
S60m worth of maturing debt. 

Few could accuse Argen- 
tina's economic team, led by 
Mr Domingo Cavallo, the econ- 
omy minister, of failing to 
react He has unveiled a dizzy- 
ing array of measures designed 
to rekindle confidence. Last 
week - responding to doubts 
about the government’s ability 
to meet 1995 fiscal targets - Mr 
Cavallo announced a $3.3bn 
austerity package, comprising 
Slim of cubs and $2.3bn of tax- 
collecting measures. 

The package, on top of Slbn 
of savings announced in Janu- 
ary. has been implemented 
only 10 weeks before President 
Carlos Menem fights for a sec- 
ond term in May's elections. 
The measures include wage 
cuts of up to 15 per cent for 
senior government employees. 

Such action, not normally 
associated with free-spending 
Latin American governments 
In election mood, has been 
interpreted by some commen- 
tators as demonstrating the 
maturity of Mr Menem’s 
administration. Furthermore, 
the argument goes, the fact 
that the president’s poll rating 
has increased as a result of 
austerity measures is a sign 


Beyond 

a quick 
fix 

David Pilling 
on the struggle 
to protect 
Argentina from 
Mexico’s crisis 


that Argentines themselves are 
no longer seeking a quick fix. 

At stake is the much-lauded 
reform process. It has con- 
verted Argentina from a coun- 
try racked by economic chaos 
and hyperinfiation in the late 
J380s into one where inflation 
last year fell below 4 per cent 
(the lowest in Latin America) 
and whose growth over the 
past three years has been 
exceeded by only a bandful of 
countries. 

The vehicle for that transfor- 
mation, one that Mr Cavallo 
has sworn to defend to the bit- 
ter end. is the so-called “con- 
vertibility plan”. Launched in 
1991, convertibility fixes the 
peso at parity with the dollar 

‘The situation 
could become a 
tragedy or a 
platform for 
sustained growth’ 

and, more importantly, forbids 
by law the printing of local 
currency unless backed by 
international reserves. 

Mr Cavallo has responded to 
fears that Argentina might fol- 
low Mexico down the devalua- 
tion path by deepening the 
convertibility mechanism, 
making it easier to change 
pesos into dollars at parity and 
dollarising banks’ reserve 
requirements on deposits. 

Better to become an entirely 
dollarised economy, he says, 
than to Ml into the devalua- 
tion trap and unleash a new 
round of hyperinflation and 
capital flight “Parity is eter- 
nal” he says. 

Argentines, many of whom 
are loaded with dollar-denomi- 
nated debt, certainly hope he is 
right Devaluation would prob- 
ably lead to electoral defeat for 
President Menem, who is still 
regarded by many as the best 
guarantor of stability. “We do 


not think devaluation is a pos- 
sibility at all," says Mr Esteban 
Thomsen, an economist at Bue- 
nos Aires-based Banco Frivado. 
“It will happen over Cavallo’s 
dead body.” 

Mr Cavallo says devaluation 
makes no sense. Argentina’s 
current account deficit - less 
than half of Mexico's in rela- 
tion to the size of their econo- 
mies - is shrinking as domes- 
tic demand slows and exports 
grow by an estimated 20 per 
cent annually. Argentina, fur- 
thermore, has issued almost no 
short-term paper and is not as 
vulnerable as Mexico to swift 
capital outflows. 

But if these differences have 
helped so far to prevent chaos, 
they have not stopped severe 
strains in the credit-starved 
financial system. Many banks 
have been caught between 
restricted access to credit and 
the pl umm eting value of their 
securities portfolios. Smaller 
retail banks have been hit as 
the public transfers deposits 
into bigger institutions. 

Mr Cavallo insists that the 
financial system is solid, and, 
as evidence, rites the relatively 
orderly manner in which more 
than 30 banks have merged in 
recent weeks, as the heavily 
over-banked system shrinks. 
“This situation could become a 
tragedy if we don't handle it 
correctly - or a platform for 
strong future sustainable 
growth,” Mr Cavallo said yes- 
terday. Many local economists 
believe convertibility is imper- 
fectly understood by interna- 
tional investors and say Argen- 
tina will weather the storm. 
The cost of survival, however, 
may be a sharp fall in eco- 
nomic growth or a recession, 
against official estimates of 
growth of 4.5 per cent. 

According to Ms Debora 
Giorgi of the Alpha economic 
consultancy, convertibility 
solves current account prob- 
lems not by devaluation but by 
recession. As capital flows out, 
the monetary base shrinks and 
interest rates climb. This 
chokes off domestic demand, 
reducing imports and forcing 
manufacturers to divert pro- 
duction to export markets. 
"This is the fundamental dif- 
ference with Mexico.” she says. 

With the jobless rate already 
at 12 per cent, the prospect of 
recession is not a happy one. 
But there are those who draw 
some solace from Argentina's 
present plight. “If Argentina 
overcomes this without having 
devalued. It will look like a 
pretty good country with a 
solid reform process,” says Mr 
Thomsen. “We coold even, 
very slowly, start to become 
something of a star, a sort of 
Chile of the 1990s.” 
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What magnifi- 
cent timing! 
Just as the last 
UN peace- 
keepers strug- 
gled ont of 
Somalia on 
Thursday, Mr 
Boutros Bout- 
ros Ghali. the UN secretary- 
general was in Vienna, open- 
ing a seminar on “peacemak- 
ing and peacekeeping for the 
next century”. It was organised 
by a man who many think 
would have been a better can- 
didate for his job, the former 
Ugandan foreign minister Mr 
Olara Otunnu. now president 
of the International Peace 
Academy, a kind of UN 
quango. 

Perhaps not surprisingly, Mr 
Boutros Ghali had little to say 
about the next century. Fie 
delivered an emotional, 
impromptu description of the 
difficulties the UN faces now. 
To sum it up, the message was: 
“It’s not my fault.” He can only 
do what he is told by the mem- 
ber states, and in particular by 
the UN Security Council 

This was a much more mod- 
est secretary-general than the 
one who set out his hopes and 
ambitions for UN peacekeeping 
soon after he took office in 
1992. Yet in quantitative terms 
his empire has expanded spec- 
tacularly. Then, the UN had 
11,495 military personnel and 
155 civilian police deployed in 
11 peacekeeping operations. 
Today there are 16 such 
operations, deploying 62,333 
soldiers and 1,169 civilian 
police. The number of coun- 
tries contributing troops and 
police has risen from 56 to 74. 
and the annual peace keep ing 
budget has more than doubled, 
from $i.7bn (£1.03bn) in 1992 to 
$3.6bn today. 

But behind those numbers. 
Mr Boutros Ghali explained, lie 
“qualitative changes of even 
greater significance”. The typi- 
cal conflict in 1995 is fought 
within states, not between 
them; by irregular forces, not 
by armies. Civilians are the 
main victims, and often state 
institutions have collapsed. 
“That is why the demands on 
the United Nations go beyond 
traditional peacekeeping”, to 
include demobilising troops, 
promoting national reconcilia- 
tion. restoring effective govern- 
ment. organising and monitor- 
ing elections, and long-term 
economic and social assistance. 
In short, UN peace efforts have 
become “more expensive, more 
complex and more dangerous”. 

Increasingly, the UN is 
unable to cope. It has to share 
responsibility with “other act- 
ors, such as groups of states, 
regional organisations or 


Edward Mortimer 

The UN - sadder 
if not wiser 
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US marines secured part of Mogadishu airport as the last UN peacekeepers left Somalia last week 


regional arrangements". Some- 
times the mast complex and 
dangerous phase of an opera- 
tion - usually the first - is 
undertaken by such a group, 
acting on an ad hoc mandate 
from the Security Council. 
That was tried in Somalia, 
where a multinational force 
under US command went in 
December 1992. then handed 
over to the UN in May 1993. It 
is now being tried in Haiti, 
where the handover is due on 
March 3L 

In other cases there is a 
“division of labour" between 
UN forces and those of a 
regional organisation. Mr Bout- 
ros Ghali mentioned Georgia, 
where UN observers provide a 
fig-leaf of respectability for the 
troops of the Russian- 
dominated Commonwealth of 
Independent States; and 
Liberia, where a 506-strong UN 
observer mission, including 300 
military observers, is working 
with the bigger and mislead- 
ingly named Military Observer 
Group, a full-scale intervention 
force sent in by the Economic 
Community of West African 
States. 

Much better-known in 
Europe, of course, is the opera- 
tion in former Yugoslavia 


where, as Mr Boutros Ghali 
delicately put it. “responsibil- 
ity for air power is with Nato. 
and ground forces are with the 
UN". 

As he went on to say, “these 
different ways of co-operation 
can create many difficulties”, 
the most obvious being the 
lack of a unif ied command. 
That caused bitter recrimina- 
tions between the UN, US and 
other national contingents in 
Somalia, and has led to con- 
stant bickering between the 
UN and Nato over Bosnia. 


T he secretary-general 
admitted that a UN 
mandate to a regional 
or multinational force 
carries dangers. The mandate 
“is seen as a kind of blessing 
given by the international com- 
munity”, but the forces “may 
use their intervention for their 
own purely political reasons". 
Yet he saw no alternative. “We 
recognise that this represents a 
danger for the organisation's 
credibility and image. But it is 
a fall-back position. We can do 
no thing else.” 

And now, he added, there is 
another, “completely new” 
problem: that of withdrawal. 
Not withdrawal when an oper- 


ation is successfully com- 
pleted. as has happened in 
Cambodia and Mozambique (he 
might have made more of this), 
but when the UN has to pull 
out "without having achieved 
its objectives". This can hap- 
pen either because member 
states withdraw their troops 
(as has happened in Somalia, 
and will happen in Bosnia if 
the arms embargo is lifted); or 
because it runs out of money, 
as may well happen if the US 
Congress insists on reducing 
the US's share of the peace 
keeping budget from 31 per 
cent to 25 per cent and other 
countries, instead of making 
up the shortfall deride to fol- 
low suit. Or it can happen 
because the state where UN 
forces are stationed withdraws 
its consent, as Croatia has said 
it will do at the end of this 
month. 

Such withdrawals are costly 
and dangerous in themselves. 
If troops have to be withdrawn 
with their equipment from 
both Croatia and Bosnia, it will 
take from four to six months, 
Mr Boutros Ghali said, and will 
probably cost more than the 
peacekeeping operation itself. 
In such circumstances UN 
positions and equipment 


become prizes which the war- 
ring parties try to seize (as has 
happened in Somalia). At 
worst, withdrawal may turn 
into an unseemly scramble, as 
no country wants its troops to 
be the last to leave. 

Yet. Mr Boutros Ghali main- 
tained stoutly, the fact of UN 
withdrawal from a peacekeep- 
ing operation "must not be 
considered as a failure. On the 
contrary, it is a new approach 
to the problem. It shows that 
unless there is the political 
will among the protagonists of 
a dispute to solve it by them- 
selves, the UN cannot impose a 
solution." 

H e appeared to con- 
sider Angola a suc- 
cessful example of 
this “new app- 
roach”. There, the UN with- 
drew its small observer force 
in 1993 after the result of elec- 
tions it had certified as “gener- 
ally free and fair" was rejected 
by the losing side, Unita. The 
war began again, and, as Mr 
Boutros Ghali said, “more peo- 
ple were killed in Angola over 
the last two years than in all 
the regions where the UN 
maintains peacekeeping 
operations". 

This, he seemed to think, 
had been a salutary lesson for 
the Angolan parties, who have 
now reached a new agreement 
with the help of his special rep- 
resentative. It had not been 
easy, he said, to persuade the 
Security Council to authorise a 
new peacekeeping operation in 
Angola, but it had now agreed 
to send in more than 6,000 
troops, being satisfied that this 
time there is “political will on 
the part of both the govern- 
ment and Unita to maintain 
the ceasefire”. Presumably the 
Somali factions - and perhaps 
soon the Croats. Serbs and Bos- 
nian Moslems - are expected 
to learn the same lesson. 

There is an “ethical prob- 
lem", Mr Boutros Ghali 
suggested, about keeping large 
and expensive operations going 
in places such as Somalia and 
former Yugoslavia “at the 
expense of operating in other 
places where UN troops may 
be needed in Afghanistan, for 
example, or Tajikistan”. That 
implies that the states which 
sent these troops to the former 
countries would after pulling 
them out, be happy to transfer 
them to one or the latter, that 
the Security Council would be 
willing to send them there; and 
that the US and others already 
in arrears with their contribu- 
tions would be willing to pay. 

If he believes that. Mr Bout- 
ros Ghali must have retained a 
strong dose of his early opti- 
mism. after alL 
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Barings bonuses an 
indication of City’s 
economic force 


Outlook for Georgia has 
improved dramatically 


From Mr William Wallace. 

Sir, The scale of combined 
salaries and bonuses paid to 
the senior staff of Barings, as 
now revealed, suggests that 
the combined total transferred 
to those employed by City 
institutions is large enough to 
be a significant factor in the 
economy of south-eastern 
England - perhaps even in the 
UK economy as a whole. 

If a medium-sized merchant 
bank pays £100m in bonuses a 
year, plus the same amount or 
more in salaries, we can 
assume that the relatively 
small group of senior City 
employees receives some large 
multiple or that amount. Is 
there any evidence available as 
to how these substantial trans- 
fers are spent? 

It is of some economic inter- 
est to know whether these 
sums are spent inside or out- 
side the UK. and whether they 
flow into long-term or 
short-term consumption - into 
tin? housing market or the rac- 
ing market, into foreign holi- 
days, cultural activities or 
charities. 

Do successful City high- 


flyers put their money into 
land, or into new business 
enterprises, or into blue-chip 
stocks, or into offshore tax 
havens? And what may be the 
impact of these transfers upon 
the local and national econ- 
omy? 

W illiam Wallace, 

49 SI James’s Drive, 
Wandsworth Common, 

London SWJ7 7RN, UK 

From Mr Rupert Lycett Green. 

Sir. Having returned From 
Hong Kong, I may be in a posi- 
tion to pass on a view of the 
Barings debacle wbicb seems 
to be general in the Ear East 

This is that Britain has been 
weakened to a far greater 
extent as a force in the finan- 
cial world by the Bank of 
England and its lifeboat crew 
of assembled bankers leaving 
Barings to sink, than by the 
failure of Barings employees to 
master the intricacies of the 
derivatives market 
Rupert Lycett Green. 

Orchard Cottage. 

Nr Compton Beauchamp, 
Shrivenham, 

Wiltshire SN5 SNT, UK 


From Mr Mohammad 
Shadman-Valavi. 

Sir, I welcome Bruce Clark's 
article, "Lifeline thrown to 
Georgia” (March 1). UK How- 
ever, he did not mention the 
many important changes in 
policies and institutions that 
have dramatically improved 
the economic outlook for this 
country. Following a near col- 
lapse in 1993 and early 1994 
and classic hyperinflation, 
derisive steps have been taken 
since late 1994 to stabilise and 
restructure the economy. 

A comprehensive programme 
of stabilisation and structural 
reform, developed in close con- 
sultation with the staffs of the 
International Monetary Fund 
and World Bank, is now being 
implemented. The programme 
calls for prudent fiscal and 
monetary policies, price Liber- 
alisation and a massive reduc- 
tion to subsidies. This is 
accompanied by an affordable 
social safety net. measures to 
build monetary institutions, 
trade reform, privatisation, 
and development of a legal 
framework for transition to a 
market-based economy. 

These measures have halted 
hyperinflation, and led to a 
welcome sharp no minal appre- 
ciation of the exchange rate for 


the Georgian coupon against 
the US dollar. While much 
remains to be done, the author- 
ities have made a strong start, 
and should be commended for 
embarking on an ambitious 
reform programme in the diffi- 
cult circumstances described 
by Bruce Clark. 

This programme has been 
supported generously by the 
IMF and other international 
financial institutions, the 
donor community (including 
Russia and Turkmenistan), and 
the European Union. The IMF 
has disbursed about S40m. 
under the systemic transforma- 
tion facility, and more assis- 
tance is planned with further 
implementation of reform mea- 
sures. The rehabilitation of the 
Georgian economy will take 
time and will depend on sus- 
tained implementation of 
reforms by Georgia and the 
timely provision of adequate 
concessional financial assis- 
tance from the international 
community. It is important 
that the EU continues to play a 
leading role in this process. 
Mohammad Shadman-Valavi, 
diinsion chief, 
southern division. 

European II department. 
International Monetary Fund, 
Washington, DC 20431. US 


High pay indicates priorities are wrong I Not sinking 


From Mr Nicholas Berry. 

Sir, The problem of overpaid 
directors, supported by mutual 
remuneration committees, 
could be solved if institutional 
shareholders behaved more 
like owners and less like 
casino gamblers. 

About four-fifths of equity 
investment is held by institu- 
tions. Yet City institutions are 
more likely to treat shares as 
tokens in a game of monopoly 
than ownership entitlements 
carrying responsibilities. 

The main reason for such 
behaviour is investment suc- 
cess is measured by short-term 
performance, half-yearly, quar- 
terly, or even monthly. 

The intrinsic value of a busi- 
ness - judged by its economic 
characteristics and the per- 
sonal characteristics of Us 
managers - needs to be 
reflected over a longer time- 
scale. 

As has been said, “in the 


short run shares are a voting 
machine registering voter pref- 
erences. In the long run, they 
are a weighing machine regis- 
tering value." Short-term per- 
formance tables are thus a 
poor guide to investment skill. 

A second reason for not 
rocking the boat is that institu- 
tions are usually linked in 
mutual dependence to the 
main brokers and issuing 
houses who themselves depend 
for revenue on the companies 
they promote. Investment man- 
agers engaged in this exciting 
race are neither especially 
interested in. nor are they 
trained for, judging managers' 
“pay arrangements”. 

As a rather rare private 
investor on an institutional 
scale, with the largest share- 
holding in three public compa- 
nies (Coal Investments. Kunick 
and Barlows), I take a different 
view. 

If a chief executive rewards 


himselT excessively, he is sig- 
nalling to his owners that their 
interests are not always his 
first priority, and this will 
probably be reflected in other 
ways in the business generally. 
Excessive salaries and risk-free 
options are therefore declara- 
tions of anti-owner policies, 
and should be punished, it 
would be a simple matter to 
vote against the re-election of 
directors. 

The knowledge that this 
could happen would then be its 
own deterrent 

So long as institutional 
investors concentrate their 
efforts on casino-like behav- 
iour. some managers wifi profit 
from the distraction of their 
owners to behave like robbers. 
Nicholas Berry. 
chairman, 

Stancmfi Trust. 

Bride House, 

20 Bride Lane. 

London EC4Y SOX. UK 


From Mr Mark Cantley. 

Sir, Joe Rogaly i"A safer, 
nuclear Titanic", March 4/5) 
underlines the political signifi- 
cince of a 500 cubic kilometre 
iceberg breaking off the Ant- 
arctic peninsula: but he forgets 
his school physics when he 
goes on to say: “Some of it 
could turn to water, raising sea 
levels." 

A few minutes’ experiment 
with an ice cube and a glass of 
water will remind him that the 
level rises when the chunk of 
ice falls into the water its sub- 
sequent melting makes little 
difference. If chunks of the ice 
s *L ee ^ start falling and slipping 
off the Antarctic shelf to float 
in the southern oceans, you 
don’t wait for them to melt 
■ 5f ncelli ng your holiday 
in the Maidive Islands. 

Mark Cantley. 

131 rue Verbist, 

B-I030 Brussels. 

Belgium 
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Higher wages, 
fewer jobs 


The wage rise agreed for the 
German engineering sector yester- 
day looks somewhat higher than 
the Bundesbank would like and a 
lot higher than employers had 
been bargaining- for. The two-year 
deal reached to end IG Metall's 
12-day strike in Bavaria - coupled 
with the previous agreement to 
cut the working week by one hour 
to 35 horns in October - looks 
likely to increase hourly wage 
costs by about 5 per cent this year 
and perhaps a further 4 per cent 
in 1996. 

Although part of the increase in 
labour costs will be offset by pro- 
ductivity gains, the rise is difficult 
to reconcile with the Bundes- 
bank’s objective of bringing down 
the annual inflation rate to 2 per 
cent The problems for its anti- 
inflation strategy will be greater if 
the IG Metail deal becomes a 
benchmark for other sectors 
where productivity is rising less 
shar ply than in manufacturing. 

Although IG MetaU acted 
responsibly by not forcing an 
early widening of the strike, its 
determination to win a relatively 
generous settlement was never in 
doubt. A year ago, IG Metall's 
decision to accept a mere 0.3 per 
cent wage increase at a timp of 3 
per cent consumer price infla tion 
helped produce a sharp fall in unit 
labour costs throughout industry, 
a significant factor behind last 
year’s recovery. Against . this 
year's better economic back- 
ground, IG Metall's main aim was 
to daw back at least part of its 
members' incomes that have been 
cut by recent large tax rises. 


As far as employers are con- 
cerned, the two-year agreement 
enables them to forecast costs 
over a longer than usual period. 
However, by refusing to tw«Vp any 
initial pay offer when IG Metali 
was demanding 6 per cent, 
Gesamtmetall, the engineering 
employers’ organisation, over- 
played a weak hand. It has now 
lost on two scores, by conceding a 
higher-than -expected settlement 
and failing to postpone this 
autumn’s cut in working hours. 

For the economy as a whole, 
there will be two principal conse- 
quences. First, the wage rise wQl 
increase pressure on employers to 
cut costs by t rimming staff and 
transferring production abroad. 
Mr Dieter Kirchner, Gesamt- 
metall’s chief executive, was right 
when he said yesterday the main 
losers would be the unemployed 
and those in inse cure jobs. 

Second, although immediate 
inflationary pressures have been 
dampened by the renewed D-Mark 
appreciation, the Bundesbank is 
likely to start monetary tightening 
sooner than otherwise would have 
been the case. The turbulence in 
the exchange rate mechanism 
makes the Bundesbank reluctant 
to raise its main discount and 
Lombard rates until after the 
French presidential election. How- 
ever. the timescale for action to 
move up money market rates has 
now shortened. At a time when 
the European recovery is still vul- 
nerable to setbacks, the prospect 
of higher Bundesbank interest 
rates by the summer is hardly 
good news. 


WTO confusion 


Any hopes that the withdrawal of 
the candidacy of Mr Carlos Sali- 
nas, the former Mexican president, 
would simplify the task of 
choosing a head for the World 
Trade Organisation seem doomed 
to disappointment Instead, the 
deadlock which has gripped the 
contest for months risks degener- 
ating into farcical confusion,- 
threatening to cripple the WTO 
from birth. 

Tbe primary responsibility for 
finding a solution now lies with 
Washington. It must have been 
obvious to the US for weeks that 
Mexico's financial crisis had 
severely damaged Mr Salinas’s 
chances of being chosen for the 
WTO. Indeed, Washington seems 
to have continued to support his 
candidacy largely for fear that 
backing down would further dam- 
age international confidence in 
Mexico's political and economic 
stability. 

Yet, even at this late stage, the 
Clinton administration seems 
unable to decide what to do next. 
At the start of last week, Mr A1 
Gore, vice-president, indicated 
that the US was happy to let the 
contest be decided between the 
existing «»rididntes , who are now 
reduced to Mr Ranato Ruggiero of 
Italy, the ElTs champion, and Mr 
Khn ChuTsu of South Korea. But 
on Thursday Ms Charlene Barshef- 
sky, deputy US trade representa- 
tive, branded both men unaccept- 
able and called for the selection 
process to be reopened. 

All tiie signs point to an admin- 
istration in deep disarray. If it 
cares at all about the WTO’s 


future, it must makp up its Tnmrl 
what it wants. 

There are sound reasons for 
judging Mr Ruggiero and Mr Kim 
to be less than ideal candidates. 
While both are no doubt compe- 
tent administrators, they do not 
obviously possess other, more 
important, qualities needed to 
establish the WTO as an effective 
body. Neither has demonstrated a 
clear and imaginative vision -of 
how. to tackle the big challenges 
confronting world trade policy, a 
talent for articulating it to a wider 
public, or the personal authority 
required to command respect at 
the highest level of governments. 

If the US believes these - or 
other - weaknesses are sufficient 
to disqualify both conte n de r s, it 
should spell out its objections for- 
mally malta dear that it is 
prepared to veto their appoint- 
ment It should then propose a 
new candidate, or explain how it 
wants a fresh contest organised, 
or do both. But if, after all, it is 
prepared to accept either Mr Rug- 
giero or Mr Kim, it should say so 
and seek actively to build a con- 
sensus in favour of one of them. 

The greatest disservice the US 
could do the WTO would be to 
continue to prevaricate and then 
grudgingly acquiesce in the will of 
the majority. That would amount 
to a no-confidence vote in the 
eventual appointee and seriously 
compromise his (or her) relations 
with the world’s largest economic 
power. Washington would do bet- 
ter to express opposition outright 
Whatever its decision, it cannot be 
further delayed. 


Volte-face 


Professor Stephen Littlechild is 
bringing the UK’s regulatory 
regime for privatised utilities into 
disrepute. In proposing to recon- 
sider a five-year regime, put in 
place a mere half a year ago. in 
response to “widespread public 
concern”, he is in danger of com- 
pounding his earlier error, rather 
than remedying it 

There is no question both that 
utilities were privatised on too 
generous a basis and that the gov- 
ernment bears much of the blame. 
Relative to the FT-SE Actuaries 
All-Share index, shares cf electric- 
ity distribution companies rose 
some 130 per cent between privati- 
sation and yesterday’s shock 
announcement. In the case of 
Northern Electricity, subject to a 
bid from Trafalgar Horse, the rela- 
tive rise has been 211 per cent. 

It is hardly surprising that the 
public is particularly dismayed by 
electricity, Water shares are up 76 
per cent, relative to the AH-Share, 
since their privatisation, which is 
not as bad, if quite bad enough- 
But shares in British Gas have 
risen only some 18 per cent, rela- 
tive to the All-Share, since privati- 
sation in 1986, while those in BT 
are up 9.5 per cent since privatisa- 
tion In 1981 Last August the FT 
wrote that the targets set by Prof 
Littlechild’s review - cuts of 
between 11 and 17 per cent in dis- 
tribution charges from this April, 
and a limit of price increases to 2 
per cent below the rate of inflation 
for a further four years - should 
have been tougher. 

The question of the moment, 
however, is whether Prof Little- 
child’s subsequent discoveries 


about the buoyancy of electricity 
shares and the capacity of North- 
ern Electricity to raid the piggy 
hank, to keep the Trafalgar House 
wolf from the door, justify 
rethinking the price regime that is 
to operate from April 1996. If the 
regulator could credibly present 
this as a unique event, it would be 
acceptable. But he can hardly do 
so. The change in policy will be 
seen as a precedent, weakening 
the incentive for improved perfor- 
mance, though the water regula- 
tor, Ofwat, did at once explain it 
could not do the same thing. 

At worst, regulated co m panies 
will view the regime as politically- 
driven and focusing on short-term 
profits. If so, the regulator will be 
damag ing the framework for the 
indefinite future in return for pun- 
ishing distribution companies 
now. This would he a Faustian 
bargain. In his approval of Prof 
Littlechild’s move, Mr Major 
seems oblivious to the danger that 
regulatory risk will become as big 
a problem in future as political 
interference used to be for the old 
nationalised industries. 

Prof Littlechild must consider 
his position. He has admitted he 
was wrong; he has shown himself 
inconstant; neither attribute can 
strengthen the confidence of the 
public is his ability as regulator. 
If chang es are indeed to be made 
to the price regime, they must at 
least he made to look out of the 
ordinary. One way to make the 
review look exceptional is to call 
for careftil examination of all the 
issues by the Monopolies and 
Mergers Commission. Another is 
to have a new regulator. 
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The watchdog that 
didn’t bark 

The UK model of regulation is under fire over the 
profits of the privatised utilities, says Bronwen Maddox 


W hen Northern Elec- 
tric dangled a 
package worth 
£560m in front of 
its shareholders 
last month to persuade them to 
turn down a hostile takeover bid 
from Trafalgar House, it was simply 
trying to buy its freedom. 

But the display of surplus wealth 
appears to have been the final fac- 
tor which pushed Professor Stephen 
Littlechild, the electricity regulator, 
into an astonishing U-turn. Yester- 
day, Prof Littlechild announced that 
he was reviewing the formula for 
electricity prices which he set only 
last August - a move unprece- 
dented among the regulators of the 
UK's privatised utilities. 

In recent months, the utilities 
have been under ferocious public 
attack as profits, dividends, share 
prices and executive salaries have 
soared. Prof Littlechfld's statement 
coincided yesterday with the second 
appearance of Mr Cedric Brown, 
chief executive of British Gas, 
before a Commons select committee 
to defend his remuneration. 

The essence of the criticism is 
that shareholders have benefited 
more than customers from privati- 
sation, and that regulators have 
failed to correct the balance. It 
raises the question of whether the 
UK model of regulating privatised 
utilities is working. 

The central principle of the UK 
regulatory model, adopted in the 
privatisation of telecoms, electric- 
ity. gas and water, is that prices are 
limited each year by a formula 
linked to the retail prices index 
ffiPI). In most cases, these are “R PI 
minus X” formulae which hold 
annua! rises below inflation This 
price cap is set by a regulator inde- 
pendent of the government and 
reviewed at fixed intervals. 

The system - and in particular 
the fixed-term reviews - is designed 
to free the utilities of political inter- 
ference. When they were national- 
ised Industries, their investment. 
pricing and employment strategies 
were decided by politicians and civil 


servants in Whitehall. 

The price cap approach also 
encourages them to become more 
efficient: if they succeed in finding 
greater efficiency savings between 
reviews than the regulator antici- 
pated. they are allowed to keep 
additional profits. It is in contrast 
to the US system of regulating the 
return that utilities are allowed 
make on their capital, which gives 
companies no incentive to cut costs. 

The regulatory system has suc- 
ceeded in bringing down some util- 
ity prices. In the case of British 
Telecom, the price of calls has 
dropped by an average 40 per cent 
since privatisation in 1984. Even 
Prof Littlechild's much-criticised 
review of electricity prices in 
August promised customers real 
annual reductions. It Imposed one- 
off cuts of between 11 per f*n t and 
17 per cent in distribution charges 
(which account for about a quarter 
of electricity bills}, and limited 
future annual price increases to 2 
per cent below the RPL 

Yet despite thousands of well-pub- 
licised job cuts in all utilities, many 
economists have questioned 
whether efficiency gains are as 
great as they could have been. Mr 
Dieter Helm, director of Oxera, a 
forecasting group, argues that gains 
in the electricity i ndust ry “should 
have been much greater", given the 
falls in the price of coal, gas, oil and 
uranium since privatisation. 

One of the main problems for reg- 
ulators is the difficulty of getting 


adequate information about compa- 
nies’ true costs when setting the 
price cap. At the time of price 
reviews, companies have every 
incentive to disguise the potential 
for efficiency gains- As Mr Helm 
puts it, "Littlechild doesn’t have the 
information - the recs (regional 
electricity companies] have it. How 
could he have got the August 
review right?”. 

It appears to have taken the hos- 
tile bid for Northern Electric to 
flush out the true figures, with 
management finding more than £5 a 
share to fend it off. 

G iven these difficulties. 

a regulator who makes 
the wrong decision at 
a price review has the 
unenviable choice 
between interfering with a formula 
that was supposed to stand for five 
years, or waiting several years 
before reducing prices. Prof Little- 
child, previously one of the loudest 
defenders of the sanctity of the 
reviews, now appears to have 
decided to correct the formula 
quickly. 

However, the decision has been 
challenged by the electricity indus- 
try, utility shareholders and many 
economists. They argue that he 
should have resisted political pres- 
sure and supported the August 
review. 

Prof Paul Grout, an economist at 
Bristol University, said yesterday; 
“a deal should be seen to be a deal”. 


Prof Grout says the intervention 
begins to tilt the UK system 
towards the US model, by skimming 
off profits deemed to be unaccept- 
ably high. As companies and finan- 
ciers added yesterday, it also 
offends the notion that the price 
review is a contract with compa- 
nies, on which they base long-term 
investment derisions. 

The consequence. Prof Little- 
child's critics say, is to undermine 
the credibility of the regulatory sys- 
tem. Companies have less reason to 
trust the regulator's word in future 
and thus less incentive to invest or 
improve efficiency. 

Prof Mark Armstrong, an econo- 
mist at Southampton university, 
argues that "he has moved the goal 
pasts. Just because you can't quan- 
tify the benefits of maintaining 
credibility doesn’t mean that they 
are not large.” The threat to credi- 
bility may also affect other indus- 
tries’ regulatory regimes. 

Rather than revisiting the August 
review. Prof Llttlechild’s critics 
argued yesterday for the virtues of 
patience while waiting for succes- 
sive reviews to tighten the price 
cap. They suggest that the regula- 
tors have unfairly carried much of 
the blame for the failing s of privati- 
sation. Prof Armstrong argues that 
“the regulators were given a diffi- 
cult hand of cards to start with". 

In the case of water, the cost of 
complying with European environ- 
mental directives has been tens of 
billions of pounds. The regulator 


has had little alternative but to 
allow these extra costs to be passed 
through to the customer. 

With electricity, the government’s 
derision at privatisation to break 
the generation monopoly into only 
two large companies did little to 
stimulate competition The regional 
electricity companies were also 
hugely overcapitalised for busi- 
nesses with strong cashflow and 
could have supported large amounts 
of debt. 

The regulators have tackled these 
structural problems with some suc- 
cess. Mr Byatt stirred up debate 
over whether European drinking 
water directives were too ambitious. 
He can take some credit for the 
review of the legislation now under 
way in Brussels. In gas, the regula- 
tor was tough enough to prompt 
British Gas to appeal to the Monop- 
olies and Mergers Commission, 
which - to the company’s surprise 
- recommended a radical restruct- 
uring of the industry to increase 
competition. 

Electricity has, however, proved 
particularly resistant to attempts to 
introduce more competition. Power- 
Gen and National Power, the gener- 
ators. have yet to divest capacity to 
competitors, as agreed with Prof 
Littlechild a year ago. 

However, several of Prof Little- 
child’s critics argue that the August 
review was not as tight as it might 
have been. One reason was that he 
was too optimistic about the emer- 
gence of competition which he 
hoped would supplant regulation. 

Until yesterday, the charge 
against Prof Littlechild was that he 
had been too lenient, it is now that 
he has panicked under political 
pressure. 

Despite the many shortcomings of 
the UK regulatory model, the regu- 
lators have managed to ratchet 
down the rate of increase in prices, 
albeit at a slower pace than public 
and political opinion would like. 
Prof Littlechild's action has threat- 
ened to undermine that process, 
and to return the sy stem to its pre- 
vious highly politicised state. 


Why the IMF should indulge Russia 


The International 
Monetary Fund is 
faring a tough deci- 
sion over whether 
to provide Russia 
with a new standby 
loan. There are two 
reasons for hesitat- 
ing before agreeing 
to this. But I hope they will be 
outweighed by another reason for 
going ahead: the link between the 
finances of Russia and Ukraine. 

The first reason for thinking 
twice about another loan is Russia's 
poor track record. Three times in 
the past three years it has con- 
cluded agreements with the IMF. 
Each time it has foiled to keep its 
side of the bargain. 

The most recent agreement came 
in April last year when Mr Victor 
Chernomyrdin, the Russian prime 
minister, surprisingly emerged as 
ffie guarantor cf economic stabilisa- 
tion. But he immediately let the 
money simply expand more rapidly 
than the IMF agreement allowed 
for. 

Together Mr Chernomyrdin and 
Mr Victor Gerashchenko, former 
chair man of the Russian central 


BPB finds a 
Spangler 

■ As BPB Industries squares up to 
a possible counter-offer in its $l.ibn 
bid [or National Gypsum of the US. 
it must be feeling rather hampered 
by the shadowy nature of its 
opponent. Delcor, which set off the 
bidding for Gypsum last November, 
is a corporate front for CD 
(Clemmie Dixon) Spangler, one of 
the richest men in Gypsum's home 
state of North Carolina. 

Spangler, 63, prefers to be known 
by the benign title of president of 
the University of North Carolina. 
But he made his $700m fortune as a 
property man and banker, and is 
anything but a southern hill billy. 

In 1962 he sold Bancshares of 
North Carolina, of which he was 
president, to another North 
Carolina hank, NCNB. In 1990 he 
bought over $100m of NCNB's stock, 
making a kilting when in 1992 it 
merged to form NationsBank Crap, 
one of the biggest banks in the US. 
His bolding in NationsBank is now 
worth over$400m, and his wife is 
ou the board. NationsBank is 
backing his bid for Gypsum. 

BPB’s biggest headache will be to 
decide whether Spangler seriously 
intends to bid for Gypsum, or 
simply aims to up the price for his 
stake, which even at BPB’s opening 
offer is worth over $200m. Mounting 
a bid north of Slbn would be 
unlikely to laze him. He is. after all, 
on the board of BellSouth, the local 


bank, presided over “Black Tues- 
day" - U October 1994 - when the 
rouble fen 27 per cent in one day. 

As a consequence of their horren- 
dous mismanagement, Mr Boris 
Yeltsin, Russian president at last 
sacked Mr Gerashchenko. Mr Yelt- 
sin also replaced his senior econom- 
ics ministers. A more serious eco- 
nomic team, headed by Mr Anatoly 
Chubais, first deputy prime minis- 
ter, was installed. 

Since then Mr Chernomyrdin has 
been obliged to make fresh attempts 
to stabilise the economy. In recent 
months, the money supply has been 
rising more slowly - it even fen 8 
per cent in January. 

A new budget with a deficit of 7.7 
per cent of gross domestic product 
has been passed by the Russian par- 
liament But Russia is unlikely to 
be able to raise enough money to 
cover that gap on international and 
domestic markets without fuelling 
inflation. The budget deficit should 
be cut to about 5 per cent of GDP, 
as the IMF usually requires. 

The appointment of the new eco- 
nomic team represents a substantial 
improvement But Russia's interna- 
tional credibility is likely to remain 


telephone company, which has a 
market value of around $25bn. 

More to the point he has been 
here before, and on a bigger scale. 
Back in 1987, as readers of 
Barbarians at the Gate may recall 
he teamed up with Citibank and a 
former chairman of RJR Nabisco to 
propose a buyout of RJR - thus 
setting the scene for the biggest 
takeover in history. Spangler was, 
of course, a big RJR shareholder; 
and when KKR paid $26bn for the 
company, he made another killing. 


Photo fits 

■ No newspaper caught an early 
whiff that Barings was going bust. 
So meet the man who in a sense 
scooped the world on the story, 
Kevin Phillips, a London-based 
freelance photographer who runs 
his own picture library. 

He was on holiday in Singapore a 
year ago, and decided to squeeze in 
a little work for regular client 
Futures & Options World magazine, 
which was looking for pictures of 
local derivatives bigwigs. That was 
how he came to capture on film 
Nick Leeson and his stripy Barings 
jacket, a picture since beamed and 
printed across the globe. 

At £1,000 for every first use of the 
picture, Phillips has of course 
coined in the past week as much as 
he normally earns in a whole year's 
worth of freelance snapping - even 
if he has had to suffer almost no 
name credits. 

He has just trawled through the 


low while Mr Chernomyrdin is 
prime minister. After all, it was his 
failure to control the money supply 
that led to the last IMF agreement 
breaking down. 

The second argument against IMF 
financing for Russia is that it has 
not liberalised its energy exports, 
contrary to earlier promises. This 
week's announcement that Mr 
Yeltsin has signed decrees revoking 


Ukraine has signed a 
deal with the IMF 
which takes effect 
only If it gets debt 
relief from Russia 


the trading privileges enjoyed by 
many companies is a sign tha gov- 
ernment may be moving in the 
right direction. But it will need to 
be tested before it can be believed: 
the government has made false 
starts down the path to liberalisa- 
tion before - notably last July when 
it announced the abolition of export 
quotas, only to backtrack the day 
they were due to disappear. 


file from the trip again and found a 
shot of a gaggle of Barings traders 
in Simex’s pits. Not one for Peter 
Baring’s study, perhaps. 


High flyers 

■ The Disneyesque corporate 
headquarters of the fugitive 
German property magnate Jfirgen 
Schneider - a giant late 19th 
century castle-like edifice in the 
Tauniis Hills outride Frankfort - 
yesterday foiled to sell at auction. 

Valued at Schneider’s own 
request at the mid of 1998 at 
DM37 -5m, Villa Andrtae was 
reckoned by the administrators to 
be worth DMISm. A travel 
company, who wants to use it as 
offices, was only willing to pay 
DM9 .5m - the gold-tinted 
lily-festooned perimeter fencing 
notwithstanding. Just one creditor 
hank was holding out for another 
D MIffl. For why? Maybe the 
Institution was just suspicious of a 
bidder called Ikarus. 


Jumping ship 

■ In their jostling for position in 
the US securities markets, the UK 
cleaners have resorted to poaching 
each others’ staff. Jim O'Donnell, 
the ambitious head of NatWest’s US 
securities business, has defected to 
HSBC. 

There may be more to it 
O'Donnell, a former Drexel 
Bu rnham Lambert equity salesman 


If a true liberalisation of oil 
exports occurred, and domestic 
prices rose to world market levels. 
Russia could raise about 5 per cent 
of GDP in extra oil excise taxes. 

At present, the Russian oil sector 
pays little tax. The only reason for 
the off export controls is that cor- 
rupt traders buy oil at Russian 
prices and sell it abroad at high 
world market prices, pocketing the 
difference. 

The situation in the gas industry 
is even more absurd. It is monopol- 
ised by Gazprom. Russia's biggest 
company. If the gas price were 
raised to the European level, and 
Gazprom were taxed as an ordinary 
company, it should pay about 7 per 
cent of GDP in tax revenues. 

As the last Soviet gas minister. 
Mr Chernomyrdin created Gazprom. 
As Russian prime raintRter he has 
exempted Gazprom from virtually 
all taxes. With Gazprom’s privatisa- 
tion, Mr Chernomyrdin is widely 
believed to have become one of its 
biggest shareholders, but he refuses 
to reveal how many shares he owns. 

If either the oil or gas industry 
were liberalised and properly taxed, 
Russia would have no problems 


who had been with NatWest since 
1990, has maintaine d In the past 
that NatWest would build up a 
bigger US securities business, 
rather than buy one. But just a 
week ago, Martin Owen, head of 
NatWest Markets - and O'Donnell's 
ultimate boss - said the bank was 
now thinking of buying a US 
broker. Wall Street guesses it has 
been eyeing Oppenheimer - as, 
apparently, has ING, Baring’s 
saviour. 

NatWest cannot be happy to have 
lost O’Donnell whose drive had 
helped it build one cf the strongest 
foreign-owned equity operations on 
Wall Street Meantime, with 
Barclays also showing an interest in 
buying a US broker, the jostling is 
likely to get more intense. After 
previous lacklustre efforts, maybe 
the next “Invasion of the Brits” on 
Wall Street will prove a bit more 

lasting. 


Borne out 

■ How different was the world 
when Geoffrey Barker of Baring 
Securities Tokyo brought out his 
shiny blue equity research 
document entitled “What’s in store 
for 1995”, with an article flagged 
“Having your cake and eating it”. 
As it happens, he, and 10 
colleagues, become the first from 
the collapsed merchant bank to find 
new employers. Barker has been 
scooped up by Smith New Court, 
where his forecasting abilities are 
obviously much prized. 


with its budget deficit 

And with the country's official 
trade surplus amounting to $12bn 
last year, it should not need IMF 
fending for its balance of payments 
either. 

Yet there is one reason why the 
IMF should be more lenient with 
Russia in spite of this: the linkage 
between its finances and Ukraine’s. 

Last Friday, Ukraine signed its 
own standby agreement with the 
IMF. However, this agreement can 
come into force only if Ukraine gets 
relief from Russia for £L5bn of the 
$3.1 bn It must pay this year to ser- 
vice its debts to its neighbour. The 
IMF should demand that Russia 
gives Ukraine that debt relief in 
return for its own financing. 

If it resolves the interrelated 
financial problems of Russia and 
Ukraine in this way. the IMF will 
have achieved something of great 
importance. 

Anders Aslund 

The author is a senior associate at 
Vie Carnegie Endowment for lhter- 
national Peace in Washington 
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UK power regulator set 
to review price controls 


By Michael Smith, Kevin Brown 
and Peggy HoIRnger in London 


Britain's privatised electricity 
industry was in turmoil, last 
night after Professor Stephen 
Uttlechild. the power regulator, 
said he was reviewing controver- 
sial price controls announced 
just seven months ago. 

Institutional investors were 
furious that Prof Littlecbild's 
statement, which p ushe d electric- 
ity company shares sharply 
down, had come just one day 
after the government sold its 40 
per cent stakes in the two 
English and Welsh electricity 
generators. National Power and 
PowerGen. 

The price controls do not 
directly affect the generators, but 
their shar es are affected by senti- 
ment in the industry generally. 

One large pension fund which 
took shares in the generator 
issue said Professor Littlechild’s 
statement "defies belief”. 

One institution said the Gov- 
ernment had come “dangerously 
close to insider dealing”. 

Consumer groups welcomed 
the announcement, which seems 


Northern Electric, the privatised 
UK electricity supply company, 
yesterday signalled an end to its 
battle for independence against 
the £I-23bn bid from engineering 
group Trafalgar House and 
urged shareholders to accept the 
£11 a share cash offer writes 
Peggy Hoi linger in London. 

The company said it could not 
guarantee that it could still offer 
tiie package under a tougher pri- 
cing regime being considered by 
the electricity industry regulator 
Professor Stephen Uttlechild. 


certain to bring further falls in 
electricity prices from April 1996. 

The regional electricity compa- 
nies’ market value fen by more 
than £2.7bn. or 1? per cent Partly 
paid shares in National Power 
fell lOp to 176.5p and in Powergen 
by 9p to 189 .5p. more than wiping 
OUt any pre miums the shares 
made in the first day of trading. 

Amid a growing political row 
at Westminster, Labour c laim ed 
that ministers had “conned” 
investors by failing to reveal that 

the review was immine nt. 

Barclays de Zoete Wedd and 


Kleinwort Benson, advising the 
Treasury, said the government 
was aware that the regulator was 
considering the regional electric- 
ity companies' price controls last 
week, but concluded that the pos- 
sibility of reopening the price 
controls was not material to the 
generators 

In the Commons. Mr John 
Major, the prune minister, dis- 
missed claims by Mr Tony Blair, 
the Labour leader, that Offer's 
decision justified a general 
review of utility pricing regimes 
to guard against “abuses” in the 
gas and water industries. 

Prof Littiechild’s decision to 
reconsider price controls for the 
four years from April 1996 follows 
widespread criticsm of his 
original proposals made last 
August. 

In these the regulator agreed 
with the companies that they 
should cut their distribution 
prices, which represent a quarter 
of final power bills, by between 
11 and 17 per cent from next 
month that In the following 
four years price rises would be 
restricted to inflati on min us 2 per 
cent each year. 


IG Metall 
strike 


Continued from Page 1 


for a 6 per cent increase, talks 
are due to start today. 

IG Metall is to poll its members 
on the deal at the end of the 
week. A union official said: “We 

think that we Can taka this deal 

to our membership because all 
the employers' demands for off- 
setting measures [to make up for 
cuts in working hours] and the 
postponement of the 35 hour 
week have been swept away.” 

Mr Hans-Joachim Gottschol, 
chairman of the Gesamtmetall 
engineering employers' associa- 
tion, said the 2-year deal provided 
extra “planning stability" for 
engineering companies. Employ- 
ers’ representatives admitted, 
however, that Gesamtmetall had 
been forced into a last minute 
deal to avert a damaging escala- 
tion of the strike. 

They were unable to say how 
many more jobs might have to go 
in an industry which is only just 
emerging from Germany's worst 
postwar recession, but reducing 
personnel would be an obvious 
consideration. 

"The reaction at many compa- 
nies - which have had a hard 
time in recent years - win be. 
*What can I do to reduce my costs 
further?’," one employers' repre- 
sentative said. 


Greece protests at 
‘insult’ by Turkey 


By Caroline Southey m Brussels 
and Kerin Hope in Athens 


Greece called yesterday for an 
emergency meeting of European 
Union foreign ministers and 
suggested that a new customs 
accord with Turkey should be 
shelved. 

The move follows what a Greek 
minister described as “brutal 
insults” by a Turkish minister 
after the historic customs accord, 
reached on Monday ni g ht , which 
included a timetable for Cyprus’s 
entry to the EU around the turn 
of the century. 

The Greek protest was pro- 
voked by a speech by Mr Murat 
Karayaldn. the Turkish foreign 
minister, at a meeting convened 
to approve the accords. The ill- 
feeling continued at an official 
dinner the same evening to cele- 
brate the agreement 

Mr Karayalcin told the meeting 
that Turkey considered the EU 
council's decision on Cyprus's 
membership an “unfortunate 
step" which could lead to the per- 
manent division of the island. 

He argued that if accession 
negotiations were held with the 
Greek Cypriot side of the island. 
Turkey “would be left with no 
option but to take steps towards 


achieving a similar integration 
with the Turkish Republic aod 
northern Cyprus”. 

Mr Georges- Alexandre Man- 
gakis, the Greek minister for 
European Affairs, said in a letter 
yesterday to Mr Alain Juppe, the 
French foreign minister, that 
Greece considered the accords 
“suspended". Mr Mangakis called 
on France, which currently holds 
the six-month presidency of the 
EU, to demand a clarification 
from Turkey on its position 
towards the accession erf Cyprus. 

In response, Mr Juppd said the 
agreement between the EU and 
Turkey was “definitive.” But he 
said the presidency regretted the 
Turkish minister’s statement 

The row has led to further com- 
plications over the election of a 
new Greek president The parlia- 
ment is poised to elect Mr Costis 
Stefanopoulos, a conservative 
politician, as new head of state in 
today’s third and final vote. 

Mr Stefanopoulos is backed by 
the governing Panhelienic Social- 
ist Movement (Pasok) and the 
nationalist Political Spring party. 
But the government is worried 
some Pasok deputies, angered by 
the Turkish deal, may try to 
bring down the government by 
abstaining from the vote. 


UK may 
try to 
extradite 
Barings 
trader 


By Jimmy Bums and 
John Gapper in London 


Italian banks vie for control of Stet 


Continued from Page l 


idea of selecting a hard core of 
shareholders to buy state-owned 
holdings, instead of relying on 
public offers of shares made 
against a background of market 
uncertainty. 


However, international invest- 
ment banks, which are also bid- 
ding for the chance to handle the 
Stet sale, expressed concern yes- 
terday that selling the stake in 
one block would give the buying 
consortium the chance to take 
important decisions on the pric- 


ing and timing of the share plac- 
ing in their own interests. 

IRI sent out 26 invitations to 
apply for the job of global coor- 
dinator in the Stet sale. Eight 
went to Italian banks and the 
rest to foreign institutions. Appli- 
cations closed on Monday. 


The Serious Fraud Office has 
begun to gather evidence to back 
a request for the extradition from 
Germany to the UK of Mr Nick 
Leeson, the financial trader who 
allegedly caused the collapse of 
Barings, the UK investment 
banking group. 

To succeed, the SFO must dem- 
onstrate either that Mr Leeson 
set out to defraud Barings in Lon- 
don, or (hat bank executives in 
London were involved in a fraud. 
Barings collapsed last week after 
losing £860m In derivatives trad- 
ing. 

It emerged that the SFO deci- 
sion to involve itself in the Bar- 
ings case followed several days of 
consultation between Bank of 
England officials, senior Barings 
executives, and the heads of the 
SFO and the City of London 
police. 

The perception that there may 
be a criminal case to answer in 
the UK grew within these groups 
after it emerged that Mr Leeson 
had allegedly built up losses of 
£5Qm by the end of 1994 in a 
hidden trading account num- 
bered 88888. 

The three businesses of Bar- 
ings, which have been bought by 
the Dutch Bank Internationale 
Nederianden Group, were yester- 
day preparing to restart 
operations. 

The Barings pic holding com- 
pany is expected to be placed in 
liquidation. 

Barings group board members 
have waived their 1994 bonuses. 
Some executives are thought to 
be waiting the outcome of the 
Bask of En gland inquiry into the 
collapse before deciding whether 
to resign from Barings 
operations. 

Mr Aad Jacobs, chairman of 
ING Group, said on Monday that 
all Barings executives would be 
offered jobs in the investment 
banking arm of ING. However, 
any senior executives criticised 
in the inquiry would be unlikely 
to remain with ING. 

Prosecutors in Frankfurt, 
where Mr Leeson is being 
detained, said yesterday that he 
was accused by authorities in 
Singapore of forging documents 
which showed a Y7.7bn payment 
to his trading unit made by a US 
investment firm. 

Documents obtained by the 
Financial Hines show that Bar- 
ings directors believe that Mr 
Leeson had accumulated losses of 
this amount hi a hidden trading 
account by the end of last year, 
which were “camouflaged as a 
receivable”. 

The Singapore extradition doc- 
ument alleges that forged papers 
were handed on Mr Leeson' s 
instructions “to the auditors Coo- 
pers & Lybrand on February 3 for 
the purpose of obtaining provi- 
sional audit clearance of Barings 
Futures’ financial statement" for 
the 1994 year. 


Europe today 

A north-westerly airflow will bring cold and 
instable air to the UK and western France. 
Sunny speHs will be interspersed with wintry 
showers, sometimes accompanied by thunder. 
white temperatures will vary between 3C and 9C. 
The Benelux will become showery after some 
morning rain. A frontal system associated with 
the low will bring outbreaks of rain to western 
Germany, eastern France and southern 
Scandinavia. South-eastern France and southern 
Scandinavia rn particular will have a lot of rain, 
as will northern Italy later in the day. Spain and 
Portugal are expected to remain dry with sunny 
periods. Central and southern Italy as well as 
Greece will have plenty of sun with temperatures 
around 15C. Turkey and toe northern Balkan 
states win continue rather cloudy with some rain 
or showers. 


Five-day forecast 

High pressure will build across central Europe 
towards southern Scandinavia during the 
weekend. As a result, central and northern 
Europe will become sunnier and milder white 
Spain and Portugal will become unsettled, 
particularly during the weekend. Most of Italy will 
become drier and warmer as showers move 
away towards the eastern Mediterranean. 
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We can t change the weather. But we can 
always take you where you want to go. 
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THE LEX COLUMN 


Mediobanca’s network 


Mediobanca's plan to buy the Italian 
government’s stake in Stet, the tele- 
coms giant, should ring alarm bells. 
The power-hungry Milanese bank 
already controls large swathes of the 
Italian economy through a network of 
shareholdings. Controlling Stet would 
expand this power base. One concern 
Is that selling Stet without first estab- 
lishing a tough regulatory regime 
would convert a public-sector monop- 
oly into a private-sector one. Another 
is that Mediobanca would use its con- 
trol of Stet to ensure that other mem- 
bers of its “galaxy" of allies won 
attractive contracts with the telecoms 
group. 

Moreover, it is doubtful whether 
Mediobanca and its allies will pay full 
value for the government's stake. 
Since they would be taking control, 
they should theoretically pay a hand- 
some control premium: but there is no 
sign that this is part of their proposal. 
Stefs existing nongovernment share- 
holders should also he suspicious. 
After Mediobanca extended its influ- 
ence over Credito Itatiano last year, 
the hank launched a rights issue and 
an expensive takeover bid - both of 
which knocked its share price. 

It is a measure of Italy’s financial 
plight that the proposal has even a 
chance of being accepted. But if Mr 
Lamberto Dini. the prime mini ster, 
really t hinks the Lll.OOObn ($6.6bn) 
Italy might receive for its Stet stake 
would plug the hole in its public 
finances, he is deluding hims elf. The 
sum is less than the extra finan c in g 
costs Italy would face if interest rates 
rose 1 percentage point. 
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Stet 


Share price relative to the Comlt Index 



refused to make such an undertaking 
even t h»»g h its duty was to encourage 
the best price possible. Its legal advice 
was that the court would not allow the 
trust to give such an irrevocable 
undertaking, even if in refr ainin g it 
would receive a lower price. That 
would suggest that, in a contested bid, 
trust law can act against the Interests 
of beneficiaries. 


Scnsce. FT iSspfwte 


Some of the effect will be offset by 
productivity gains, but not much - the 
period of large productivity improve- 
ments in German industry is coming 
to an end. Given the strength of the 
D-Mark, companies will seek to pass 
on the costs to domestic rather than 
export customers. 

The inflationary implications of the 
settlement for this year are dampened 
by the (act that tax increases will eat 
up much of the wage gain. But compa- 
nies’ price increases alone will create 
inflationary pressures to which the 
Bundesbank will feel compelled to 
respond. The settlement means the 
Bundesbank is likely to raise 
short-term interest rates sooner rather 
than later. 


German wages 

The wage settlement in the German 
engineering sector is doubly disap- 
pointing. First, however the complex 
pay increase is calculated, it is higher 
than expected. Second, employers 
have caved in to unions’ demands 
without extracting any concessions - 
on greater working flexibility or the 
timing of the previously agreed move 
to a shorter working week - in return. 

The only positive aspect of the set- 
tlement is that it covers 1996 as well, 
so the ritualised agonies of negotia- 
tions and strikes will be avoided this 
time next year. However, the overall 
impact of the two-step increase in 
no minal wages, combined with the 
various one-off payments and a 
shorter working week from October, is 
an increase of approximately 5-5 per 
cent in unit wage costs this year, and 
slightly less than that in 1996 as welL 


Glaxo Wellcome 


The Wellcome Trust, 39 per cent 
owner of Wellcome, had three objec- 
tives when disposing of its stake. The 
charity wanted to reduce the risk of 
concentrating so much oF its invest- 
ments in one company; it wanted to 
increase its capital; and it wanted to 
raise its income - Wellcome’s yield 
was significantly below the market 
average. 

All those aims are achieved. But the 
question remains whether a higher 
price was possible. Apparently, at 
least one company, probably Zeneca, 
was willing to make a counter-bid. But 
the group, unwilling to enter a foil 
bidding war. wanted an undertaking 
the trust would not accept a still 
higher offer from Glaxo. This offer 
would have provided the trust with a 
higher bid than Glaxo's. but would 
have frustrated an even higher bid 
from Glaxo or another party. The trust 


UK electricity 

The electricity regulator’s U-turn on 
price controls amounts to an admis- 
sion that last August's lax regime was 
a serious misj udgment. His volte-face, 
co inciding with the final stages of the 
first bid for a regional electricity com- 
pany and the sale of National Power 
and PowerGen shares, has s hatte red 
confidence in the regulatory system. 
Prof Stephen Littlechfld should resign. 

The regulator's excuse that new 
information has emerged since last 
August is weak. Rising share prices 
and Northern Electric's ability to offer 
Investors generous financial goodies 
in its defence against Trafalgar 
House's bid result from his favourable 
price review. Trafalgar's offer, which 
looked tight last week, now appears 
generous - but Trafalgar has the 
option to pull out. Conspiracy theo- 
rists take the view that Prof Little- 
child, who wanted a referral to the 
Monopolies and Mergers Commission, 
has found a way of scuppering this 
offer and discouraging other potential 
bidders. But the whole affair smacks 
more of ineptitude than conspiracy. 

Even if the regulator limi ts price 
increases to four percentage points 
below inflation, rather than the previ- 
ously planned two. the regional elec- 
tricity companies can afford it. But 
their ability to increase dividends and 
buy back shares will be reduced. A 
long period of uncertainty will also 
scupper, at least for the time being, 
the flotation of the National Grid. 

The regulator is not the only target 
of complaints. Investors in the Trea- 
sury’s £4bn offer of generating com- 
pany shares, which started trading on 
Monday, are furious that what they 
consider price-sensitive information 
was not contained in the prospectus. 
The Treasury’s view that it was not 
material is contradicted by the 5 per 
cent drop in their share prices yes- 
terday. It should consider compensa- 
ting investors by cutting (he price of 
the next instalment. 


See additional comment on Barclays 
and De la Rue, Page 25 


Masters in 


Finance 


London Business School’s specialist Masters 
Programme in Finance is designed for those already 
pursuing, or planning to pursue, careers in business 
or the financial services industry which require an 
in-depth knowledge of finance. 

The Masters in Finance is practical add career 
oriented while maintaining high standards of rigour 
and scholarship. It provides participants with a 
thorough grounding in finance and enhances their 
managerial effectiveness within this field. 

The programme is caught by the Schools 
internationally renowned finance faculty. It can be 
completed in nine months of full-time study, or part- 
time over two years of mainly evening attendance. 

To find out more about how die Masters in 
Finance can prepare you for a successful career in 
finance, come ro one of the information sessions 
opposite. 


! Singapore- Monday 13 March at 7.00pm 
Oriental Hotel, 5 Raffles Avenue. 


I Kuala Lumpur -Tuesday 14 March at 6.00pm 
Hotel Istana, 73 Jalan Raja Chuian. 


i Hong Kong -Thursday 16 March at 6.00pm 
Mandarin Oriental Hotel, 5 Connaught Road. 


I Taipei - Saturday 18 March at 230pm 
Sherwood Hotel, 111 Mingsheng E Road. 


i Frankfort -Thursday 30 March at 630pm 
Park Hotel, Wiesenhuttenplatz 28 - 38. 


! Tef Aviv — Sunday 9 April at 6. 1 5pm 
Sheraton Hotel, 115 Hayarkon Street. 


i Paris- Monday 10 April at 6.15pm 
Hotel Meurice, 228 rue de Rivoli. 


i London - Tuesday 1 1 April at 6.15pm 
London Business School, Sussex Place, NW1 . 


For further information please mail or fax the 
coupon, phone, or e-mail: 


Please attach a business card or write in block capitals to: The Information Officer, Finance Programme Office, London Business 
School, Sussex Place. Regent’s Park, London NW1 -ISA, UK. Telephone: *44 (0) 171 706 6840 or 262 SOSO; Fax; 723 1788 
or 724 7875; e-mail: raifinfo@ibs.lon.ac.uk 

Please rick the box to indicate whether you are interested in the foil-rime or the parr-rime programme. 

□ Full-time □ Part-time 


Masters in Finance: 
Name: 


Job Title 


Company: 


Address: 


Country: 


Tel: 


FT 8/03 


Masters Degree Programme in Finance 
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2N BRIEF 


De Beers shines 

with dividend 

De Beers, the South African mining group which 
dominates the world diamond industry, has main* 
talned its dividend at 84.4 cents a share, in spite of 
significant illicit diamond sales by Russian produc- 
ers. Page 24 

RTZ Strikes gold wtth Freeport McMoRan 

RTZ, the world’s biggest mining company, is to pay 
between 8450m and S875m for a substantial interest 
in Freeport-McftfoRan Copper & Gold, a US com- 
pany that owns 86 per cent of a huge copper and 
gold deposit in Indonesia. Page 23 

<»r* European vehicle operation up 43% 

General Motors, the US company, increased the net 
profits of its core European car and light commer- 
cial vehicle operations by 43 per cent last year to 
8858m from 8598m a year earlier. Page 22 

Italian banks vie for state’s stet stake 

Italy’s largest banks are competing to buy the Ital- 
ian state's majority stake in Stet, the telecoms hold- 
ing company doe for privatisation. Page 20 

Heinz bounces bock with 8% rise 

H. J. Heinz, the US food group, made a partial recov- 
ery from last year’s badly depressed third quarter 
by reporting an 8 per cent increase in net profits to 
$l3&im for the period to January. Page 23 

Do La Ru» drops 14% on profits warning 

Shares in De La Rue tumbled 14 per cent after the 
UK security banknote printer warned of a “further 
deterioration in profitability" at its German subsid- 
iary. Page 25 

Kafon poised for metier with Total arm 

Salon, the UK decorative paints group, has 
launched plans to merge with the paints subsidiary 
of Total, the French oil group. The new company 
would have annual turnover of at least £520m 
($8SL8m). Page 25 

KSL to enter home PC market 

I CL, the UK-based computing company, is to ester 
the fast-growing European market for home per- 
sonal computers with a range of multimedia 
machines. Page 25 

Ftoons loss prompts sale of division 

Fisons, the UK mini conglomerate, reported a pre- 
tax loss erf £463.7m (8760.46m) for 1994 and said it 
would sell its laboratory supplies division ami focus 
solely on pharmaceuticals. Page 25 

Ftentotdi posts 12th big rise 

Eentoldl, the UK ermronmental and property ser- 
vices group, announced pre-tax profits had 
Increased by more than 20 per cent for the 12th year 
in a row. Page 25 

T&N boosts effort s to win German group 

T&N, the UK motor components and engineering 
group, has stepped up ite campaign to win control 
of Krfbenschmidt, one of Gerinany’s leading piston 
manufacturers, by submitting a revised bid to the 
country's takeover authorities. Page 25 


Companies in this issue 


Airbus 

Barclays 

Boahg 

BoMNeseanen 

Bombardier. 

Bortfrwtdcs 

Branatea 

British Aerospace 

CRH 

Daewoo ■ 

Datywh 

Desa 

De Bens- - 
Da La Rue. 


7 Katan 
17 Kappal Bank 
7 Kerry Group 
17 Kfeco 
23 KQbenacbmtdt 
Koor industries 


25 

23 


25 


22. 10 
25 


24 

25 


MAM 

Nippon OA 
Premier 
RTZ 
Rantoka 
SG Warburg 
SWertech 
Stet 
T&N 


25 

24 

25 
4 

25 

28 

17 

7 

7 

23 

25 

17 

25 

1 

25 


Hsons 

25 

TDG 

25 

Rrt 

22. 10 

■n 

25 

Reaport McMoRan 

23 

Texaco 

7 

Qsnoral Motors 

22 

The Shamrock Gtoup 

* 23 

Glaxo 

17 

Thorntons 

26 

HJHoinz 

23 

Total . 

25 

Haeco 

24 

Valeo 

23 

1 Ifinfibrt 

nooensi 

24 

Welcome 

17 

KX 

25 

ZD 

7 

- Martuft Statistics 

K • ijAnal reports savtao 

30-31 

FT-SE Actuaries Intfleas 

34 

- Bmchmarit Govt bonds 

28 

FtireHyi exchange 

29 

- Bond tains m opSons 

28 

GUIs prices 

28 

fiord into r«t jWdt 

28 

London share service 

30-31 

Gbannxftfss prices 

27 

Ifenagetf fimda oanrtw 

32-33 

OwUends amnnesd, Ut 

25 

Money tnotoft* 

29 

ass currency ralss 

29 

Men H bond issues 

28 

Smrtwd prices 

28 

Haw Ybrte share service 

38-37 

Fired interest intfleas 

28 

Recant issues, UK 

34 

FT-A Wstt tattoo Back page 

Short-term H rates 

29 

FT GaW Uses Index 

34 

US Merest rata 

28 

FTSSlMi HI bond sue 

28 

Worid Stack Markets 

35 


Chief price changes yesterday 


2QL5 + 


8Hff 


iW 


570 

735 
*50 

ffl€ 5SS 

bterW 588 
HEW YORK (9) 


M BuqguM 517 - M 

Era 002 - 10 

10 fijcetjwtaje 282.1 - 245 

PeBQMt 657 - 17 

St See* sw - 14 

TOKYO (Van) 


14 

U 

17.5 

it 


782 


» 


CSX 


fiH 
74 
71» 
■M 

WOOWW S4H 

uwnpHw) 


IK 

IK 

IK 

IK 

2 

IK 


SnaBwnCUU 

Feb* 

Htati 885 -9 

tbtaaMa Bus MOD - 56 

909 080 - » 

TmMb BOG - 9 

T»J 0 Bas 761-1 
mooKompstti 


Kate ISQHt + 3» Rem 


Deli Hr 
Enton Store 




B89 - 


BBT - 
603 - 


BartfekSoU 

32 + 

Rev Doan 

- 29V + 

9Bcuna 

MW ♦ 

Me 



m - 

ftfrtKfin 

87H - 

GW - 

1«. - 

PMB8JFA) 


Nm 


tamchmiBB 

855 * 


143 

1IB 

ia 

122 

4» 


IK 

IK 

IK 

)K 

1 

K 


31.8 + 
HestooU Dot 2M5 + 
SwrtPWA 52.75 + 


WiEtogFr 1M - 

HSBC 715 - 

TrteWOoBM VS - 

B&HOKWCPdrf* 


Mte Sea Food 105 
DbaaaStom 220 

Toco 068 


a? 

OB 

M 

05 

1 

05 


ftfi 

B 

6 


W 


w**b* s - ; 

LwnaUfltftf 1® - ' 

Munson Bac 117 - 12 


^ Pticm at uspenat on. New York & Toronto »*» * iz3a 


FINANCIAL TIMES 

COMPANIES 8c MAR KE TS 

©THE FINANCIAL TIMES LIMITED (99* Wednesday March 8 1995 

Dutch food 



0 171 '6 0 6 tO 0 0 : 

i «, . . 

H« WW . MUM DniELOOMEMT CAPITAL EXPANSION CV20M 


group chief 
quits after 
flat results 


By Ronald van de Kroi 
in Amsterdam 

The chairman of the 
management board at BolsWes- 
sanen, the Dutch food and drinks 
group, resigned yesterday after 
taking the blame for disappoint- 
ing 1994 results and the sharp 
decline in the company's shares 
last week. 

Mr Sob Schipper, the former 
deputy chairman who had only 
been in the top Job for 11 
months, “accepts the responsibil- 
ity for the disappointing results 
of the company”, said BolsWes- 
sanen. 

The supervisory board 
accepted Mr Schipper’s resigna- 
tion “with regret” and appointed 
Mr Mac Zondervan, a member of 
the three-man management 
board, in his place. The company 
said the resignation came at Mr 
Schipper’s request 
Last week, Mr Schipper attri- 
buted BolsWessanen’s lacklustre 
performance largely to setbacks 
in Italy, one of its main drinks 
markets, including the fall in the 
lira. For 1995, he warned that 
the company will need to set 
money aside to pay for a reor- 
ganisation in Italy, where it 
merged its own operations with 
those of Davide Campari in 
return for a 35 per cent stake in 
the Italian drinks company. 

In 1994, net profits before 
extraordinaries were flat at 
FI 254.1m (8183.8m) against 
FI 250.6m in 1993. 

Top management resignations 
over poor results are unusual in 
the Netherlands, where share- 
holders have relatively little 
Influence over appointments or 
policy. 

However, last week the shares 
plummeted nearly 14 per omit to 
a 12-montb low of FI 27.10 after 
BolsWessanen released its 1994 
figures and warned that 1995 
earnings per share might fall 10 
to 15 per cent. 

BolsWessanen, created oat of 
the 1993 merger between Boils, 
the drinks group, and food com- 
pany Wessanen, has frequently 
met market scepticism about the 
industrial logic ol the tie-up 
became of the lack of synergies 
between the two businesses. 

Mr Schipper, the former chair- 
man of Bols, defended the 
merger last week, rating the 
group's enhanced ability to make 
large acquisitions. In 1994 it 
acquired the UK and French 
breakfast cereal businesses of 
Harris ons & Crosfleld, the UK 
conglomerate, making It Euro- 
pean market leader in private-la- 
bel breakfast cereals. 


Profits from UK banking services double ■ Bad debt provisions fall 


Barclays 
bounds ahead 
to £1.86bn 


Behind the headlines 

Operating profits* M and provisions for bed debts HI ffibn) 
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By Anson Smith in London 

Barclays, the UK bank, yesterday 
reported a near tripling of pre-tax 
profits to £1 j«bn t$3.05bn) in 1994 
from E661m after a drop in provi- 
sions for bad and doubtful debts, 
particularly in the UK and the 
US, more than made up for a dip 
in operating income. 

Mr Martin Taylor, chief execu- 
tive, said there was an underly- 
ing fall in operating income of 
about 2 per cent, although weak 
loan demand in the UK and the 
disposal of some businesses had 
also held the bank back. 

Assets fell slightly to £l62.4bm 
following the disposal of 15 busi- 
nesses during the year. Barclays 
is still the UK's biggest bank, but 
National Westminster, the second 
largest, is closing the gap. Nat- 
West 's total assets grew last year 
to £158bn. 

Barclays has already disposed 
of its US asset-backed finance 
operation this year and expects 
to dispose of its US mortgage 
business within the next few 
months. Mr Taylor said there 
would be parts of the business 
where assets might fall over the 


coming year but doubted that 
there would be a large reduction 
this year. 

Mr Taylor said the group was 
actively managing its credit risk, 
and the decision not to take part 
in certain areas of lending was 
behind the £9bn drop in weighted 
risk assets to £932bn. The credit- 
risk management work was also 
behind the extra £74m general 
provision the group made last 
year. 

UK banking services, princi- 
pally the UK bank and Barclay- 
card, contributed £1.2bn of pre- 
tax profits - more than double 
the I9S3 figure. UK banking staff 
will receive a profit-sharing 
bonus of 7.5 per cent of salary. 
Mr Taylor said complaints among 
staff were about promotion pros- 
pects rather than pay, and said 
that the total cost of the board 
fell 18 per cent last year. 

At BZW, the investment bank- 
ing arm, dealing profits and net 
interest income fell by just over 
35 per cent Mr Taylor said the 
business had been run on a very 
low risk basis “which prevents 
you malting profits”. 

Last year, BZW began a strate- 



gic review of Us business in the 
US, where executives believe it 
needs to strengthen its presence. 
Mr Taylor sounded cool on the 
prospect of buying an investment 
bank there, saying that the track 
record of those who had done so 
was “simply awful". 

Pre-tax profit from Barclays 
Financial Services was down to 
£123m against £213m in 1993, 
partly because Barclays Life was 
affected by the costs ot re-train- 
ing its sales force following a cen- 
sure by City regulators. It has 
made £58m provisions over 1993 
and 1994 in respect of possible 


Solvx Company account! 


compensation payments to peo- 
ple who were badly advised on 
personal pensions. 

Barclays' other European com- 
ercial banking operations made a 
pre-tax loss of £110m. Describing 
the French operation as unsatis- 
factory. Mr Taylor said that its 
restructuring this year would 
have an impact on the profit and 
loss account for 1995. 

Earnings per share rose to 
72.4p. against 19.2p, while the 
full-year dividend rose 39 per 
cent to Zip. Its shares fell 23£p to 
close at 58SL5p. 

Lex, Page 16; Observer, Page 15 


Warburg urged to seek a partner 


By Norma Cohen In London 

S.G. Warburg has been told by 
directors of Mercury Asset Matt 
agement. Its 75 per cent owned 
fund management subsidiary, 
that they believe the UK invest- 
ment bank should seek a merger 
with a larger partner. 

At a meeting two weeks ago 
between MAM executive direc- 
tors and a Warburg team headed 
by executive chairman Sir David 
Scholey, Sir David was told that 
"What we want is a parent who 
is strong and financially solid. 
And Warburg isn’t that any 
more", according to one director 
who attended the meeting. 

Sir David “just listened", the 
executive said. While MAM offi- 
cials believe a US acquirer would 
offer better growth opportunities, 
MAM clients are believed likely 
to prefer a European partner. 

MAM officials believe the com- 
pany has gained significant bene- 
fits from its relationship with 
Warburg. They are concerned, 
however, that constant specula- 


Fund management arm MAM wants 
parent to merge to end uncertainty 


tion over Warburg's future weak- 
ens MAM’S ability to compete 
effectively for new business. 

Analysts expect MAM to have 
accounted for almost all of War- 
burg’s profits in the year to 
March SI. MAM has also just 
completed an internal reorganisa- 
tion which investment consul- 
tants say could revitalise its 
institutional business. 

The Warburg team appointed 
by Sir David last month is 
charged with identifying the 
strategy which the investment 
bank will follow after the col- 
lapse last year of its proposed 
merger with US-based invest- 
ment bank Morgan Stanley. 

The talks broke down when 
MAM officials could not be per- 
suaded to agree to terms which 
had been broadly acceptable to 
Warburg and Morgan Stanley. 
Since then, there lias been ten- 


sion between MAM and Warburg, 
and MAM executives have pri- 
vately made little secret of their 
desire to seek greater Indepen- 
dence. 

MAM officials also said the col- 
lapse of Barings and the implica- 
tions for that group's food man- 
agement clients is causing them 
to rethink their relationship with 
Warburg. Barings Asset Manage- 
ment’s custodial clients had more 
than £60Qm (8984m) in deposits in 
Barings Bank when it collapsed. 

MAM acts as custodian for 
almost all its clients’ assets and a 
significant portion of client cash 
is deposited in Warburg Bank. 
MAM is considering whether it 
will be forced to diversify client 
cash deposits into other banks. 

Officials said that after the col- 
lapse of the Morgan Stanley deal, 
approaches about greater inde- 
pendence made to Lord Cairns, 


the former Warburg chief execu- 
tive who resigned last month, 
were not rebuffed- The preferred 
option had been for Warburg to 
sell its stake in MAM to just 
under 50 per cent, preferably to a 
single investor. MAM hoped the 
stake could be so Id to an investor 
which would give ft access to a 
key US or continental market 
• Warburg yesterday announced 
significant rafts in its worldwide 
derivatives and options activities 
in the first move by its new exec- 
utive team to reshape the busi- 
ness. The bank announced 90 
redundancies in London, Chicago 
and Tokyo. They affect all 
aspects of the debt and equity 
options and derivatives busi- 
nesses. 

The firm said it would continue 
to offer all the derivatives and 
options products it had up until 
now. The cuts follow some 180 
redundancies when Warburg 
withdrew from foreign currency 
government bonds and non-star- 
ling Eurobond markets late last 
year. 


Wellcome 
accepts 
Glaxo’s 
$15bn bid 

By David Wighton fai London 

Wellcome yesterday 
recommended its shareholders 
accept the £9bn (814.8bn) take* 
over bid by Glaxo, which win 
create the world’s biggest drags 
group, after the company failed 
to attract a higher offer. 

Wellcome revealed that a rival 
offer would have been made if 
the Wellcome Trust, owner of 
39.5 per craft of its shares, had 
agreed to accept it irrevocably. 

It is thought that Zeneca, the 
drags group demerged from 
Imperial Chemical Industries, 
was prepared to offer abont 
£10bn if ft could be sure that 
Glaxo would not be able to top 
its bid. Last week Wellcome 
asked the Trust to apply to the 
High Court in London for guid- 
ance on how it could provide 
such assurances to a counter- 
bidder. The Trust refused. Mr 
John Robb, nbalrman and chief 
executive of Wellcome, said: “I 
have nothing but admiration for 
Glaxo . . . hut 1 can't say the 
same for oar major shareholder. 
To have sold its interest in the 
company without talking to the 
management is something many, 
many employees will never for- 
give the Trust far." 

Faced with the Trnst's deci- 
sion, Wellcome recognised that 
its days as an independent com- 
pany were numbered but decided 
to solicit higher offers. It gave 
detailed presentations to five 
potential counter-bidders and 
received “serious expressions of 
interest" from two. One, thought 
to be Roche of Switzerland, pul- 
led out last Sunday after consid- 
ering an £Ubn offer. The other, 
understood to be Zeneca, would 
only proceed given “sufficient 
certainty of success”. 

It Is thought Zeneca had lined 
up bank facilities of £5bn for its 
bid which would also have 
Involved a £lbn rights issue. Its 
share price rose 14p to 87Bp yes- 
terday while Glaxo’s rose I9p to 
667p and Wellcome' s fell 9p to 
£10.27. The takeover, which will 
be ffie most valuable yet seen in 
Europe, is expected to result in 
the loss of more than 15,000 jobs 
to reduce costs by more than 
£500m a year. 

The expenses of the bid are 
expected to hit a record of about 
£100m. Glaxo, advised by hazard 
Brothers, has estimated Its 
expenses at £77m, of which £30m 
consists of fees and the remain- 
der in stamp duty. Wellcome, 
advised by Barings and Morgan 
Stanley, is expected to face a bill 
of between £20m and £30m. 

Lex, Page 16 


Barry Riley 

The dog that didn’t bark 
in the bullion vaults 



Occasionally I still 
come across 
investment news- 
letters where 
ancient (indeed, 
apparently immor- 
tal) pundits con- 
tinue to extol the 
_ . _ virtues of gold. 
And yesterday the gold bullion 
price flickered sleepily into 
action, rising four dollars in the 
London afternoon fixing from 
Monday's $378 or so. 

Yet the real message from the 
gold market during the current 
foreign exchange crisis has been 
that the yellow metal has finally 
been consigned to the sidelines. 
The flight to quality and value by 
global Investors has not included 
a flight to gold. Why buy useless 
slabs of metal when you can con- 
vert your money into D-Marks 
and yen? 

Apart from the brief bubble 
engineered two years ago by Mr 
George Soros and Sir James Gold- 
smith, the bullion market has 
lain almost dormant, trading last 
year, for Instance, in a price 
range of only $370-9396 an ounce. 

The extraordinary thing is that 
the gold price has not even gone 
up in terms of the weak dollar. 
Seen meantime from the strong 
currency countries gold has been 
a disaster. 

Since the beginning of 1994 the 
bullion price has fallen 27 per 
cent In terms of the yen, and by 
20 per cent in D-Marks and Swiss 
francs. Swiss bankers were the 
sort of people who used to advise 
their clients to hold a significant 
part of their assets in bullion, so 
the fall from favour of gold is 
perhaps not surprising. And 
since the price peaked at more 
than $800 in early 1980 the 
long-term price action has been 


quite calamitous - a drop of 82 
per cent in yen terms, for 
instance. 

The narrow price range over 
the past year reflects a stalemate 
between powerful opposing 
forces. On the one band the pro- 
ducers - who are still quite prof- 
itable at an average production 
cost of about 8250 an ounce - are 
consistently increasing their out- 
put and are ready to sell forward 
in large quantities when the 
price rises. On the other, a large 
quantity of gold is held in devel- 
oping countries in the form of 


Essentially, gold 
has been 
demonetised and 
has simply 
become a 
commodity 


22-23 carat jewellery, mainly as 
an investment, and tends to come 
back on to the market when 
prices are high. 

Western central banks have 
tended to be sellers too, although 
more was unloaded in 1932 and 
1993 than last year. 

According to the World Gold 
Council, identified gold demand 
in 1994 was fairly steady at 2,443 
tonnes and was slightly in excess 
of the 2^04 tonnes dug out by the 
world's gold mines. Overt invest- 
ment demand in gold coins and 
the like has generally been weak 
- down 40 per cent in the US, for 
instance, against a 25 per cent 
rise in sales of dental gold. Jewel- 
lery sales have been good, 


although in many countries the 
difference between jewellery and 
Investment demand is imprecise. 

Essentially, gold has been 
demonetised and has simply 
become a commodity. Some rea- 
sons for this have been set out in 
a memorandum by Mr Ted 
Arnold of Merrill Lynch in Lon- 
don. In the 1970s, he argues, gold 
was seen as a store of value by 
people fleeing from exchange 
controls and inflation. But now 
the controls on currency move- 
ments have been abolished, at 
least in the OECD area, and 
highly active financial futures 
markets have sprung up to 
enable investors to trade in risks 
to their hearts' content If you 
want to hedge risks of inflation 
or currency depreciation there 
are much more efficient ways of 
doing it than by burying yellow 
metal in vaults. 

As a consequence, however, 
the volatility which used to be a 
feature of the gold price has been 
transferred into the currency 
markets. 

Not since the gold price 
reached almost $500 in the wake 
of the 1987 stock market crash 
have financial disturbances 
greatly affected the bullion mar- 
ket. Gold did little during the 
1992 ERM bust-up and has 
scarcely budged in price during 
the dollar’s recant travails. 

Disillusioned though interna- 
tional investors may be by the 
American strategy of flooding the 
world with dollars, they still 
retain faith is some of the 
world’s currencies. Inflation is 
not yet so prevalent that all cur- 
rencies are depredating in terms 
of gold. You can believe it or not, 
but the bullion market is saying 
that this is fundamentally a 
deflationary sra. 
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THE BARINGS CRISIS 


MPs question the Bank’s role as supervisor 

By James Blitz whether supervision of the UK bank- Bank should now follow the Bimdes open to question. “The Bundesbank Mr George over whether the UK carried out by two set 

ing system should be taken over by bank model, concentrating solely on does not have the supervisory role authorities’ supervision of trading in “In my personal vie' 


One of the House of Commons' most 
prominent select committees Is to 
re-open the question of whether the 
Bank of England should relinquish 
Its role as supervisor of the UK 
banking system in the aftermath of 
the Barings collapse. 

In a series of hearings which will 
include a cross-examination of Mr 
Eddie George, the Bank of England 
Governor, the Treasury and Civil 
Service committee is to examine 


whether supervision of the UK bank- 
ing system should be taken over by 
an independent body. 

In a report on the role of the Bank 
of En gland two years ago. the com- 
mittee stated that the Bank should 
continue to keep its monetary and 
supervisory roles despite questions 
raised by the BCCI scandal. 

But Sir Tom Arnold, the commit- 
tee chairman and a Tory MP, said 
yesterday that news reports on the 
Barings collapse had re-opened the 
fundamental issue of whether the 


Bank should now follow the Bundes- 
bank model, concentrating solely on 
its monetary role and leaving 
supervision to an independent 
body. 

“I certainly think that one consid- 
eration now is to review our earlier 
work on the Bank of England and 
see whether the B ank should con- 
tinue to be the supervisor of last 
resort," he said. 

Mr Giles Radice, the senior Labour 
MP on the committee, also said the 
Bank’s supervisory role was now 


open to question. “The Bundesbank 
does not have the supervisory role 
and that does impress us all" he 
said yesterday. “The Bank will have 
to convince me in this investigation 
of why it needs to retain the supervi- 
sory role.” Members of the all-party 
committee said yesterday that their 
analysis of the Bank of England's 
part in the Barings affair would 
come In a long-awaited report into 
the regulation of derivatives 
trading. 

The committee intends to question 


Mr George over whether the IK 
authorities’ supervision of trading in 
financial markets was sufficient to 
prevent Barings' demise. 

It also hopes to interview senior 
members of Barings' management 
team and leading figures in the City 
of London on the events leading up 
to the merchant bank's collapse. 

A conservative MP on the commit- 
tee said yesterday that he was now 
attracted by the German model for 
supervision, in which the monetary 
and supervisory roles are completely 


carried out by two separate bodies. 

“In my personal view it is time for 
supervision to be taken away from 
the Bank of England altogether and 
given to an independent body," he 
said. 

Another Tory MP on the commit- 
tee. Mr Matthew Carrington, said he 
was personally in favour or the Bank 
re taini ng both its monetary and 
supervisory roles. But he acknowl- 
edged that there was “scope for 
movement on this issue" among 
Tory colleagues. 


■ EXTRADITION 

Leeson accused 
of forgery 





Mr Nick Leeson. the former 
Barings trader, is being 
accused by Singapore authori- 
ties of forging the signature of 
a director of a US investment 
firm to cover Yen 7.8bn (£50m) 
of losses accumulated in a hid- 
den trading account, write 
Nicholas Denton and John 
Gapper. 

German prosecutors dis- 
closed de tails of the request for 
Mr Leeson’s extradition yester- 
day, including a claim by Sing- 
apore authorities that Mr Lee- 
son forged the name of the 
mana ging director of the US 
firm Spears Leeds and Kellogg. 

The extradition document 
accuses Mr Leeson of forging 
two documents to show that 
Barings Futures had received 
Yen 7.abn from Spears Leeds 
and Kellogg for the alleged exe- 
cution of a call option on the 


Nikkei 225 index. The docu- 
ment alleges that forged papers 
were “handed to the auditors 
Coopers and Lybrand on Feb- 
ruary 3 for the purpose of 
obtaining provisional audit 
clearance of Barings Futures’ 
financial statement” for the 
1994 year. 

Internal Barings documents 
obtained by the Financial 
Times show that an accrued 
loss of Yen 7.7bn, which was 
allegedly built up by Mr Lee- 
son in a hidden account num- 
bered 88888 by the end of 1994. 
was “camouflaged as a receiv- 
able". 

A memorandum by Mr Tony 
Hawes, the group treasurer, 
says it was credited to a cus- 
tomer account “from [Baring 
Futures’] house account sup- 
ported by a message on the 
counterparties note paper sent 



Singaporean officials in Frankfurt last week where they requested the extradition of Nick Leeson 


from a personal fax machine". 
Mr Hawes's memorandum said 
that the fax “satisfied our audi- 
tors,” but did not specify 
whether he was referring to 
internal auditors, or Coopers & 
Lybrand. The accountancy 
firm declined to comment, cit- 
ing client confidentiality. 

One of the alleged forged 
papers is a letter, purporting to 
be from Spear Leeds and Kell- 
ogg, confirming the execution 
of a call option. The other is a 


confirmation from Citibank in 
Singapore that Baring Futures 
received the money. 

The complaint alleges that 
papers were found in Mr Lee- 
son’s office showing that he 
had been practising the signa- 
ture of Mr Richard Hogan, 
managing director of Spear 
Leeds and Kellogg. The US 
firm yesterday declined to com- 
ment. 

Mr Leeson was detained at 
Frankfurt International Air- 


port last week when he arrived 
on a flight from Malaysia after 
the collapse of Barings. He Is 
currently being detained in a 
F rankf urt prison awaiting pas- 
sible extradition. 

Mr Leeson is said in Mr 
Hawes' memorandum to have 
increased his trading in the 
hidden account substantially 
from January 26 onwards. The 
Yen 7.7bn of accumulated 
losses were said to have been 
built up from trading options. 


■ TRADING CONTROLS - By Nicholas Denton 


Barclays reviews risk management controls 


Senior execntives of Barclays said 
yesterday they bad reviewed risk man- 
agement controls in trading operations 
after the collapse of Barings, bnt 
believed a similar incident could not 
have occured within the Barclays 
group. “Like every organisation in the 
world, we have looked at our systems. 
We have concluded that it could not 
happen here, although that does not 
mean that some other thing could not,” 
said Mr Martin Taylor, Barclays’ chief 
executive. 


Mr Taylor said he had been reassured 
by disclosures of weaknesses in man- 
agement controls at Barings because 
he would have been more worried 
about a repetition if the crisis had sim- 
ply been caused by Mr Nick Leeson 
alone. “One rogue trader able to do 
immense damage is what someone in 
my position most worries about,” he 
said, adding that it is worrying when 
“someone out there at the other end of 
the world can bring an organisation 
down unassisted”. 


However, he said: “When you find 
that controls were not in place and 
audit advice was ignored, you begin to 
feel it would not happen here because 
it was not just a hurricane. There were 
points along the way when It could 
have been caught” 

Mr David Band, chief executive of 
BZW, Barclays’ investment banking 
arm. said it had a clear separation of 
trading and settlement There was also 
a separate global risk management 
function to oversee financial trading. 


Mr Band said that “a very strange 
set of circumstances” appeared to have 
taken place at Barings. He added that 
If BZW was hit by “any berserk action” 
it would realise the problem “within 24 
hours or so”. 

Mr Andrew Buxton, chairman, said 
Barclays had not bid for Barings 
because it had “an extremely strong 
investment bank in BZW. and what is 
the point of buying another?”. Barings' 
uncapped futures losses had not influ- 
enced Its view. 


m ADVISERS - By Nicholas Denton 

Fleming makes 
most of insight 


The collapse of Barings has not 
been all bad for financial advis- 
ers: corporate finance teams 
from other City merchant 
banks have had few busier 
weeks advising clients on 
acquisition strategy than the 
one that begun with the bank’s 
failure. 

One merchant bank is said to 
have been in and out of Bar- 
ings' doors with three separate 
clients interested in buying all 
or parts of the business. 

The adviser which will bene- 
fit most financially is Robert 
Fleming, which earned a suc- 
cess fee for advising ING 
Group, the eventual purchaser 
of the Barings businesses. It 
contacted ING the day after 
Barings collapsed and offered 
it knowledge of the Barings 
group. 

Fle ming , like Barings, has a 
strong presence in the Far 
East, it knew the target’s 
operations there from compet- 
ing with them. 

Moreover. Mr Bernard Tay- 
lor, a corporate financier at 
Fleming, worked at Barings for 
10 years and rose to be one of 
three heads of corporate 
finance, leaving Barings only 
last April. 

Mr Taylor gave ING valuable 
insights into the business. But 
his position as a former col- 
league. as well as a rival 
merchant banker, called for 
tacL 

Mr Taylor says: “One has to 
be particularly sensitive not to 
cause hurt. We crawled over 
them as little as we could. We 
encouraged ING to use us in 


due diligence as little as possi- 
ble." 

ING took the lead in the 
negotiations, and had 58 man- 
agers and staff in London 
investigating Barings. 

The ING team brought with 
it painful experience gained 
from the 1990 purchase of 
Victory Reinsurance, 
which proved to have 
substantial Josses. It is 
still suing its advisers on the 
transaction. 

Another UK merchant bank, 
Schroders, was also heavily 
involved in the Barings rescue. 

It advised Barings immedi- 
ately after its predicament 
became known, and played an 
important role in the abortive 
effort to put together the 
financial lifeboat over that 
weekend. 

Schroders came back into 
the arena last Friday as 
adviser to the joint bid for Bar- 
ings from ABN Amro, of the 
Netherlands, and Smith Bar- 
ney, the US stockbroker. The 
Schroders team won credit for 
its skUl and tact. 

There are some consolations 
in the Barings crash even for 
the bank's own corporate 
finance team. The directors 
held together and clients, 
which include bid target 
Wellcome, remained loyaL 

One executive even jokes 
that the collapse and subse- 
quent rescue may even boost 
Barings’ position in the league 
tables of advisers on acquisi- 
tions. 

In effect, Barings advised 
Barings on its sale. 


■ IN BRIEF 


Analysts 
join Smith 
New 
Court 


Barings yesterday suffered its 
first public staff defections 
since its collapse. Eleven 
equity analysts from its Tokyo 
office have been recruited by 
Smith New Court, the UK 
stockbroker, writes Nicholas 
Denton. 

The analysts are leaving 
despite a promise on Monday 
by ING Group, the acquirer of 
Barings, to pay bonuses to 
most staff. Smith New Court 
said its finan cial arrangement 
with the 11 had included a 
"golden hello" - a payment 
made on joining a firm. 

Baring Securities, the stock- 
broking and market making 
part of the Barings group, said 
analysts moved all the time. 
But Barings executives are 
nevertheless privately con- 
cerned that the announcement 
could spark further departures. 

Mr Cees Maas, a member of 
executive board of ING Group, 
and Mr Francis Kirkpatrick, a 
Baring Securities executive, 
were last night en route to 
Tokyo to reassure staff. 

The recruitment doubles 
Smith New Court's existing 
research capability of ten peo- 
ple in Japan. It will enable the 
stockbroker to make fuller use 
of the stock exchange seats it 
has bought in Japan for a total 
of Yen 950m. Smith New Court 
said talks with the analysts 
had begun early last week. The 
Barings staff had contacted 
Smith New Court. Smith New 
Court head office in London 
was informed of the possibility 
that they might move on Mon- 
day last week. 

Outstanding futures 
contracts closed 

ING Group said yesterday that 
all Barings outstanding futures 
contracts had been closed , cor- 
recting an earlier statement by 
an ING board member that 
some 5,000 contracts remained 
open. "We are convinced that 
all of Barings' futures con- 
tracts outstanding in Japan’s 
and Singapore's exchanges 
have been closed," ING said. 
Reuter 
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SPOT THE 



There he is- Fourth row, second from 
die left. The one with the moustache. 
Obvious really. 

Maybe noLThe unsavoury-looking 
character you’re looking at is more 
likely to be your average neighbour- 
hood slob with a grubby vest and a 
weekend’s stubble on his chin. 

And the real refugee could just as 
easily be the clean-cut fellow on his left 

You see. refugees are just Kke you 
and me. 

Except for one thing. 


Everything they once had has beat 
left behind. Home, family, possessions, 
afl gone. They have nothing. 

And nothing is all they’ll ever have 
unless we all extend a helping hand. 

We know you can’t give them back 
the things that others have taken away. 



United Nations High Commissioner tor Refugees 


We’re not even asking for money 
(though every cent certainly helps). 

But we are asking that you keep an 
open mind. And a smile of welcome. 

It may not seem much. But to a 
refugee it can mean everything. 

UNHCR is a strictly humanitarian 
organization fended only by voluntary 
contributions. Currently it is responsible 
for more than 19 million refugees 
around the world. 

UNHCR PuhSc Information 

P.O. Box 2500 

1211 Geneva 2, Switzerland 


Banking Technology as a 
Competitive Weapon - New Edition 


A wide-ranging report providing practical information 
on how to implement banking technology in order to 
gain a competitive advantage. 

This significantly revised new edition of Banking Technology as a Competitive 
Weapon, published in February 1995, contains extensive strategic and tactical 
information which is essential reading for all professionals involved in the 
financial industry and gives useful advice on: 

9 how banks and other financial institutions can use technology to solve 
their competitive problems 

® how to develop strategies to compete with rival banks over technology 
deployment 

• how to manage the cost-effectiveness of banking technology. 

Banking Technology as a Competitive Weapon is available exclusively from 
the Financial Times. To place your order, simply complete the order form below 
or phone through your credit card order on 01 71 -896 2287. Our express courier 
despatch service ensures your report(s) are on your desk as soon as possible. 
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INTERNATIONAL COMPANIES AND FINANCE 


Carrefour’s net income 
falls 29% to FFr2.1bn 


By Andrew Jack hi Paris 

Carrefour, one of France’s 
"fgest retailing groups, yester- 
day reported net income down 
29 per cent to FFr2. l bn (&422mj 
for 1994. 

However, it also reported a 
"se of 30 per cent in profits 
from recurring operations after 
stripping out exceptional 
items, and sales up 9.5 per cent 
to FFrl36.3bn in spite of the 
current depression in con- 
sumer spending. 

Group net income after 
exceptional costs of FFr33m 
was down substantially on the 
previous year, when it reported 
one-off capital gains of 
FFrl.35bn from the sale of its 
stakes in two companies. 

Sharp rise 
for Hunter 
Douglas 

Net profits at Hunter Douglas, 
the Dutch-based manufacturer 
of Venetian blinds and archi- 
tectural products, rose more 
than 40 per cent in 1994 on the 
back of strong uon-Eoropean 
sales, writes Ronald van de 
Krol. 

Net profit climbed to 1 
FI 90.4m (966.3m) from FI 62.8m I 
in 1993, on turnover up 129 per | 
cent at FI 2bn. 

Sales by volume were up 
12.7 per cent. However, these 1 
were slightly offset by cur- 
rency movements and divest- 
ments. 

Operating profit rose 42.6 per 
cent to FI 193.4m from 
FI 135.6m. 

The dividend is to be raised 
to FI 2 from FI 1.75, reflecting 
not only the 1994 performance 
but also optimism for 1995, the 
company said. 

Operations in North Amer- 
ica, Hunter Douglas's second 
biggest market after Europe 
with 38 per cent of sales, gener- 
ated record turnover and prof- 
its in 1994. 

Sates were stable in conti- 
nental Europe but profits rose, 
due mainly to cost-cutting. 
Hunter Douglas said without 
giving details. 

Australia. New Zealand, Asia 
and Latin America were also 
strong. 


In 1993. It sold Its 32 per cent 
stake in Castorama and its 30 
per cent stake in But, both 
electrical retailers, as part of 
its strategy to focus on devel- 
oping hypermarkets and inter- 
national stores. 

The company has 222 hyper- 
markets in 11 countries, and is 
focusing on expansion in Asia. 
U has recently opened a store 
in China, and is considering 
opening one in Korea over the 
coming months. About 57 per 
cent of turnover and 53 per 
cent of profits are generated 
outside France. 

The group said that its prog- 
ress during 1994 was due to 
fast growth in a number of 
foreign markets, as well as 
the impact of a financial 


restructuring, acquisitions and 
the introduction of own- 
brands. 

Cashflow from operations 
rose by 25.5 per cent to 
FFr6. Ibn last year, and its 
ratio of debt to equity fell to 
29.6 per cent from 419 per cent 
in 1993. 

Carrefour provided relatively 
minimal financial information 
with Its results. In line with its 
policy of offering detailed 
breakdowns at the time of its 
annual general meeting in 
April. 

The company will recom- 
mend to shareholders an 
unproved dividend of FFr26 per 
share, compared with a 
restated figure Last year of 
FFr21. 


Finvest and Poyry 
agree to takeover 


By Christopher Brown-Homes 
in Stockholm 

Finland's Jaakko Pbyry, the 
world's leading forest industry 
consulting firm, yesterday 
agreed to a takeover by Finv- 
est, a quoted F innish invest- 
ment group. 

The move is in effect a 
reverse takeover, as Pfiyry's 
shareholders and senior man- 
agers will control 52 per cent of 
Finvest's votes. 

The move strengthens Pby- 
ry 's balance sheet and indi- 
rectly gives it a stock market 
listing, while providing it with 
a neutral shareholding struc- 
ture. The agreement stems 
from the sale by Mr Kalie Iso- 


kallio, Finvest's controlling 
shareholder, of his 49.9 per 
cent voting stake. 

His holding will go to a con- 
sortium led by Mr Henrik 
Ebmrooth, Jaakko Pbyry chief 
executive. With further Finvest 
shares in payment for Jaakko 
Pbyry, the consortium will 
have 48 per cent of the shares 
and 52 per cent of the votes in 
Finvest. The net cash payment 
by the consortium will be 
FM50m (311.4m). 

Jaakko Pbyry has an esti- 
mated 40 per cent of the global 
forest industry consulting 
market and it is also active in 
energy and environmental 
engineering. It last year had 
turnover of FMl-Sbn. 


Hafslund in US deal 


By Karen Fossil n Oslo 

Hafslund Nycomed, the 
Norwegian group best known 
for radiology products, has 
signed a five-year agreement 
with VHA. the largest US 
healthcare group, to provide 
products through the VHA 
Plus labeL 

Hafslund said more than 150 
medical-surgical, pharmaceuti- 
cal, laboratory and radiological 
product lines produced by 


NOTICE OF EARLY REDEMPTION 

UNOCAL* 

IIS.$200,000,000 

Union Oii Company of California 
Guaranteed Floating Rate Notes due 1996 

Guaranteed by , 

Unocal Corporation 

NOTICE IS HEREBY GIVEN THAT, puretwm to Paragraph 6 (a) of 
ihc Notes, tlx- Company has elected to redeem all outstanding Notes 
on March 23, 1995 (the "Redemption Daic' r ) at a price equal to BO per 
ocnL of their principal amount l the “Redemption Price”). Interest an 
the Notes due an or prior to the Redemption Date shall be payable only 
upon presentation or surrender of coupons for such interest at 3ny of 
die paying agencies listed below. Interest on the Nates shall cease to 
accrue from and after the Redemption Date. 

Payment of the Redemption Price will be made upon presentation and 
surrender of the Notes, together with ail appurtenant coupons maturing 
subsequent to March 23. 1995. at any of the paying agencies listed 
below. In the event any such unmanned coupons tail to be presented, 
the amount of the missing coupons will be deducted from the 
Redempton Price. 

Fiscal and Principal Paying Agent 
Union Bank of Switzerland 
Bahnhursirasse 4-5 
CH-802L Zurich 

Paying Agents 

Union de Banques Suisses Union Bank of Switzerland 

(Luxembourg! S.A. 100 Liverpool Street 

36-38 Grand'Ruc London EC2M 2RH 

L-201 1 Luxembourg 

Morgan Guaranty Trust 
Company of New York 
-wunue ues Arts 55 
3 -IO40 Brussels 


Hebruary 21. 1995 
1S1N: CHUOUH999603 


By: Union Oil Company of California 


This announcement appears 
as a matter nf record only 


Polski Bank Rozwoju s.a. 
Polish Development Bank 

has undertaken 
the preparation, 

managment and supervision of 
the restructuring of 

BANK MORSKI S.A. 

with the support of 


WESTDEUTSCHE 
LANDES BANK (Europa) AG 


national manufacturers carry 
the VHA Plus label and allow 
VHA to market the products. 
In return, the manufacturers 
achieve greater sales penetra- 
tion within VHA’s network of 
1,132 healthcare organisations 
in 47 states and the District of 
Columbia. 

Under the terms of the deal. 
Hafslund will supply its Omni - 
paque X-ray contrast imaging 
agent to VHA for sale to Its 
members. 


Acquisitions 
help lift 
earnings 
at VNU 


By Ronald van de Krol 
in Amsterdam 

Acquisitions helped boost 1994 
net profit at VNU, the Dutch 
publishing group, by 42 per 
cent to FI 206.0m (2128.7m) 
from FI L44.9m the year 
before. 

Other factors behind the 
sharp rise in earnings were 
efficiency improvements and 
economic recovery in key mar- 
kets. 

The profits Increase was in 
line with predictions made in 
early January by Mr Joep 
Brentjens, chairman, in a mes- 
sage to staff. 

Turnover increased by 20 
per cent at F12.78bn; of this, 
about 15 percentage points 
were attributed to companies 
and publications acquired dur- 
ing 1994. 

VNlTs acquisitions last year 
included BPI Communications 
of the US, the publisher of Bill- 
board and other magazines. 

At the end of the year, VNU 
also agreed to acquire Calyx 
Group, a London-based com- 
pany that runs marketing 
Information services in the 
UK. 

Net profit per share rose 
2122 per cent to FI 11.43 from 
FI 9.43. The weaker rate of 
increase compared with the 
net figure was attributed to 
the company’s issue of 3.6m 
new shares in April, taking 
the number of ordinary shares 
outstanding to 18.94m. 

VNU, which plans to raise 
its dividend to FI 4 a share 
from FI 3.60, said all its activi- 
ties - ranging from consumer 
magazines to newspapers and 
educational publications - 
posted much better results in 
1994. 

Results from commercial 
television In Belgium and the 
Netherlands remained roughly 
at I993’s levels, reflecting in 
part the start-up costs of a sec- 
ond Dutch channel. RTL 5. 

VNU is the largest publisher 
of consumer magazines in the 
Netherlands and Belgium. 

Its interests In trade maga- 
zines make it more dependent 
on the business cycle than the 
other big Dutch publishing 
groups, Wolters Kiuwer and 
Elsevier, which is now part of 
Eeed-Elsevier. 


Hard core muscles in on Stet sale 
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Notice of Right to Elect Repayment 
To Holders of 

AMERICAN BRANDS, INC. 

(the “Llumpany") 

US$200,000,000 

S j /j% Convertible Debentures Due 2005 

(the ‘‘Debentures"! 

NOTICE IS HER tBt GIVEN Hut. putsuant Ur tlx- Tum.i and 
Condition' of the Debentures l which Term* and Conditions arc 
endorsed on the reverse of each Debenture I. the holder of each 
Debenture may elect to have such Debenture repaid by the Company on 
April 1 1. 1*495 at a repayment price <>l 1 14.74'jfc of the principal amount 
thereof together with accrued interest thereon to the date of repayment. 

For a Debenture (u be so repaid at (Ik option of the holder, die 
Company must receive such Debenture with the limn entitled “Option in 
Fleet Repayment on April II. I*W3” on the reverse of such Debenture 
duly completed, together with all appurtenant coupons m.iiuriiig un or 
subsequent to the repayment date, at the principal office of the l-lscal 
Agent in London. Citibank. NA. Citibank House. J.V» .Sirand. London 
WC2R 1 1 IB or. at the option nf lire holder, at the Company's Haying 
Agency in faitcmbourg. Citicorp Investment Bank t Luxembourg) S.A.. 
Hi Avenue Marie Therese. Luxembourg. B.P. 1373 1.-3 1 32 on or before 
March jH. 1 005 but not prior to March 22. I ‘795. .Such form ol notice 
duly received >liall be irrevtotblc. and the holder of such Debenture 
will thereafter haw no right tu convert such Debenture 1 unless the 
Company defaults in making the payment due upon repayment j. Interest 
un each Debenture so repaid will cease In accrue un the dale ot 
repayment. AH questions as to the validity, eligibility < including tune of 
receipt l ,mU acceptance ol any Debenture will be determined by the 
Company, whose Jeter in mat km will he liruil and binding. 


AMERICAN HR ANILS. INC. 
fly: Citibank. \ A..... fui^.kvnr 
.Vf.ii.7i X. /• H 15 


CniBAN<%9 


Province of Newfoundland 

GAD 75,000.000 Retractable Bonds due 2007 


Nobee e hereby given that, pursuant to clause (W of paragraph 
Interest of the Terms and Conditions of the Bonds, the Bonds shall 
bear interest for the sm-year period commencing April 8. 1995 at 
a rate equal ro the annua&zed equivalent of the sum of the b«d side 
ytekl of the Government of Canada 8'/?% bona due fvtaren i. #00. 
plus a spread ot 0 50%. 

The new interest rate result iro frcr.i '• ie aho.omonponod fc*rr.,.ia 
wn! oe fused ijn or about fvlarcn 2*1. i S?9b putdisheo promptly 
thereafter m accordance with the km 3' id Conditions of tie 
Banos. 

Notice is timber given that, pursuant to paiaytaph Prepayment at 
thoopaon ot tfw Bondholder, the holder ot any of the above Bends 
win have the option to have such Bonds redeemed by the Prov- 
ince at par on Aprd 08. 1995 ('the Interest Optron Date "I To exer- 
cise such option, the holder must surrender such Bonds ro be 
redeemed (together with ad coupons appertaining thereto whch 
mature after such Interest Option Date) to the Fiscal Agent or the 
Paying Agents, mentioned on the Bonds, against issuance by arty 
paying bank to which the Bond has been sur- 
rendered. of a receipt, not more 

than 30 nor less than 15 days , FixtIAgt , * 

poor to me Interest / Krwfietfranfc 

Option Date feLAV Ijl Luxembourg 


BariK cf Ireland 

UA. $300,000,000 
Undated Variable Rate Nntvn 

Nolko h hereby given that the Rata al h H en. il has boon fined at 7 31 25% and 
dial dm interest payable on the relevant In r a rest P oyirent Date June 8, 1995 
against Coupon No 23 in respad of USSi 00.000 nominj ol Nates wifi 
be USS1 ,868-75. 


March 8. 1995. landai . .. . _ _ 

By: Citibank. N A.. |luucr Services], A*yjnt Bank Cv/ / /uruff\C7 


Banks’ move to 
control the 
Italian telecoms 
group raises 
doubts about 
achieving wider 
ownership, writes 
Andrew Hill 


I n the middle or last month, 26 letters 
went out from the headquarters of IR1, 
the Italian state holding company, on 
Rome's Via Veneto. IRI Invited banks - 18 
foreign and eight Italian - to fill in a 
10-point questionnaire on why they should 
get the job of co-ordinating the sale of the 
holding company's majority stake In Stet, 
the telecommunications group. 

Stet, which is already quoted in Milan 
and is planning a listing in New York 
before the summer, is one of Italy’s biggest 
companies, with an overall market capital- 
isation of more t han L22,000bn ($13.3bn) 
and a near-monopoly of one of Europe's 
biggest and least-developed telecoms 
markets. 

Not surprisingly, Monday's deadline for 
applications to coordinate the sale has 
rekindled a fierce debate about the future 
of Italy's sprawling public sector. 

Mediobanca, the influential Milan mer- 
chant bank, and its traditional banking 
allies - Banca di Roma, Credito Italiano 
(Credit) and Banca Commerciale Italians - 
have offered a simple short-cut to privati- 
sation of SteL 

They would take on fill's entire 61 per 
cent holding in Stet at a price to be 
decided later. The banks would then set up 
a rtocdolo duro, or hard cone of industrial 
and financial shareholders, and' launch a 
public sale of the rest of the shares. 

The Mediobanca move could be matched 
by a rapidly assembled alliance of DVD. the 
former state-owned banking group; Cari- 
plo, the Milan savings bank; and Istituto 
San Paolo di Torino, the Turin-based bank- 
ing group. 

Mediobanca first floated such a project 
before Itaiy*s ambitious privatisation pro- 
gramme got under way two years ago. At 
the time, the idea of a hard core of share- 
holders was supported by Mr Piero Bar- 
ucd, then a minister at the Treasury, and 
Mr Paolo Savona, then at the industry 
ministry. However, it was strongly 
opposed by Mr Romano Prodi, then head 
of IRL 

Indeed, Mr Prodi backed the so-called 
“public company" approach - public share 
offerings to promote wider ownership of 
former state-sector assets - with such 
vehemence that, in October 1993. Mr 
Savona resigned temporarily in protest. 




Michele Tedescbi: 1RI chief has more than 
Mediobanca's and IMI’s plans to consider 

In the event, the privatisation of state 
banks IMI. Credit and BCI, and Ina, the 
insurance company, did go ahead accord- 
ing to Mr Prodi's concept 

But critics claim that in spite of strict 
limits on shareholdings and other safe- 
guards, Mediobanca, guided by honorary 
chairman Mr Enrico Cuccia . 87, still man- 
aged to consolidate its traditional influ- 
ence over the banks. This was because 
allies in the Italian corporate sector 
bought small blocks of shares. 

Some analysts believe Italy is moving 
not towards Mr Prodi's vision of public 
companies - which requires strong and 
neutral institutional investors - but 
towards a German-style economy domi- 
nated by big banks. 

The problem is that until the banks 
themselves move out from public influ- 
ence. the Italian system is still open to 
accusations that it works only in its own 
interests or those of powerful political 
lobbies. 

The Mediobanca “consortium” is itself a 
good example of the hereditary problems 
facing the system: Banca di Roma is still 
partly owned by IRI but, at the same time, 
along with BCI and Credit it is one of 
Mediobanca's largest shareholders. 

Last week. Mr Marco Tronchetti Prov- 
era, chief executive of tyres and cables 
group Pirelli, warned that the sale of state- 
owned industry would be undermined if 
banks were not properly privatised. 

Ironically, however. Pirelli is also seen 
as a Mediobanca ally and a certain mem- 
ber of a Stet nocciolo duro masterminded 
by Mediobanca, in spite of the group's 
protests that it seeks only industrial 
co-operation with Stet 

Mediobanca's and IMTs plans for Stet 
are not the only ones on the table of Mr 
Michele Tedeschi. a former chief executive 
of Stet who took over from Mr Prodi as 
head of IRI last summer. 

In the past, the Italian government and 
IRI have rewarded big international 
investment banks such as Goldman Sachs, 
S. G. Warburg, Lehman Brothers, Merrill 
Lynch and J. P. Morgan with privatisation 
mandates. Many of them are believed to 



Enrico Cuccia: Mediobanca still managed 
to consolidate traditional influence 

have submitted offers to co-ordinate the 
Stet deal 

International banks' noses will be put 
severely out of joint if DU. which is due to 
make a decision in April, accepts either 
the Mediobanca or the IMI offers to buy 
the whole Stet stake. But even the Italian 
banks* rivals have to admit that they have 
picked their moment well, for a number of 
reasons. 

F irst, the government of Mr Lam- 
berto Dirti, and the management of 
DU, are facing increasing interna- 
tional pressure to deliver their promises to 
accelerate privatisation. This will prove 
diffic ult as long as Italian markets are 
overshadowed by political uncertainty, 
and if the Italian parliament derides to go 
slow on the establishment of regulatory 
authorities for the electricity and telecoms 
sector. 

Selling off the entire stake in one move 
would allow the government to demon- 
strate its determination to privatise, and 
at the same time reduce the country's pub- 
lic deficit. 

Second, the nocciolo duro is back in fash- 
ion. Mr Dini and his colleagues in the 
technocratic government have decided to 
sell the Treasury's outstanding shares in 
IMI and Ina to a core of shareholders, 
rather than risk a full public 
offer of shares, which would have to be 
sold at a price lower than the original 
privatisation. 

Traditional shareholders in IMI - Can- 
plo. San Paolo di Torino, and Monte dei 
Paschi di Siena, the Tuscan bank - are 
already preparing to increase their stakes 
in the banking group. 

Finally, traditional opponents of the 
approach proposed by Mediobanca are 
temporarily disarmed. Mr Prodi is prepar- 
ing an election campaign as the candidate 
of the centre-left, but he does not yet have 
his hands on the levers of economic 
power. 

And, as one foreign h ank er put it yester- 
day: “The Dini government may be weak, 
but in this case it has the power to make 
an irreversible derision." 


NOTICE OF 1995 ANNUAL 
GENERAL MEETING OF SHAREHOLDERS 

The A omul General Meeting of Sbuvbolcfcis of The India Liberalisation Fund. wGl be 
bdd at 2J0 a.m. (local time) on Wednesday, March 29, 1995 at the offices of Brown 
Brothers 1 laminin ( Luxembourg, I SA.. .33 Boulevard Pnoce Henri B.P. 4U5. L-201 4 
Luxembourg fix the following purpu*^: 

1. To approve the auditors' report and audited financial statements for ibe fecal 
year ended September 30. 1994. 

2. To approve the aanual report of the Fund for the focal yew ended September 
30, 1994. 

3. To elect the following persons » Directors, each to hold office until the next 
Annual Meeting of Shareholders and until his or her successor c. duly elected 
and qualified. 

Dave IL Williams. Chairman 

Gopi K. Arora 

John D. Can fa 

Yogcsh C. Dcveshwar 

David M. Gong 

H.H. Maharajah of Jodhpur 

Miles 0. Morlond 

Dccpak S. Pan-ih 

AJay G. Pframal 

Korun Trehan 

Reba W. Williams 

4. Tu appoint Kmjt & Young as independent auditors of tbc Fund lor the 
forthcoming fiscal yeiu. 

5. To transact such other business us may property come be I ore the meeting. 

Only shareholder, of revunJ at the etuse uf business on March J. I9US are entitled lo 
notice of, and vote at, the Annual General Meeting of Shareholders amt at any 
adjournments thereof. 

By Order of lire Board ol Directors 


Compagnie Monegasque de Banque 

On February 27th, the board of Directors of Compagnie 
Monegasque de Banque, chaired by Mr. Enrico Braggiolti. 
was convened in Monaco to review the financial 
statements for the year 1994. 

It registered a decline in the net banking income for the 
year, 188 million francs, on account of lower interest rates 
and a reduction in lending during 1994. However, net 
income for the year, thanks to an increased control on 
general operating expenses, amounts to 46.2 million francs 
after taxes, a slight improvement compared to the net 
income of 1993. i.e. 44.6 million francs. 

Shareholders' equity is equal to 987 million francs. The 
Cooke ratio is 17%, or twice the minimum requirement, 
and the liquidity ratio is 115%. 

The Board of Directors will propose to the General 
Shareholders' Meeting, to be held on March 31st for the 
approval of the financial statements, the distribution of an 
8% dividend unchanged with respect to the dividend of 
last year. 


March «. 1995 


Dave II. William 
Chairman 


min mu 



MUHNCSOCKTY 

£500.000,000 

Hustling Rare Notes 1999 

In .icviirJjiux with the 
pnivunnr, uf the Notes, notice is 
hereby given rh.tr. fur the three 
month pen>kl fnh March, 1**9S li> 
brii June, 1995, the Notes 
will hear micrwr at the rate 
«i| n"/e« per icm. pir aauu-u 
Luupuii No. 3 will there lor i he 
payable on tirh /line, IW .n 
flxSM per coupon limn 
Nulnul £ inO.llim ii..< m in.it .»nl 
* loH.Sh per loupon Iruiu Nihis 
» t t ll),lK»0 nuin I lull. 

S.C. Warburg St Co. Ltd. 
rVtf**l Bonk 

iiififiirfiffiffiiiiiiviif 


World Policy Guide is a unique 
listing uf new pul mo. with a clause- 
by -clause analysis of Lumimt Market 
prdicy wordings. Ijonking nulepth al 
spxilie marl els. World Policy Guide 
provides access tu the information you 
need w develop new nuurance 
policies, compare competing policies, 
and ensure that you make the best 
possible policy choices. 

For a free sample copy, 
simply contact: 

FT New Metiers, p.o. Bin 3651, 
Loudon SWI2 8PH 
TH: OKI 673 6666 Fax: OSt 673 1335 


HNANOAL TOILS 


WANT TO KNOW A SECRET? 

The I.D.S. Gann Seminar will show you how (he markets REALLY 
work. The amazing trading techniques of the legendary W.D. Gann can 
increase your profits and contain your losses. How? l ‘hat's the secret. 
Book your KRKE place. Phone 0171 588 5858. 


US$125,000,000 

First Chicago Corporation 

Floating Rate Subordinated Capital Notes Due December 1996 

Notice is hereby given that the Rote of Interest hos been fixed ot 
6.5% and that tne interest payabla on the relevant Interns! Paymoni 
Date, June 8, 1 9 95 against Coupon No. 3-i in respect of 
US$1 00,000 nominal oFrfw Nobs will do US$1,661.1 1. 


March 8. 1 995, London 

By: Cilibonli. N A., (Issuer Services), Agent Bonk 


CmBANKO 


COMMONWEALTH OF AUSTRALIA 

US Dollar 100,000.000 
11 Y*% Bonds oil 985/2000 
Securities Code No. 475 75B 


Pursuant to paiagrAon 5(B) of B» Terms ana Coiwwons « the Bonos, we hereby 
anrwuras that <* omstanomg bonds ol trie above imho aro to be redeemed on 2#»i 
Wo? *^35 d( a pifw of lOJS of flieir principal amount. 

Tho bonus wn oa redeemed on and alter 2fth May (995 to beucer upon presenudon 
ot mo bonds along wtm mo Interest coupons faDinq duo on 2£m May 199b and aB 
further unmatmori coup-ms ol tho vpoofiod office of tho banks listed below, m 
acconlanco w*h tho Terms and Contfkans of the Bonds. 

Doulseho Bank MiMnqosofschaK. Ranklwt am Maki 

Swiss Bank Corporation. Basle 

Swiss Craft Bonk, Zurich 

Ureon Bank of Swuortond, Zurich 

ABN AMRO Bar* N.V.. Amsterdam 

Banquo NaOoruta do Paris. Parts 

Royal Bonk of Canada. London 

S.G. Wartxaq & Co. LIU.. London 

ttarxjue BnnrcJVja Lambert S A. Mussets 

Bonqua GAodrale du Luxembourg SA, Unentooun 

Commerzbank AWlongos-itoofl. Frankfurt am Main 

Dr trainer Bor* AMrengoseKOuA. Frankfurt am Mein 

Th^^Se!.i f.f?^ lnUa ”*”g aetobajfl » 1Ll > r °3f as ot me and of ^ CTth May T995. 
Thn amoun ut mtamg coupons w* do doduded from mo principal. 

Ttejjnkxosi coitions lalng due on zem May 1395 *« be pa« soparaWy In «w usual 
Canberra. March toss 

Commonwealth of Australia 


SINO LAND COMPANY LIMITED 

fa company mcorporated in Hong Kong wf,fi limited Habihtvl 

US5200.000.oao 5*0 Convertible Bonds due 2000 
IThe "Bonds') 

NOTICE TO BONDHOLDERS 

8 February 1995 and pursuant 
Sha Tsui Prnra>rtii~i j rro Sino Land Company Limited and Twm 

entire issued share carini ** wav a bonu5 distribution of the 

HOTELS fHOLDlNGSl l IMI Ter?* i 11 * n l1BW ho,el holding company SINO 
the currcntbrfc ^^ l TKuPi?" 8ond Cwwu '»'«n price is -educed from 

20 >0 HKS5 - 7 ° ™«wpeel,vo *** 

Bv Order of rhe Board 
Eric Ip Sai Kwnng 
Company Secretary 

Hong Kong 

March 8. 1995 — 

By. Citibank. NjV lls-.uer Survi cos ,_ Agent Bank emBANt © 
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November 1994 
Ala® Nobel NV 


US$700 million 
Revolving Credit Facility 
7 years 


Joint Arranger and Agent 

June 1994 

Aylesford Newsprint Limited 


£150 million 
Project Financing for a 
recycled newsprint plant 
10 years 


Agent and Joint Lead Arranger 


November 1994 


BN Bank 


NOK 550 million 
Term Loan Facility 
5 years 


Co- Arranger 


January 1995 


Ceras, Compagnies 
Enrop&ennes Rennies SA 


FF 2 billion 
Multi-Currency 
Revolving Credit Facility 
3 years 


Joint Arranger 

April 1994 

ComviqGSMAB 


SEK 1.6 billion 
Project Financing Facility 
8 l /z years 


Co- Arranger 

May 1994 

Cowie Knantiiil Holdings pic 


£200 million 
Revolving Credit Facility 
3 years 


Joint Arranger 

December 1994 
Det Norske Veritas AS 


£56.25 million 
Revolving Credit Facility 
5 years 


Arranger 


September 1994 


EDP, Hectriddad de 

Portugal SA 


DM 375 million 
Term Loan 
7 years 


Co- Arranger and Co-Underwriter 


December 1994 

October 1994 

July 1994 

Elopak A/S 

NOK 360 million 

Term Loan and 

Revolving Credit Facility 

5 years 

Gencor-Billiton 

US$537.5 million 

Senior Acquisition Financing 
Facility, 7 years 

USS65 million 

Junior Acquisition Financing 
Facility, 7 years & 1 day 

Marketing Finance 
Corporation of Zimbabwe 

US$90 million 

Pre-export Financing 

1 year 

joint Arranger 

Global Coordinator and Agent 

Co -Arranger 

October 1994 

September 1994 

April 1994 

EVC International NV 

Humber Power Limited 

Merloni ELettrodomestid 

S.pA 

DM 425 million 

Revolving Credit Facility 

4 years 

£520 million 

Project Financing for a 750 MW 
gas-fired power station 
\7 l h years 

USS 100 million 

Revolving Credit Facility 

3 years 

Co-Underwriter and Co-Lead Manager 

Agent and Joint Lead Arranger 

Joint Arranger 





September 1994 

Nntreco 


USS340 million 
Senior Acquisition Debt and 
Working Capital Facilities for the 
USS 550 million. MBO from BP 
7 years 

Joint Arranger 


December 1994 
Perstorp AB 


USS 150 million 
Revolving Credit Facility 
5 vears 


Joint Arranger 


When it comes to syndicated credits, 
you are in safe hands with UBS. 



November 1994 


Fiat Finance and 
Trade Limited 


US$400 million 
Multi-Cunency 
Revolving Credit Facility 
5 years 


Lead Manager 

July 1994 

Gardner Merchant 


£240 million 

Refinancing, Working Capital 
and Acquisition Facility 
5 years 


Co- Arranger 



— 

June 1994 

January 1994 

Independent State of 

Papua New Guinea 

M&M Finance Company Ltd 

US$90 million 

Tax Receivables 

Financing Facility 
yh years 

US$120 million 

Medium Term 

Trade Receivables Financing 

Arranger and Agent 

Arranger and Agent 

November 1994 

December 1994 

1ZASA, SA 

Norgeskreditt AS 

Ptas 8 billion 

Structured Term Loan 

7 years 

US$200 million 

Term Loan Facility 

5 years 

Co-Arranger and Co-Underwriter 

G> Arranger 


June 1994 


Pharmacia AB 


US$500 million 
Revolving Credit Facility 
5 years 


Joint Arranger 


June 1994 

Philip* Electronics NV 


US$2.5 billion 
Revolving Credit Facility 
5 years 


Senior Lead Manager 

December 1994 
Sappi Limite d 


US$240 million 
Senior Credit Facility 
3 years 


Lead Arranger 


February 1994 


Cia. Sevillana de 
Electriddad, SLA. 


SFr 110 million 
Term Loan 
5 years 


Arranger and Agent 

April 1994 

Tarkett International GmbH 


DM 360 million 
Senior Acquisition 
Financing Facility 
6'fe years 


Co-Arranger 


September 1994 
Union Fenosa, SLA. 


US$100 million 
Term Loan 
5 Va years 


Co-Arranger and Agent 


July 1994 


Ci«- Valenciana de Cementos 
Portland, SLA. 


Ptas 35 billion 
Terra Loan 
5 years 


Co-Arranger and Co-Underwriter 


March 1994 


Zambian Consolidated 
Copper Mines Limited 


US$50 million 
Trade Financing Facility 
1 year 


Arranger and Agent 



All these transactions appear as a matter of record only. 








22 


FINANCIAL TIMES 


WEDNESDAY MARCH 8 1995 


FT CONFERENCES 

SSiSS o'-"*™-*™* ran 

Maw Delhi, IQ & 17 March 1995 
Qiv*1 ff>o (wwcflfi end pans of floonamfc rgfefm that hag tahefi place In bids since 
1«S1 , Oils Noh-tevd FT faun will provide a unique oppenuidty to review too 
governme nts Hberaltoatlon programme and assess business and tovestment 
praspecta. 7?w m«KHg w« ateo consider totfla'a co rn p wM v ei was m world nwtaa 
and loots at toe chalengee of Improving toe country's Infrastructure. Spook era 
hdude Mr P Chidambaram, Ufaster of Commerce; Mr Pranab Mukherjee. NMswr 
of External Atfaks; Mr Dlpankar Sesu, sous Bank of India: Professor Jeffrey □ 
Sachs. Marvart Unheretty; Mr Tetouo Shlmura. The Bank of Tokyo; Mr A Stephen 
Mefctoer. Eagle Star HoWng* Ur Ferdinand Berger, She! baenmttonal Petroleum 
Corryanya nif MrA nsnO Mahtodra, Uahtndm and Muhfafa Limited. DrManmohan 
Singh, toe Mnlater of Fbiarwa, has agreed. In prlndpta, to give the opening address. 

MARKETING PROFESSIONAL SERVICES *9S 
London, 19 & 20 April 1995 

The FtoandaJ Times and Protesaiaml Marketing totamadanal brtog together an 
SreEamawnafly renowned frnu-up of experts end lemfcvj ettau practWonma to pnMda 
prac ttad gu idanc e in getting better business through Improved ekUta and dent 
awarenws. The first day la devoted to an bneraotlve point of contact aalee 
marterclaBB, examining toe process of carrying ma rketing context through to toe 
amm sale, t-egrdghts of toe second day indude a debase on toe fihcflnga of an 
aajjushw benchmarking survey to estabKsh best practice In dent dsvetapment 
worldwide; raflacttons from Sir Bryan Cersberg of (he Office of Fair Tradng on a 
***** or deregulation in the professions; and Pntaaaor Jack Mahoney at the 
London Business School on reconciling professional ethics to a market facing 
rndneo. A series of 12 workshops lad by dents and pracfltoners wi concentrate on 
spedflc ekflls end toe special needs of particular types of cfenta The Congress 
concludes with a dinner and presentation of the prestigious FT /Professional 
Markotfrig Awards. 

THE EUROPEAN WATER INDUSTRY 
London, 24 & 25 April 1995 

At a time when many UK and EC companies are seeking opport un ities In trash 
marines, the sixth conference in toe Financial Times Wider Industry settee wfl ateo 
consider the cost rtoatenga ol meeting EC qually yard s ticks ana the Increa si ng need 
to put figures on environmental costs. Speaks* include Mr Ian C R Byatt, OFWAT, 
Mr Nfchotas Hood CSC. Wessex Water Pte; Jng Antinta M Taw*a. mCMOLM,- Dr 
Johan Basin, EBRD; Mr Jarme F Martin, International Finance Corporation: Mr 
David Klrmeraley, author of 'Coming Clean, The Politics of Water and toe 
Envtronmenr and Dr Dieter Hafrn, OXStA. 

FT-OTY COURSE 
London, 24 Aprti-12 June 

Thte come provides those working to the City or serving the financial world wflh a 
broad* interetantong of all aapacte of toe operations of toe Cky of London and toe 
(actors that mate It a pre-entinant financial and bating centre. 

SOUTH AFRICA- ANEW ERA FOR BUSINESS, FINANCE AND 
INVESTMENT 

Cape Town, 2 & 3 May 1995 

This major FT conference will review the policies end programmes of the 
government of national unity as It enters Its second year of ofllca and assess 
business, finance and torastmert pro j e c t s . Speakers Include; Mr Alec Erwin MP, 
Deputy kfinlstar of Finance; Mr Jay Natooo. Mntotsr without PoutoBo to toe Ofiloe of 
Hie PreeUert; Ik Trevor Manuel MP. Mntafa d Trade and Industry; Mss Stefia 
SJgcau MP, Mnlstar for Public Enterprises; Mr Euan Macdonald, Vice Owtansn, SQ 
Warburg 8. Co; Dr Anton Moolman. Managing Director. Trensnet Ud; Mr Vusi 
KhanyOe, Managing Director, Thebe Investment Cap; Mb Marianne Hay. Executive 
Director, Morgan Stanley Asset Management and Mr Rudd) Qouwa, Economist. 
Rand Me r ch ant Bank. 

THE CZECH REPUBLIC: BEYOND PRIVATISATION - NEW 
BUSINESS CHALLENGES AND OPPORTUNITIES 
Prague, 6 & 7 June 1995 

As the second wave of the mass privatisation nears completion and with 
comranlbaty of toe Kbnna now femiy on toe lagWettn agenda, tola Ffriandal 7frnes 
conference util provide hi opportunly id examine the broader (mpfcHtane of these 
developments tor the Czech economy and review the potential for foreign 
Investment. UtOties privatisation, to Include the opportunities emerging from the 
torthcomlng reetrudurtnfl of toe energy aectgwBateo be di s ci m e ed . 


TELECOMMUNICATIONS IN ASIA-PACIFIC 
Hong Kong, 15 & 16 June 1995 

laeuaa to be tektroeead at toe second conference In tots series an the dynamic Asia- 
Pacific lalecommunlcatiqns sector Include: Regufatkig converging technologies and 
Berafiaation; tin challenges facing state te ta c o mmui tic a tfo no companies fri the 
region; Investment prospects for I nte rna tio nal network operators; deve lo pment of 
maNa commuticafiona; lundhg lor expansion. Spodtare include fa Unua Cheung, 
Hang Kang TetooommunfcMtans umXect Dr Andrmr Harrington. Salomon BRtihsra 
Hang Kong Untited; Mr Satyanu P Satina. PT Telkom todanaata; Mr Michael J 
Heath, NYNEX Network Systems Company: Mr Steve Bunion. BT Australasia and 
Ms BoD Medappo, US WEST IntsmBtionaL 

WORLD GOLD CONFERENCE 
19 & 20 June 1985 

Authoritative speakers from North America. Europe. Africa and the AafcfrPacWc 
Region wll address litis yes's meeting, sharing their views on driving forces to 
the market; simply end demand trends; global opportunities and new Initiatives 
in gold. Speakers wffl indude Mr Urs W Solar, Union Bank of Swttzurisnd; Mr 
Sam Jonah, Ashanti Gotdfialds Company Limited; Mr Guy ManueO, Normandy 
Poseidon Limited: Ms Jessica Cross, Crosswords Research and Consulting; 
Mr Frank Arisman. JP Morgan & Co Inc and Mr I Jail Tosttima, World Gold 
CoundUd. 


AB enqufrtas should be addressed to: Rnanflal Times Confer en ces. 
P O Box 3651, London SW1 2 8PH UK. 


INT’L COMPANIES AND FINANCE: B BMWA MOTOR SHOW 


GM’s European vehicle operations leap 43% 


By Kevin Done, Motor Industry 
Correspondent, in Geneva 

General Motors increased the 
net profits of its are European 
car and light commercial 
vehicle operations by 43 per 
cent Last year, to {868m from 
S5S8m a year earlier. 

The vehicle business (GM In 
Europe, excluding components, 
financial services and data pro- 
cessing) achieved an operating 
profit of $L056bn. GM claimed 
it was the most profitable vol- 
ume carmaker in Europe for 
the fifth year in succession. 


The GM group, which 
includes Sweden's Saab Auto- 
mobile where it has a 50 per 
cent stake and management 
control. Is second in the west 
European new car market 
behind Germany's Volkswagen 
group. 

Mr Richard Donnelly, presi- 
dent- of GM Europe, said the 
vehicle operations would 
increase capital investment in 
Europe to $1.7bn from about 
$l.0bn in 1994. 

The increase will be primar- 
ily due to the launch in the 
autumn of a replacement for 


the Opel Vectra/Vauxhall Cav- 
alier large family car. 

GM forecast only a modest 
further recovery in new car 
sales in west Europe this year, 
by just under 3 per cent to 
12.2m units from ZLSm in 1994. 

“Although there may be 
some continued recovery in the 
short term, we do not see the 
overall new car market in 
western Europe returning to 
the pre-rec8ssian level of 13.5m 
until the latter part of this 
decade," Mr Donnelly said. 

GM exported about 195,000 
Opel-branded cars from west 


Europe to overseas markets 
last year, a rise of 50 per cent 
from 130,000 a year earlier, said 
Mr Louis Hughes, president of 
GM’s international operations. 
Opel car sales in the Aaia- 
Padfic region increased 80 per 
cent to 52,000 from 28,600 in 
1993. 

GM is developing its Euro- 
pean car operations and the 
Opel brand as the spearhead 
for the expansion of its inter- 
national car operations outside 
North America. Mr Hughes 
said the group planned to 
export up to 60,000 Opel Astra 


■cwiqn family care from Europe 
to Brazil this year. 

The group is examining pro- 
jects for Opel care in India, 
Malaysia, the Philippines. 
Thailand, China and Russia, as 
part of its strategy tor making 
Opel into a global brand. 

GM is also planning to sell a 
version of its Opel Omega exec- 
utive car in the US from the 
autumn of 1996 under the Cad- 
illac Catera badge. This would 
be the first time that it has 
exported cars from Europe to 
the US for sale under one of its 
North American brand names. 


GM small car could be in 
production by end of decade 


Ford to build new 
range in Spain 


By Khnrin Done 

General Motors, the US 
carmaker, yesterday unveiled a 
radical concept for a small city 
car. 

A model derived from GM’s 
MAXX advanced engineering 
study could be in production 
around the end of the decade, 
using manufacturing technol- 
ogy that could more than halve 
current production times for 
small cars to about six hours a 
vehicle, according to Mr Peter 
Hahnenberger, engineering 
executive vice-president for 
GM’s international operations. 

European volume carmakers 
have been closely studying the 
small car market in Europe to 
determine whether there 
is room to expand with new 
products smaller than the pres- 
ent mainstream super mlnis 
such as the Ford fiesta, the 
.OpehVauxhall Corea, the Ren- 
ault Clio and the Volkswagen 
Polo. 

The market for so-called 
"A-segment” care is currently 
dominated by the Pollshbudlt 
Fiat Cinquecento and the Ren- 
ault Twinga 

Both Ford and Volkswagen 
have announced plans to pro- 
dace cats -smallw thaw thm r 
current Fiesta and Polo mod- 
els, but they have chosen to 
use conventional technologies 
with shortened versions of 
these cars. 

It is understood that GM is 
to follow a similar route with a 
confidential plan to produce a 
car shorter than its current 
Opel/Vauxhall Corsa, but 
derived from components 


of that model. This new car is 
expected be launched in 
around three years to meet the 
immin ent competition from 
Ford and VW. 

The GM plant in Eisenach in 
east Germany is emerging as 
the most likely production 
location, ahead of other possi- 
ble sites In eastern Europe, 
such as GM’s plant at Szent- 
gotthard, Hungary. 

However. GM Is also seeking 
to pioneer a more adventurous 
route for the development of 
small city cars in the next 
decade, such as its MAXX 
advanced engineering study. 

According to Mr Louis 
Hughes, president of General 
Motors* international 
operations, it is necessary to 
develop a small city car priced 
at between DM12.000 and 
DM14,000 ($9,980) and to 
achieve “a paradigm shift" in 
lowering development and pro- 
duction costs. 

GM’s MAXX project, 
unveiled yesterday at the 
Geneva motor show, has been 
under development for about 
18 months. 

The body comprises a skele- 
ton frame made of extruded 
al uminium sections welded 
together to form a cage strong 
enough to comply with safety 
regulations planned for the end 
of the decade, then clad with 
pressed aluminium panels. 

The system also allows for 
modular construction, which 
would be the key to lowering 
assembly times dramatically. 

GM claims that modular con- 
struction would allow different 
versions ranging from four- 


passenger cars to a convertible, 
a pick-up, a van or a new kind 
of taxi to be built on the same 
platform. 

The short two-door version 
of the MAXX is 2JJ75m long, 
shorter than the Rover Mini. 

It weighs 600kg, and would 
have a fuel consumption of less 
than 4 litres per 100km from 30 
and 50 brake horsepower three- 
or four-cylinder engines. 

Mr JCLrgen Stockmar, execu- 
tive director at GM Europe's 
Opel technical development 
centre in Germany, claimed 
that the aluminium extrusion 

technology , under development 
would cut costs and increase 
flexibility. 

Such city cars would proba- 
bly be produced in only small 
volumes as niche products, 
however. 

GM said yesterday that it 
had no plans to put the MAXX 
“into Immediate production". 

However, it said the first 
driveable prototypes would be 
produced later this year and 
were expected to be shown at 
the Frankfurt motor show later 
this year. 

Mr Hahnenberger said it 
would “take around five years 
to bring such a vehicle to the 
market place”. It could be in 
production by 2000. 

He said that the MAXX con- 
cept car was a response to the 
problems of urban congestion. 

“People's mobility in built-up 
urban areas is increasingly 
challenged. 

“We need a great deal of 
intelligence and creativity to 
TTurinfaifn thte mobility in the 
next millennium.” 


By Kevin Done 

Ford, the US carmaker, is to 
invest $20 Im at its plant In 
Valencia, Spain, to build a new 
range of small cars. 

The vehicle will be the 
smallest car in the Ford range 
and wiQ be positioned below 
its current Fiesta supermini to 
pioneer a new segment of the 
world car market for Ford. 

It has also emerged that 
Ford’s UK Fiesta assembly 
plant at Dagenham, Essex, is 
most likely to be chosen to 
produce a modified version of 
the Fiesta for sale by Mazda, 
the Japanese carmaker, in 
Europe. 

Mr Albert Caspers, chairman 
of Ford of Europe, said produc- 
tion of the new small car 
would begin in Spain during 
the third quarter of 1996, with 
a capacity to produce nearly 
200,000 cars a year. The Valen- 
cia plant currently produces 
the Fiesta ami Escort models. 

The company said it had not 
yet decided whether the plant 
would became a three-car pro- 
duction facility, or whether 
output would be concentrated 
on the small car and the 
Escort The number of hours 
required to produce a car at 
die Valencia plant had been 
cut by 30 per cent between 
1990 and 1994, Mr Caspers 
said. 

Ford said the new car had 
been designed and engineered 
in one of the shortest product 
development cycles in Ford’s 
history. 

It was expected to start pro- 
duction within 24 months 


from the decision to commit 
the investment to the project. 

Ford said the new car, which 
would be derived from a short- 
ened version of the current 
Fiesta chassis platform, would 
compete in an expanding 
segment of the European car 
market. 

The total A/B segment, 
which comprises cars of the 
Fiesta supermini class and 
below, was expected to grow 
to 36 per cent of the total mar- 
ket by the end of the century. 

Ford said it was seeking to 
appeal in particular to first- 
time car buyers and female 
customers. “Women are 
accounting for an increasing 
proportion of car purchases 
and are predicted to make up 
49 per cent of the total Euro- 
pean market in the years 
ahead from 26 per cent today." 
it said. 

The derision to locate the 
small car at Valencia is likely 
to increase output of Fiestas at 
Ford’s Dagenham and Cologne 
plants, which also assemble 
the range. 

Output at these plants will 
also be lifted by Ford’s deci- 
sion to export about 46,000 
Fiestas from Europe to South 
America this year, and by the 
move to produce Mazda- 
badged versions of the car. 

Mr Richard Parry-Jones, 
Ford vice-president for small 
and medium-sized car engi- 
neering, said the UK plant was 
"the leading contender” to 
prodace the cars for Mazda, 
which is 25 per cent owned by 
Ford and which currently has 
no production base in Europe. 


Daewoo to 
spend $llbn 
on strategy 
development 

By Haig Simonian 
m Geneva 

Daewoo, the Korean industrial 
group which flints to become 
one of the world's leading pro- 
ducers of motor vehicles, has 
fleshed out its ambitions. 

Mr Sung-Hak Park, the exec- 
utive in charge of vehicle 
exports, said it expected to 
spend Sllbn to develop its 
strategy between 1995 and 2000. 

Daewoo planned five new 
models, the first of which 
would be unveiled in 1997, fol- 
lowed by the others at annual 
intervals. The range would 
include a compact car, a lux- 
ury lim ousine and a multi- 
purpose vehicle. 

Daewoo currently makes the 
Espcro and the Nexia mod e ls, 
which are based partly on tech- 
nology transferred during its 
former co-operative agreement 
with General Motors, the US 
carmaker. 

Most of the spending will be 
in Asia and the developing 
world. Daewoo expects its 
Romanian plants, scheduled to 
produce 200,000 units a year, to 
start up in October. A factory 
of similar capacity in Uzbeki- 
stan will follow soon after. 

Further plants will be built 
in India, Iran, the Philippines, 
Vietnam and Indonesia, 
according to Mr Park. 

The group's biggest foreign 
project is a new factory in 
China, with output of 250,000 
vehicles a year. Mr Park said 
no decision had yet been 
reached on its location, and 
talks were under way with the 
government and possible part- 
ners. 

Mr Ulrich Bez. the former 
Porsche and BMW executive 
who moved to Daewoo 18 
m onths ago, said the TmUan 
and Romanian factories 
required investment of 
between (500m and i800m 
each. The Uzbek project would 
cost about $300m-$400m, while 
each new model platform 
needed between $300m and 
9400m. 

Daewoo's European plans 
are more modest, but remain 
relatively ambitious in view of 
the market’s fragile growth. Mr 
Park said Daewoo expected to 
sell about 100,000 cars in 
Europe this year. 


Chargeurs 
1994 results 


(FF millions) 


1994 


1993 


Net sales 

9,829 

8,602 

Operating income 

397 

69 

Capital expenditures 

583 

701 

Net income/(loss) 

344 

(9 7) 


Chargeurs' consolidated sales for 1994 were up 14.3% 
compared with the previous year. All activities 
contributed to this increase. 

Net income climbed to FF 344 million compared to a 
FF 97 million loss in 1993. This result reflects the recovery 
in the textile sector and the contribution from BSkyB. 

The Board has decided fo allot one bonus share for every 
ten existing shares. Bonus shares will be cum the 1994 
dividend of FF 14, excluding fax credit. 

It is much too early to moke certain forecasts about 1 995's 
results. However, we are in the fortunate position of being 
able fo point out that almost all the indicators are 
favorable. 




CHARGEURS 

Chaigeurs - 5, boulevard MaJesherbes 75008 Paris 


Notice ot Adjustment to Conversion Price 




Orion Electric Co., Ltd. 

(ttWlssuar-) 

U .5- j5Q£Q 0j000 0.5% Convertible Bonds due 2009 
(eotecttvety *the Bands*) 

Canvortftjle Into shares of common stock of the Issuer 

(-Common Shares') 

Notice is hereby given to tfw Bon<»i6Wara tfrat. upon approval by the 
mw^aXrehoWere haWon March 17, 1B95ol a dividend In 
refltetered on December 31, 1994, tiro Con- 
uerglofi Price per Common Sftwe has been adjusted from Won 27,851 
to Won 27ni7 wtth retroactive effect from January 1, 1995, pursuant to 
tfte previsions ot the respective That Deed constituting the Bonds. 

G 


7He Chase Manhattan Bank, N A 
for and on toe halt at 
Orion Bectilc Co^ Ltd. 

March 0,1996 


CHASE 


BmcE.wmj>en$QT 

ro Coupon DcpcMitmry Bw^ 
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pfiocjpd, mm ibr caae mmy bm, 
adnafly received hi renecl of 
BepnHJc of Italy 
Debenture* due September 27, 
2023 {ibr-WO 
NOTICE IS HEREBY GIVEN that 
ibe AnlhorUnl Dcnomiaciiea of 


S Gtabal Beceipta for tbc 
Ihbc bu been ehmgrd ud ibe 
bencBcial interrtU therein arc 
new transferable in a minjiam 
denomination of U.S.SIO.OOO and 
increments of U.S.Sl.MO thereafter. 
TW» has changed from a nhnana 
dcueouBatBWi at U.S.S250.M0 and 
increment, of U5J1JNM thereafter. 
The Authorised Deawaiutiau of 
Bearer Receipt* and Global 
Sealrietire Receipts have not 
ehanged. 

Morgan Guaranty Turn Conamny 


- a . — — 



Marshal A. Cohan, President 
and Chief Executive Officer of 
The Motoon Companion 
Limited, to phrased to 
announce the app o i ntment of 
John R. (Ted) Kennedy ea 
Chairman, Dlversey 

C o rpora ti on, and Executive 
Vice President of The Motoon 
Companies Limited. 

(*. - Kennedy's primary 

resporntomy wfll tw the 
performance of the Dlversey 
group of companies, The 
Motoon Companion 1 wholly- 
Owted specialty chemical 
business. In addition, as 
Executive Vice President of 
The Motoon Companies, his 
oxtonsivo senior operating 
management experience w£J 
be used to benefit the 
Corporation as a whole. 

Divers fry Corporation, port of 
The Motoon Companion 
Limited, to tin world’s leading 
supplier of cleaning, sanitizing, 
surface treatment and water 
management products and 
systems. In business for over 
70 years, Dlversey has 
operations in over 40 
countries, sails to customers 
fcn over 100 countries around 
the world and has worldwide 
safes off 1.5 billion. 

The Motoon Compantaa to a 
diversified Canadian public 
corporation with business 
Interests in more than 40 
countries around the world. 
Each of its principal 
businesses Motoon 

Breweries, Dlversey 

Corporation, Beaver Lumbar 
Company and Club de Hockey 
Canadton- is the market leader 
ki its sector. 
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Sales net of taxes rose by 9 JS% in 1994. On a constant 
exchange rale basis, sales rose by 10.5%. 

The Group share of net income from recurring operations 
i.e., excluding non-recurring items, the measurement 
considered most representative of performance, rose by 
29.6% to FF 2,157 millions. 

1993 non-recurring income was mainly due to capital gains 
on asset sales (But & Casio rama). 

Cash flow from operations rose by 25.5% to FF 6,089 
millions in 1994. The Group's debt to equity ratio declined 
from 41.8% in 1993 to 29.6% in 1994. 

The April 20, 1995 Shareholder Meeting will be asked to 
approve a dividend per share of FF 26, net of “Avoir fiscal” 
tax credit of FF 13, payable April 25, 1995. This dividend 
is to be compared with FF 21 in the previous year (restated 
lo reflect the two-for-one stock split). 
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Collateralized Floating Rate Notes 
Series A due December 1997 

In accontance with the provisions of the Notes, notice is hereby 
given that lor the three months Interest Period from March 6, 
1995 to June B. 1995 the Notes will carry an Interest Rate of 
B.697S% per annum. The interest payable on the relevant payment 
date, June B. 1995 wN be U.S. S1.709.03 per U.S. $100,000 
principal amount of Notes. 


By: The Chase Manhattan Bank, NA. 
London, Agent Bank 

Marche, 1995 


o 


CHASE 


4 -JRKH PERMANENT 

Irish Permanent 
Treasury pic 
SI 00.000, 000 
Guaranteed floating rate 
notes 1997 

7he nates will bear interest at 
6.82656 % peramuntforthe 
interest period 6 March 1995 to 
6 Jane 1995. Interns! payable an 
6 June 1395 will be S172.07 per 
StQ.000 note and H720.67 per 
SfOO, 000 note. 

Agent; Morgan Guaranty 
Dust Company 

jPMorgan 


Ac&R {* 

ACER INCORPORATED 

(Incorporated as a company limited by shares in Taiwan, Rcpnbtir of China) 

NOTICE 

to the holders of the outstanding 
US$45,000,000 

4 per cent Convertible Bond due 2001 
of 

ACER INCORPORATED 
(the “Bonds” and the "Company” respectively) 

NOTICE IS HEREBY GIVEN 10 the holders of the Bonds tltai, as a result 
of the issue lor oiher circumstance giving rise 10 ibe notice} by ibe 
Company of 477.0.12.704 shares of its Common Slock to holders of its 
common Muck by way of capital increase and dividend such issue having 
tarn submitted to and approved at a general meeting of its shareholders on 
31 May. 1904. As a result, the existing Conversion Price has. pursuant 10 
ihc provisions ol the Trust Deed constituting the Bonds, been adjusted 
from NTS34 10 NTS2V with effect from >1 January. 1995. 


ACER INCORPORATED 

by: Citibank N.A. I Issuer Services). Agent Bank CITIBANK* 

March N. 1995 
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Abbey National 
Treasury Services pic 

USSIOOO.OOO.OOO 
Guaranteed Floating Rate 
Notes 1999 

Notke is hereby giivn that 
(he notes will bear interest at 
6.25% per annum from 
SMardx !V95lo8June 1905. 
Interest payable on 8 June 095 
u/ill amount to USSI5. 97 
per USSI.000 note, US$159 72 
per US$10.000 note and 
USSI,597.22per 
US$100.000 note. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


The Kingdom of 
Denmark 

USE 1 ,000,006,000 
Floating rate notes 1997 

The nates will bear interest at 
6.1675% per annum from 
8 March IQ9S lo 8 June 1995 
rarest payable on 8 June 
1995 1 oiU amount to US$15 81 
per US$ 1 , 000 , U&SlS8.13per 
USSt 0 , 00(1 and US$1. SSI 25 
per USS 1 00.000 note. 

Agent; Morgan Guaranty 
1 rust Company 


SAMANTHA 
INVESTMENTS PLC 

£15 million Suborcfinated 
Floating Rate Notes 
Due 2001 

In accordance with the 
provisions of the Notes, 
notice is hereby given 
that for the interest period 
from 6th March, 1995 to 
5th September, 1995 the 
Notes will carry interest at 
the rate ol 8.875 per cent 
per annum. 

Interest payable on 5th 
September, 1995 wilt 
amount to £4,449.66 on 
each £100,000 Note. 

West Merchant Bank Limited 

Agent Banh 


Halifax Building Society 
USS 500.000,000 
Floating rate notes due 1999 

Notke is hereby given that 
the notes will bear interest a! 
6.3125% per annum from 
8 March 1 995 to8 June 1995. 
Interest payable on 8 June 
199S will amount to US$16.13 
per US$1,000 note. US$16132 
per USS 10.000 note and 
US$1.613. 19 per USS 100.000 
note. 

Agent Morgan Guaranty 
Trust Company 

JPMorgan 
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RTZ to form partnership 
with Freeport McMoRan 


By Kenneth Gooding, 

***"*"9 Correspondent 

RTZ, the world’s biggest 
mining company, is to pay 
between $450m and $S7Sm fora 
sig n ificant interest in Freeport- 
McMoRan Copper & Gold, a US 
company that owns 86 per cent 
of a big copper and gold 
deposit in Iran Jaya, Indonesia 

The UK group gains the 
right to invest up to $850m on 
exploration and development 
projects on Indonesian land 
controlled by Freeport Copper 
& Gold. It will also acquire, for 
about ®2Qm, a 25 per cent inter- 
est in the US company’s 
Huelva copper smelter in 
Spain. 

Mr James Moffett, chairman 
of both Freeport Copper & Gold 
and its parent Freeport Mc- 
MoRan, said RTZ’s funding of 
expansion at the Indonesian 
operations would free cash 
Dow to be generated by Free- 
port Copper & Gold’s present 


expansion programme. The 
RTZ deal provided Freeport 
McMoRan with the flunk nec- 
essary to complete the refinan- 
cing of its liabilities and 
removed the last obstacle to 
completion of its restructuring, 
announced last May. 

The arrangements call for 
RTZ to acquire 10.4 per cent of 
Freeport Copper & Gold from 
Freeport McMoRan for $430. m, 
with an option to acquire 
another 13 per cent for $75m. 

As part of Freeport McMo- 
Ran's restructuring, RTZ, if 
requested, will make an offer 
for Freeport McMoRan convert- 
ible loan notes. Freeport 
McMoRan is to spin off most of 
its stake in Freeport Copper & 
Gold to shareholders. 

RTZ could emerge with 18 
per cent of Freeport Copper & 
Gold and 12 per cent of Free- 
port McMoRan for a total of 
8875m. 

After the spin-off, Freeport 
McMoRan's main asset will be 


its majority Interest in Free- 
port-McMoRan Resource Part- 
ners, one of the world's biggest 
phosphate and sulphur fertil- 
iser businesses. 

The short-term impact on 
RTZ’s earnings was expected to 
be broadly neutral. If RTZ 
spent 5875m, toe cash would be 
from its own resources and 
gearing would rise to 20 per 
cent from about 6 per cent. 

RTZ and Freeport Copper & 
Gold will set up a joint explora- 
tion company to explore more 
than 3m acres in Iran Jaya. 
The UK company will have 40 
per cent but fluid the first 
$100m of expenditure. 

Freeport Copper & Gold’s 
Grasberg mine in Iran Jaya Is 
being expanded at a cost of 
5700m to take annual output to 
500,000 tonnes of copper and 
13m ounces of gold. 

If the mine is further expan- 
ded, RTZ will have a 40 per 
cent share and provide all the 
funds required, up to 8750m. 


US investment group agrees 
to buy Koor Industries stake 


By Julian Ozarme in Jerusalem 

The Shamrock group, a US 
investment company, said yes- 
terday it had signed a letter of 
intent with Israel’s labour 
federation to buy 223 per cent 
of Koor Industries, Israel's 
most profitable industrial con- 
glomerate. 

The deal, worth $252m, val- 
ues Koor at more than si.ibn. 
compared with the current 
market value of about $90Qm. 

The sale of the shares, held 
by the Hevrat Ha’ovdim, the 
investment arm of the labour 
federation, marks another step 


towards ending the involve- 
ment of trade unions in the 
country's big companies. 

Koor is one of Israel’s lead- 
ing investment companies 
involved in a wide range of 
activities including electronics, 
telecommunications, building 
materials, chemicals, metals, 
food, consumer products and 
trade. The group accounts for 
about 7 per cent of Israel’s 
industrial output and 8 per 
cent of exports. 

Koor’ executives said the 
deal, expected to be completed 
within 30 days, would pave the 
way to a listing in New York. 


In 1993, Root’s net profit was 
5127m on sales of $2.4bn. 
Results for the first . nine 
months of 1994 to the end of 
September showed net profit of 
$97m on sales of 52-2bn. an 
Increase of 153 per cent over 
the same period in 1993. 
Exports for the nine months 
were $684m, up 20.4 per cent. 

Mr Roy Disney, vice-chair- 
man of Walt Disney, the US 
entertainment group, and his 
family formed Shamrock as a 
private investment vehicle in 
1984. The group has interests 
in broadcasting, sportswear, 
property and retailing. 


Bramalea funds deal collapses 


By Bernard Simon 
hi Toronto 

Bramalea, the Toronto-based 
property developer, has suf- 
fered a setback in its struggle 
for survival with the collapse 
of negotiations for a C$300m 
(US$2i2.7m) Investment from a 
group of prominent interna- 
tional Investors led by Mr Ste- 
ven Green, a US financier. _ . 

Bramalea, which has debts 
totalling C&Sfjbn, filed for pro- 
tection from its creditors 'last 
week for the second time in 


less than three years. The 
court order requires it to file a 
new restructuring plan by 
May 1. 

The company said it 
intended to work an alterna- 
tive proposals with other 
potential investors. 

The investment by Mr 
Green's group, known as Inter- 
national Realty Investors, was 
cond i tiona l on creditors' will- 
ingness to convert up to 
C$600m of B ra male s debt into 
equity. 

In addition, lenders were 


asked to extend C$750m of 
loans for five years from their 
present maturity date of March 
199R 

However, a handful of credi- 
tors balked at the terms of 
these conditions, leading to 
last week’s request for court 
protection and the subsequent 
breakdown of negotiations. 

Bramalea warned that, with- 
out the court order, it would 
“run out of cash and have frilly 
utilised all currently available 
bank ifagg before the end of' 
March 1995”. 


Bombardier upbeat after 38% rise 


By Robert Gdbbera 
in Montreal 

Bombardier, the Canadian - 
based International aerospace, 
transit equipment and con- 
sumer products group, posted a 
38 per cent gain in net profit 
for the year ended January 31 
1995. on a 23 per cent rise in 
revenues. 

AH segments contributed to 
the growth in net profit to 
C$24L9m (US5173m). or C$1.45 
a share, from C$l75.6m, or 


G$L12, a year earlier. Strength 
in the aerospace business and 
motorised consumer products 
fuelled the rise in revenues to 
C$53bn from CJ43bn. 

Fourth-quarter net profit was 
C$77. Lm, or 46 cents a share, 
against C$57. 7m. or 37 waits, 
on revenues of C533bn, against 
C$L5bn. 

The overall results exceeded 
most analysts’ estimates. 

Detailed results will be 
announced in early April. 

Mr Laurent Beaudoin, chair- 


man, said Bombardier was 
“well positioned to pursue its 
growth" in the coining year. 

The company is aiming at a 
bigger share of the European 
transit equipment market with 
the acquisition of a German 
railcar manufacturer last 
month, and is raising produc- 
tion of its 50-sea ter Regional 
Jet in response to'strong inter- 
national d eman d. 

The company's order backlog 
for aerospace and transit 
equipment totals about C$9bn_ 


This announcement appears ■ as a matter of record only 
November 1994 



Sydran Food Services n, L.P. 


has acquired 




99 Burger King 
Restaurants 

in the State of Louisiana 


KING 

Sydran Food Services Q, UP. completed a $110 million financing 
to fund this purchase and future expansion 

Bahrain International Bank (E.C.) 

the lead investor 

provided $40 million of equity and subordinated debt 
advised by Dflmun Investments, Inc. 


Bahrain International Bank (E.C.) 



H J Heinz 
shares fall 
despite 8% 
profits rise 

By Ftichard Tomkins 
In New York 

H. J. Heinz, the US food group, 
yesterday made a partial 
recovery from last year’s 
depressed third quarter by 
reporting an 8 per cent gain in 
net profits to $138 Jim for the 
period to January. 

Mr Anthony O'Reilly, chair- 
man, reiterated earlier fore- 
casts that the company would 
produce a double-digit earn- 
ings growth from operations 
for the foil year. 

However, Investors appeared 
to show signs of nervousness, 
marking the shores down f % 
to $37% in early trading. 

In the same period a year 
earlier, Heinz suffered a tum- 
ble in profits to $128.6m from 
$ 162.3m, attributing much of 
the blame to a sharp decline in 
its Weight Watchers business. 
Heinz said the Weight Watch- 
ers business was recovering 
well, with enrolments and 
attendances at dieting classes 
strongly ahead in the January- 
February period. 

Group sales increased 14 per 
cent to $13Sbn in the quarter, 
with half the increase coming 
from acquisitions. Of the rest, 
volume gains accounted for 4 
percentage points and the 
favourable effect of exchange 
rates accounted for 3 percent- 
age points. 

Operating income rose 827m 
to $274m, or 11 per cent, but 
this was partially offset by an 
$L8m increase in the interest 
charge caused by acquisitions 
and higher DS Interest rates. 

Earnings per share rose 12 
per cent to 56 cents from 50 
cents, helped by lower tax 
rates - down to 36 per cent 
from 40 per cent - and by 
share repurchases. 


Fitness regime gives Valeo strength 

Components group reaps benefit of cost-cutting , says John Ridding 


W hen the Gulf war 
erupted In 1990, Mr 
Noel Goulard, chair- 
man *of Valeo, launched his 
own assault. He warned senior 
managers of toe French auto- 
motive components group of 
the recession to come and 
ordered them to prepare plans 
for cost-cutting, restructuring 
and debt reduction. 

The productivity measures 
which followed allowed Valeo 
to weather toe sharp downturn 
in the automotive industry. 
Even in 19S3, the trough' of the 
recession, profits edged ahead. 

Further evidence of the bene- 
fits will be revealed today 
when Mr Goutard announces 
results for last year. Industry 
analysts are exporting net prof- 
its in excess of FFrSOOm 
(5110m), compared with 
FFr705m in 1993. In the first 
half alone, Valeo recorded prof- 
its of FFr487 m, an increase of 
27 per cent over the compara- 
ble period. 

“It was a strong year," said 
Mr Goutard in a recent inter- 
view. “It was a vindication of 
our efforts to cut costs and 
shows the momentum of our 
progress." 

The question is whether 
such momentum can be main- 
tained. In the US, shares in 
automotive groups have fallen 
as investors have questioned 
the upbeat forecasts for the 
market. 

Although demand has 
rebounded, competition 
remains fierce, placing ever 
greater pressure on suppliers. 
A further consideration for 
Valeo is whether any more fat 
can be trimmed from its 
operations. 

However, for Mr Goutard the 
road ahead seems clear. In 
spite of the risk of potholes 
such as the Mexican financial 
crisis, he sees the automotive 
sector worldwide expanding by 
a -minimum of 3 per cent a year 
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for toe next decade. For Valeo, 
he believes sales will rise to 
more than FFr25bn this year, 
compared with FFr23hn in 
1994. This increase excludes 
the impact of the creation of a 
new company merging the air 
conditioning operations of 
Valeo and Siemens, its German 
rival. 

Behind such forecasts lies an 
upbeat assessment of industry 
trends and confidence in 
Valeo's strategy. In the US, 
though Mr Goutard claims that 
he never subscribed to the 
more upbeat forecasts of a 
market of 16m vehicles this 
year after 15.1m in 1994, “we 
still think that we are looking 
at a strong market for this 
year and for 1996". 

He is similarly confident 
about the outlook for Europe, 
with Germany, the UK and 
France forging ahead. 

In France, he shrugs off con- 
cerns that the end of govern- 
ment-funded incentive schemes 
for car buyers will throw the 
market into reverse. 

“The recovery is based on 
strong fundamentals," he says. 
“The government measures 
may have accelerated the 
recovery but I don't think their 
removal will damage the 
trend." 


However, it is toe emerging 
markets of Asia which prompt 
the greatest enthusiasm. 
“There is enormous appetite 
for automobiles there," he 
says. “New car giants are 
going to emerge in India and 
China.” 

Valeo is well placed to sup- 
ply the emerging constructors 
in Asia. In 1994, it finalised 
four joint ventures in China, 
and one in South Korea. Mr 
Goutard is travelling to India 
this month to prepare the 
groundforaforay. 

G iven the rash of manu- 
facturing projects 
recently announced b; 
US, Japanese and European 
carmakers, and Valeo’s policy 
of following the constructors to 
new markets, an investment is 
unlikely to be long in coming. 

The potential rewards of 
emerging markets are accom- 
panied by risks, with the Mexi- 
can economic crisis the latest 
example. 

Mr Goutard is sanguine in 
the face of such shocks. “I am 
unfazed by the peso crisis," he 
says. “We have experience of 
handlin g difficult markets.” 

In this case, the cloud has a 
particularly shiny lining. With 
much of the output from the 


company's four plants going to 
the export market, the decline 
in the peso is likely to bring a 
net gain. 

In spite of the attractions of 
new markets, growth must be 
squeezed from Valeo’s existing 
operations. 

“It is one of the toughest sec- 
tors to compete in,” says one 
industry analyst at a French 
merchant hank, “and Valeo’s 
rivals have stepped up their 
productivity and efficiency 
measures." 

Mr Goutard believes his 
group can keep its nose in 
front through a continuation of 
existing policies. He places par- 
ticular importance on invest- 
ment in research and develop-' 
ment and in upgrading plant 

“We plough a lot of our reve- 
nues bade into the company," 
he says. “If you add R&D 
expenditure, fixed investment 
and rationalisation costs it 
comes to almost 20 per cent of 
sales.” 

Growth should also continue 
through acquisitions and alli- 
ances. Last year, the French 
group took control of Borg 
Instr uments of Germany. Last 
week came the merger of air 
conditioning operations with 
those of Siemens, to form a 
company with annual sales of 
about FFr4.2bn and in which 
Valeo holds a majority stake. 

Mr Goutard rejects the idea 
that the deal is the first in a 
series of steps towards collabo- 
ration with its German rival 
With net debt down to zero he 
has room for acquisitions, 
though they are unlikely to be 
large bids. 

“I am more interested in 
smaller acquisitions which 
could strengthen our activities 
in specific areas," says Mr Gou- 
tard. “I don't want to buy a 
company which 4s too big to 
adapt to our management 
strategy, or to burden the bal- 
ance sheet with debts.” 
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of private investment 

And also attracts young families. 
Telford's percentage of people under 45 is 
higher than the national average. 

So while, in years to come, the number 
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of school leavers will decline nationally, in 
Telford the numbers will actually increase. 
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Haeco cuts 
payout as 
net falls to 
HK$414m 

By Sbnon Hofberton 
<n Hong Kong 

Jong Kong Aircraft 
Engineering Company (Haeco) 
yeste rday cut its dividend 
after It announced a 7.5 per 
oont fall in net profit to 
BK$413.6m (US$53£m) in the 
year to the end of December, 
from HKj447m. 

. Hi spite of a 4 per cent rise 
in turnover to HK$2.4bn, the 
company was unable to main- 
tain margins in the face of a 
sharp decline in rates for air- 
craft maintenance worldwide, 
and persistently high Hong 
Kong inflation, it said. 

Directors recommended a 
Anal dividend of 64 cents a 
share which, after an interim 
payout of 30 cents, makes 94 
cents for the year - down 7 
per cent on 1993. Earnings per 
share fell to HK$2.23 from 
HK$2.41 previously. 

Mr Peter Sutch, chairman, 
said Haeco's operating mar- 
gins and profits were signifi- 
cantly lower in the second half 
of the year. He said he was 
unable to predict when market 
conditions would improve. 

“The operating conditions 
facing the company Will 
remain very difficult daring 
1995 and indeed quite possibly 
for sometime thereafter,” he 
said. 

Mr Sutch signalled that the 
company was abont to lose its 
virtual monopoly on aircraft 
maintenance in Hong Kong 
when the colony’s new airport 
opens. However, he said that 
the overall market was expec- 
ted to grow. 

Haeco is 52.6 per cent owned 
by Swire Pacific, the UK trad- 
ing group which also controls 
the Cathay Pacific airline, 
Haeco’s main customer. 


De Beers maintains its dividend 


By Mark Suzman 
in Johannesburg 

De Beers, the South African 

mining group which dominat es 

the world diamond industry, 

has maintained Its dividend at 
84.4 cents a share, in spite of 
significant illicit diamond sate* 
by Russian producers. 

However, attributable earn- 
ings fell 7 per cent to $S55m for 
the 1994 financial year, down 
from $595m previously. 

Income on the company’s 
combined diamond account 
declined to 6824m from 6727m 
largely due to the exclusion of 
results from Narndeb, the new 
company formed to oversee De 


Beers' Namibian interests in 
an equal partnership with the 
Namibian government. These 
figures had previously been 
consolidated. 

However, the company's big- 
gest problem was that rough 
diamond sales by the Central 
Selling Organisation, the 
agency through which De 
Beers controls the world dia- 
mond supply, fell 3 per cent to 
$4-25bn from $4.37bn a year 
ago. The decline was almost 
entirely doe to continued sales 
by Russia outside of Its exist- 
ing quota arrangements with 
De Beers. 

Mr Julian Ogilvie Thomson, 
De Beers chairman, said yes- 


terday that negotiations with 
the Russians were co ntinuing 
In an attempt to stop the sales 
nuri finalise a new marketing 
agreement. 

"It is very much to be hoped 
that the Russian authorities 
will re-commlt themselves [to 
the CSO sales system] and 
renew their successful 
co-operation with De Beers 
which has run for over 30 
years," he said. 

Mr Gary Ralfe, managing 
director of the CSO, would not 
give a direct estimate of the 
size of illicit Russian sales, but 
said that reports suggesting 
that Russia was selling an 
extra $7Q0m to $800m of rough 


and polished stones on the 
market, over and above the 
diamonds it already sold 
through the CSO, “is not a 
number we would take issue 
with”. 

He also said that De Beers 
had spent more than 31 bn last 
year purchasing surplus stones 
on the open market 

Mr Ogilvie Thomson said 
that, under the circumstances, 
he felt the overall results were 
“satisfactory and encourag- 
ing". In particular, he he 
was very encouraged by the 
fact that the overall retail dia- 
mond market had risen by 4 
per cent to a new record dur- 
ing 1994. 


Yen’s surge threatens steelmakers 


By Our Financial Staff 

Japan's four leading 
ste elmak ers see the yen's surge 
as a potential threat to their 
recovery. 

Although the companies say 
they are not considering 
changing their business plans, 
now being formulated on the 
assumption that the dollar will 
be at Yioo, they say the yen’s 
rise could be threatening. 

An official of Sumitomo 
Metal Industries said: “The 
yen's rise to this extent is trou- 
blesome." 

The other three leading steel- 


makers are Nippon Steel, 
Kawasaki Steel and NKK. 

They made the remarks on 
the yen in separate news con- 
ferences at which they 
announced forecasts of their 
results in the year to the end 
of this month. 

A NKK official said the com- 
pany did not think the 
strength of the yen would last; 
Mr Kenzo Monden, Kawasaki 
Steel’s vice-president, said his 
company wanted to watch the 
currency's movements for a 
while longer before deciding if 
It needed to review its business 
and restructuring plans; and 


Mr Toshio Miki. Nippon Steel's 
vice-president, said only inter- 
est rate cuts could stop the 
yen's rise immediately. 

They said the strong yen 
could hit exports, but could 
also result in reduced orders 
from carmakers and other 
manufacturers whose business 
is Hamngpd by the currency's 
strength. 

In the case of Sumitomo 
Metal, for example, for every 
Y10 the dollar falls, it results 
in an additional Y5bn deficit in 
its trade, which comprises 
imports of raw materials and 
exports of steel products. 


the company said. 

Nippon Steel said it expected 
to break even or past a small 
net loss for the financial year 
ending thi s month. 

Kawasaki Steel yesterday 
revised its forecast for uncon- 
solidated eamings in the year 
to this month, saying it now 
expected a recurring loss - 
before extraordinary items and 
tax - of YlShn, compared with 
a previous forecast or a 
YlBDbn loss. 

The steelmakers see demand 
for 3m tonnes of steel products 
stemming from the aftermath 
of the Kobe earthquake. 


Keppel Bank profits climb 29% for the year 


By Kieran Cooke 
In Kuala Lumpur 

Keppel B ank , the financial arm 
of the Keppel group, Singa- 
pore's largest conglomerate, 
has announced pre-tax profits 
of S$l06m (US$74m) for the 
year ending December 1994, a 
29 per cent rise on the figure in 
the previous equivalent period. 


The bank said its perfor- 
mance over the year was 
“broad based, with enhanced 
earnings recorded In the core 
lending as well as non-interest 
income business of the bank 
and Its subsidiaries”. 

Keppel's figures show a big 
increase In total loans - up to 
S$3.41bn last year from 
S$Z51bn in 1993. The bank said 


it would be paying a dividend 
of 3 Singapore cents a share 
compared with 2 cents last 
year. 

Keppel Bank has been the 
star performer in the Keppel 
group over the last 18 months. 
In the first six months of last 
year the bank had a 71 per cent 
rise in net earnings. 

The bank has recently been 


moving aggressively overseas, 
particularly into the south-east 
Asia. 

The Keppel group Is mainly 
involved in shipping, engineer- 
ing, property and financial ser- 
vices. The bank's performance 
last year is likely to be a key 
element in the overall results 
of the group, due to be 
announced today. 
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EXTRACTS FROM THE UNAUDITED RESULTS FOR THE YEAR ENDED 31 DECEMBER 1994 


Attributable to the De Beers/Centenary linked units 


♦ Dividends maintained in Dollars, increased in Rand 

♦ Retail sales of diamond jewellery continue to improve 


PRO FORMA COMBINED INCOME STATEMENT 


Rand millions 
1994 


1993 
2 388 
563 
ZI2 
2 591 
646 
1955 
2 867 

380 


514c 

754c 


US$ millions 
1994 1993 


2200 
692 
191 
2 452 
470 
I960 
2 924 


Diamond account 

Investment income 

Interest income 

Net income before taxation 

Taxation 

Attributable earnings 

Equity accounted earnings . . 


380 Number of linked touts in issue (millions) . . 

Earnings per linked unin 
5 16c Excluding retained earnings of associates 
769c Including retained earnings of associates 


Dividends 

111.0c 12143c Per De Beers linked deferred share . . 

175.8c 178.6c Per Centenary depositary receipt ... 

28Q.8c 299.6c Per De Beers/Centenary linked unit 


624 

196 

54 

695 

133 

555 

828 

380 


146c 

218c 


34.1c 

50.3c 

84-4c 


727 

172 

65 

789 

197 

595 

873 

380 


1 57c 
230c 


32.7c 

51.7c 

84-4c 


R3.28 R3.53 US Dollar/Rand average exchange rates 


R3.53 R3.28 


PRO FORMA COMBINED BALANCE SHEET 


Rand millions 
1993 1994 

27 657 2 9 924 
334 364 

4 092 4 571 

32 083 34 859 


3 540 3 565 

13 310 14358 
14020 15 544 
680 


290 

243 


232 
1 160 


Linked unit holders' interests 

Preferred and outside shareholders* interests 
Long- and medium-terra liabilities 

Represented by: 

Fixed assets 

Investments 

Diamond stocks 

Trade advance 

Stores and materials 

Net current assets 


USS millions 
1994 

8433 
102 


32 083 34 859 


1 288 
9 823 

1 004 
4 046 
4 380 

66 
327 
9 823 


1993 
8135 
98 
1 204 
9 437 

1042 
3915 
4124 
200 
85 
71 
9 437 


Market valuc/directors' valuation 
of all investments including trade 

41380 46 820 investments 11518 9 640 

53 725 60 322 Net asset value 15 324 13 270 

Net asset value per De Beers/Ccntcrury 

14131c 15 866c linked unit 4 030c 3 490c 

R3.40 R3.55 US Dallar/RnnJ year end exchange rates . . R3.55 R3.40 


Dividends 

Both the Dc Beers Consolidated final dividend (No. 150) of 83 SA cents per 
(inked deferred share and the Centenary Depositary dividend distribution (No. 10) of 
35 J US cents per depositary receipt have been declared payable on Wednesday, 
24 May 1995 to linked unit holders registered at the close of business on Friday, 
24 March 1995. The registers will be dosed foam 25 March to 1 April 1995. The foil 
conditions relating to die dividends may be inspected at the offices mentioned below 
as well as the offices of the transfer secretaries. 

Comment 

Total CSO sales for 1994 were US$4 250 million (R.15 007 million) compared with 
US$4 366 million (R14 166 million) for 1993. As forecast in August, sales were lower 
in the second half of 1994 at US$1 670 million (R5 970 million) compared with 
US$1 823 million (R6 154 million) tor die corresponding period of 1993. The CSO 
reduced its second half sales m response to the ovcrsupply in the cutting centres caused 
by direct Russian sales outside the quota arrangements. 


Worldwide retail sales of diamond jewellery are estimated to have increased in 1994 
by 4%. 

Negotiations with the Namibian Government over the future of CDM were brought to 
a successful conclusion last year, culminating in the reconstitution of the company as 
Namdeb Diamond Corporation (Pty) Limited as an equal partnership with the 
Namibian Government- Naradcb's mining rights were rationalised and confirmed for 
25 years. In consequence the results of NamJeb, which were consolidated as part of 
Centenary's group results reported for the first six months, have been excluded from 
that Group's financial statements for the year under review. The previous year’s figures 
have not been restared. 

Combined long- and medium-term liabilities at the end ut 1994 were US$1 288 million. 
US$84 million higher than 1993, while net current resets increased by US$256 million 
to US$327 million, showing an overall improvement of US$172 million. 

Since the year end, a forrher £100 million lias been raised by way of a 25 year sterling 
bond issue. The long term maturity of this bond is part of the process of creating a mote 
balanced profile for Centenary’s debt repayment schedule. 


Copies of the provisional annual financial statements and dividend notices will be posted to linked unit holders an ar about 9 March 1 995 and will also be available from 
the following offices: 


De Beers Consolidated Mines Limited 
36 Stock dale Street 
Kimberley 
South Africa 


De Beers Centenary AG 
Longcnsandscrassc 27 
CH-60lX> Lucerne 14 
Swicerland 


Anglo American Corporation 
of South Africa Limited 
19 Chirrcrhouw.- Street 
London EON 6QP 


NEWS DIGEST 

Hoechst to reward 
shareholders after 
surge in earnings 

Hoechst. the German chemicals company, has 
reacted to the sharp surge In profits last year 
by promising shareholders a significant rise in 
the dividend, writes Andrew Fisher in Frank- 
fort. It has also reached agreement with its 
French pharmaceuticals subsidiary on a sub- 
stantial cost-saving deal. 

The company said yesterday it would recom- 
mend a dividend of DM10 a share to the 
Annual meeting In April, up from DM7 last 
year. This follows a jump of 80 per cent in 
pre-tax profits to DM2-21bn ($1.57bn), with net 
income also 80 per cent higher at DMl-36bn. 
Tumover rose by 8 per cent to DM49.6bn. 
Capital spending dropped by 13 per cent to 
DM3.1bn. 

Hoechst benefited from both economic 
recovery - it said worldwide volume sales 
were 5 per cent higher in 1995 - and its own 
cost-cutting efforts. 

The deal announced yesterday with Roussel 
Uclaf. in which Hoechst has a 58 per cent 
stake, could yield synergies worth DM500m up 
to 1997, it said. 

The companies are setting up a joint man- 
agement structure in pharmaceuticals under 
the Hoechst Roussel Uclaf name. This will 
divide responsibihtes regionally and concen- 
trate research and development spending in 
key sectors. 

Securitas pushes profits 
to SKr392m for year 

Securitas, Europe’s largest security group, 
lifted pre-tax profits by 19 per cent to SKr392m 
($54m) in 1994 from SKr330m the previous year 
as operations in Finland, Norway, Spain and 
Portugal all showed increased profitability, 
writes Hugh Carnegy in Stockholm. 

Acquisitions tn Finland, Spain and Portugal 
helped group turnover rise to SKr6^4bn, up 14 
per cent from SKrtbn in 1993. Securitas said 
underlying sales were unchanged, reflecting a 
slow recovery from recession in most markets. 

However, Securitas said it expected a further 
improvement in results in 1995 as it antici- 
pated stronger sales growth. It also expects to 
benefit from a trend towards greater outsourc- 
ing of security operations by institutions such 
as hanks , a trend which was already marked 
in Norway in 1994. 

The 1994 figures excluded any contribution 
from the locks division, which was merged 
during the year with Abloy Security of Fin- 
land to form Assa Abloy, since floated on the 
Stockholm stock exchange. The 1993 results 
were also restated to exclude locks. 

The annual dividend was set at SKrS.00 a 
share, compared with SKr4.50 last year. 

Indonesian tyre group 
almost doubles net 

Net profit at Gacfjah Tunggal. Indonesia's larg- 
est tyre producer, almost doubled in 1994 
despite an average Increase of over 40 per cent 
last year in the cost of natural rubber, writes 
Manuela Saragosa In Jakarta. 

Its listed subsidiary, Andayani Megah, one 
of Indonesia's two tyre cord manufacturers, 
said net profit rose 33 per cent on increased 
sales. 

Gadjah Tunggal's unaudited net profit rose 
to Rp90bn ($41m) from Rp47bn a year earlier 
on net sales of Rp487bn. Andayani Megah ’s net 
rose to Rp34bn from Rp26bn a year earlier 
after net sales grew 30 per cent to Rpi45bn. 

Bauer Verlag shakes 
up distribution side 

Heinrich Bauer Verlag. Germany's third larg- 
est publishing company, has announced a 
reorganisation of its distribution structure 


YTL 



1994 

Soiree: FT GrapNIA 


according to product divisions, writes Frede- 
S Studemann in Berlin- This replaces the 
Steting regionally orientated distribution net- 

* The Hamburg-based company, which had a 
turnover of DM2.9bn <$2.1bnj in 1993, says it 
K the move will giv, greater flexibility in 
Europe's fast-changing media market, m 
which it has a significant presence with mass 
celling magazines concentrated in the worn- 
en’Uyouth and television listings markets. 

While the main focus of Bauer’s activities 
are in Germany, the company also has subsidy 
iaries In the UK. France, Spain and the US. 

Bauer Verlag is the most secretive of Ger- 
many’s big publishing groups. It is privately- 
owned. with the chief executive. Mr Hemz 
Heinrich Bauer, holding 96 per cent of the 
shares. 

Malaysian construction 
group rises to M$91m 

The YTL group, one of 
Malaysia’s biggest con. 
struction companies, 
has reported pre-tax 
profits for the six 
months ending Decem- 
ber 31 1994 of M$91m 
(USS36m), a 160 per 
cent increase on the 
figure in the previous 
equivalent period, 
writes Kieran Cooke. 
Turnover during the 
period was M$452m, a 
26 per cent increase 
over the previous year. 

YTL has recently diversified into the power 
generation sector and was the first company to 
be awarded a licence under Malaysia’s ambi- 
tious plans to privatise a large portion of its 
power needs. 

Together with John Laing of the UK and 
Siemens of Germany, YTL is bringing on 
stream two combined cycle power plants in 
southern Malaysia at a total cost of more than 
US$1. 4b n. YTL has raised a M$2.66bn loan on 
the domestic market to part-finance the two 
projects. 

YTL, in partnership with John laing. is also 
involved in an extensive private hospital build- 
ing programme in Malaysia and has 
announced plans to become involved in vari- 
ous projects overseas, particularly In China 
and south-east Asia. 

Turnover improves 8% 
at Deutsche Telekom 

Deutsche Telekom, the German state-owned 
telecoms company, had an 8 per cent rise in 
turnover to DM64bn ($46bn) last year, accord- 
ing to preliminary figures announced by Mr 
Wilhelm Pillmann. chairman, writes Frederick 
Studemann. 

Telekom made an operating profit of about 
DM5bn in 1994, but after taxes and transfers to 
the government of DM5.2bn the company, 
which is earmarked for privatisation next 
year, broke even last year. This year Mr Pfil- 
mann forecasts a 5 per cent increase in turn- 
over to about DMtSbn. 

GIO lifts dividend 
despite setback 

GIO, the Australian financial services group, 
has raised its interim dividend in spite of a big 
fall in investment income which more than 
halved earnings in the six months to last 
December, writes Bruce Jacques in Sydney. 

The company yesterday announced a 60 per 
cent fall in net profit to A$37.3m (US$27.6m) 
from A$93.9m. on a 14 per cent decline in 
revenues io A$1.07bn from A$1.25bn 

GIO will dip into reserves to lift the interim 
dividend to 9 cents from 8 cents a share. Mr 
Bill Jocelyn, managing director, said he was 
confident of the continuing strength of the 
underlying business. 





Are you looking to the future 

1 JUNE 19 95 

On *nis day, the settlement 
period for international securities 
xv ih be reduced to ; *-3 business 
c.ays to help brine about 
greater cfhciencv, lower costs and 
reduced risk within the industry. 
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COMPANY NEWS: UK 


Strong US demand 
helps TI to £153m 


By Tim Burt 

Increased aircraft orders and 
buoyant demand in North 
America helped TI Group, the 
specialist engineering and 
aerospace company, exceed 
market expectations with a 22 
per cent increase in prefits. 

The company saw pre-tax 
profits rise from £L25.2m to 
£153m as its three core busi- 
nesses - John Crane, Bundy 
and Dowty Aerospace - 
enioyed strong organic growth 
and higher margins. 

An improving performance 
in all three divisions contrib- 
uted to operating margins of 
11.3 per cent - up 1.4 percent- 
age points - and generated 
sharply increased cash flow, 
which rose from £97J2m to 
£155 -9m after capital expendi- 
ture and reorganisation costs. 

In turn, that enabled TI to 
more than halve its net bor- 
rowings from £isi. 5m to 
£84.6m, equivalent to gearing 
of 25 per cent. 


“We are now close to being 
debt free and we're looking 
keenly at bolt-on acquisitions," 
said Sir Christopher Le win ton. 
chairman. 

Since the year end, those 
debts have been reduced fur- 
ther following the refinancing 
of shareholder loans in Mes- 
sier-Dowty, the group's landing 
soar joint venture with 
Snecma, the French state- 
owned aeroengine maker. 

Although Sir Christopher 
refused to indicate which divi- 
sions were planning acquisi- 
tions, he said the group was 
keen to expand in the Pacific 
Rim and other emerging mar- 
kets. Rising demand in those 
regions helped lift group sales 
on continuing operations by 7 
per cent from £i.32bn to 
£1.42bn. 

The improvement was led by 
John Crane, the industrial 
seals and polymers business, 
which increased profits from 
£61. 6m to £72.2m on turnover 
Of £49 lm (£447.7m). 



Sir Christopher Lew inton: 
looking for acquisitions 

Bundy, the tubes and fluid 
systems division, saw profits 
rise to a record £5S.4m (£46. lm) 
on sales up from £57l.3m to 
£630m; profits at Dowty Aero- 
space were up from £25.8ra to 
£3Q-2m despite flat turnover. 


TDG rise 

boosts 

shares 

Shares in Transport 
Development Group rose I3p to 
197p yesterday after the distri- 
bution and hire company 
announced a 26 per cent 
increase in pre-tax profits for 
1994, despite diffi cult market 
conditions, writes Geoff Dyer. 

Ur Martin Llowarch, chair- 
man, said the sale of six non- 
core businesses last year for 
£46.6m had completed the reor- 
ganisation programme begun 
in 1993. 

Mr Alan Cole, chief execu- 
tive, said margins in the UR 
had “bottomed out and stabi- 
lised" and might rise to 5 per 
cent this year. Profits had also 
been affected by start-up costs 
from several new contracts, 
Including DuPont, the US 
chemicals group, and Gerber 
Foods. Although contracts 
worth £21m had not been 
renewed, £30m of new business 
had been won. 

Thorntons lower 

. A flawed television advertising 
campaign at Christmas con- 
tributed to fiat interim results 
at Thorntons, the chocolate 
maker and retailer. 

The operating loss on the 
French shops increased Ihom 
£93,000 to £292,000, although 
the previous figure included 
profits from a discontinued 
ice-cream business. 

Borth wicks warns 

Shares in Borth wicks, the nat- 
ural flavours company, fell 9p 
to 33VSp yesterday after the 
company warned it would be 
unlikely to achieve last year's 
profit. The company blamed 
the loss of orders in the US, 
and in the UK the impact of 
running two plants in parallel 
for a period and raw material 
price rises. 

The last quarter for the year 
to April 2 is normally the 
strongest for Borth wicks Fla- 
vors USA but this has not hap- 
pened. It was expected the 
company’s contribution would 
be £400,000 lower than last 
year. 

Kerry 

With activities evenly spread 
between Ireland, Europe and 
the US, Kerry Group, the food 
company, reported Improve- 
ments in its cost base and 
enhanced, competitiveness, 
Increasing operating profits 
from l£50-2ro to I£55.9m. 

. Group sales Increased well in 
-core product sectors, but turn- 
over remained flat at I£883m 
(I£880m) as a result of the 
reduction of the company's 
. beef processing operations fol- 
lowing 'the disposal of the Mld- 
Ietofc slaughtering plant 


Fisons to refocus 
on pharmaceuticals 


By Jenny Luesby 

Fisons yesterday reported a 
pre-tax loss or £463. 7m ($760m) 
for 1994 and announced its 
intention to sell its laboratory 
supplies division and focus on 
pharmaceuticals. 

However, it would be “very 
pleased" to accept an attractive 
bid for the pharmaceuticals 
business as well, said Mr 
Stuart Wallis, rhi<»f executive. 

As a mini-conglomerate, 
Fisons' aspirations had been 
“out of touch with reality", he 
said, ft was now in talks with 
“a number of interested par- 
ties" over the sale of the labo- 
ratory division, which it esti- 
mated could fetch as much as 
£265m. 

Exceptional Included 
£278.6m of goodwill written off 


on the disposal of scientific 
instruments. There was also a 
£220. 6m charge mainly for 
restructuring the pharmaceuti- 
cals division. 

It intends to close a large 
part of its manufacturing oper- 
ation, losing about 1,000 jobs, 
and to develop its marketing 
network. 

Operating profits before 
exceptional items rose 17 per 
cent to £75.5m (£64. 6m 
restated). Pending the reorgan- 
isation, they would remain at 
much the same level this year, 
said Mr Wallis. 

The company said yesterday 
that a key factor constraining 
profitability was the high level 
of research and development 
expenditure in relation to the 
company’s “modest position 
within the Industry". 


All-round growth helps 
CRH advance by 52% 


Total to take 
control of Kalon 
in paint merger 


By Motoko Rich in London and 
Andrew Jack in Paris 

Kalon, the decorative paints 
group, plans to merge with the 
paints subsidiary of Total, the 
French oil group, to form a 
new company to be listed on 
the London stock exchange. 

It would be the second larg- 
est decorative paints producer 
in western Europe, after the 
Dutch-based Akzo Nobel, with 
annual turnover of at least 

£520m ($850m) and substantial 
positions in France and the 
UK, 

Mr Mike Hennessy, manag- 
ing director of Kalon, who 
would lead the new group, 
said: "The coming together of 
two companies will result in a 
large and efficient group well 
equipped to compete m Euro- 
pean markets and to enhance 
shareholder value." 

The move is consistent with 
Total's current strategy of 
heavy investment and acquisi- 
tion in its paints division. Last 
year Total acquired the decora- 
tive paints division of Menders, 
which Kalon failed to take over 
in a hostile bid in 1992. 

It Is understood that Total 
agreed to appoint Mr Hennessy 
as managing director of the 
combined group because it 
wanted UK-based leadership 
for the London listing. 

Under the proposal. Total 
would transfer Euridep, its 


paints subsidiary, to Kalon, in 
exchange for new shares in the 
UK company, giving Total the 
controlling stake. 

Total would also make a pub- 
lic offer worth about £62m of 
up to 44.6m, representing a 
third of Kalon’s existing shares 
at I40p a share. Depending on 
the take-up, the French group 
would bold between 51 per cent 
and 65 per cent of the shares. 
Kalon shares were suspended 
at 139p. Kalon wanted the cash 
offer to give existing share- 
holders an exit option. 

The UK group will also pay a 
special dividend of lOp to exist- 
ing shareholders, at a cost of 
£ 13.4m. and Euridep would pay 
a special dividend totalling 
FFr30m. 

The company announced the 
merger plan as it unveiled 1994 
pre-tax profits up 5 per cent to 
£ 19.6m (£l8.8m} on turnover of 
£ 157.3m (£142.4). 

Following a December trad- 
ing statement which warned of 
a depressed DIY market and 
falling retail prices, the figures 
were as expected. 

Novodec, the group's French 
arm, lifted profits by 25 per 
cent. In the wain decorative 
paints division, however, oper- 
ating profits were down 1 per 
cent to £I3.1m on fiat sales of 
£96.6m (£96. lm). The retail 
paint trade was badly hit. but 
sales in the trade paint busi- 
ness rose 14 per cent 


LEX COMMENTS 


Barclays uninspired 


Barclays believes last year was a benign part 
of the banking cycle. But despite a 18Q per cent 
increase in pre-tax profits, the group's perfor- 
mance was uninsp ired. The rise was driven 
almost exclusively by falling provisions and 
extraordinary profits. That process has proba- 
bly run its cyclical course. In contrast, under- 
lying operating income, excluding dealing 
profits, dropped 2 per cent 

True, the fail was partly deliberate: Barclays 
Is trying to shed volume. UK lending, which 
rose an average 5 per cent at the bank's com- 
petitors last year, actually fell at Barclays by 
8.4 per cent Management is promising 
long-term earnings growth through quality 
rather than quantity. By taking on lower risk 
business and forsaking profits now, Barclays 
plans to reap the benefits of lower provisions 
during the next downturn. It hopes that might 
solve the problem of matching banks' erratic 
paimiwgs with the market's desire for smooth 
dividend growth. 

The problem for investors is that the effec- 
tiveness of the strategy will only become 
apparent a couple of years hence. Investors are 
being asked to make a long-term act of faith in 
Barclays' ability to pull off something that 
few, if any, banks in the developed world have 
ever achieved. Barclays’ shares have enjoyed a 
significant rerating during the past 16 znonths. 
Dividend growth is likely to be strong, albeit 
ftom a low base. But further outperformance 
is unlikely until the management can prove 
the validity of its chosen path. 

De La Rue 

De La Rue's statement to the market yesterday 
was not supposed to be a profits warning, but 
was so clumsily formulated that the effect was 
far worse. 

Buried within the verbiage were three sub- 
stantive points: a new accounting standard 
will knock post-Portals profits slightly; Gamy 
in Germany is faring marginally worse than 
expected; and orders for bank-notes are not as 


Barclays 

Share price rotative to the FT-SE-A Banks Index 



strong as last year. The net effect of these is 
not alarming - brokers bare had to scale back 
their earnings estimates for this year and next 
by 5 to 7 per cent - and yet the share price 
dropped by 14 per cent 

This fall In price is out of proportion to the 
scale of the profits disappointment, suggesting 
that investors believe there is more bad news 
to come. There is also suspicion about the 
timing of the announcement. It comes within 
weeks of the conclusion of the Portals hid 
which involved the issue of some £200m worth 
of new De La Rue shares. In marketing its 
offer, the company did me ntion that the deal 
would not enhance earnings in the short term. 
However the specific issues which formed the 
meat of yesterday's statement were not 
addressed. Some investors doubt manage- 
ment's claims that these negative elements 
have emerged only recently. 

A less cynical interpretation is that manage- 
ment has bungled an attempt to correct some 
brokers' over-optimistic forecasts. The result is 
that the aura surrounding De La Rue has been 
punctured and the hefty premium which the 
•hares have gained in recent years is likely to 
be further eroded. 


CRH, the Dublin based 
building materials group, 
reported a 52 per cent increase 
in pretax profits for the year 
to December 31 reflecting 
strong growth across all geo- 
graphic sectors, writes John 
Murray Brown. 

Mr Don Godson, the chief 
executive, said the company 
experienced increased activity 
in "nearly every market”. How- 
ever he said he expected some 
slow down in 1995 due to 
higher interest rates. 

Recovery was .strong in the 
Irish Republic, reflecting 


unproved market conditions 
where cement sales grew by 15 
per cent In the UK, the perfor- 
mance was more patchy. 

In continental Europe, CRH’s 
subsidiaries took advantage as 
economies moved out of reces- 
sion. The US saw a buoyant 
recovery, particularly in the 
residential sector which grew 
by 10 per cent on the back of 
the strong recovery in sales in 
1992-3. 

The company obtains a third 
of trading profits in the US, 
with Ireland still the largest 
contributor at 37 per cent 


Securiguard 
buy boosts 
Rentokil 


Rentokil, the environmental 
and property services group, 
reported pre-tax profits up by 
more than 20 per cent for the 
12th year in succession, writes 
Geoff Dyer. 

The results were helped by 
die first fall-year contribution 
from Securiguard, the security 
group acquired for £75. 7m in 
July 1993, although the US 
part had been indifferent 
afterthe acquisition and had 
taken time to turn round. 

Sales in the UK Jumped 31 
per cent to £323.4m (£246-7m), 
resulting in profits of E76.9m 
(£59.7m). A strong perfor- 
mance in Asia Pacific and 
Africa, with profits up at 
£35.5m (£30.1m), was held 
back by management problems 
in Australia, which Mr Thomp- 
son said had been resolved. 

Continental Europe had its 
“second year in a row of disap- 
pointing results", with turn- 
over 7 per cent higher at 
£164.8 (£153.5m). Net cash 
increased from £I5.6m to £6 7m 
and net interest income 
amounted to £2.3m (£3m). 


ICL to 
enter home 
PC market 

ICL, the computing company, 
is to enter the fast-growing 
European market for home per- 
sonal computers with a range 
of multimedia machines to be 
sold through high-street retail- 
ers, writes Paul Taylor. 

The move will be backed by 
a £15m advertising campaign 
starting today. 

ICL hopes to boost its share 
of the European PC market 
and become one of the top four 
suppliers within three years. 

ICL, 85 per cent owned by 
Fujitsu of Japan, will sell a 
range of dual-branded Fujitsu 
ICL multimedia PCs Including 
CD-Rom drives and stereo 
sound cards. In addition it is 
launching an PCTV machine - 
combining a multimedia 
machine and a 14-inch Nicam 
stereo television in one unit 


T&N revises terms of its 
offer for Kolbenschmidt 


By Tim Burt 

T&N, the motor components 
and engineering group, yester- 
day stepped up its campaign to 
win control of Kolbenschmidt, 
one of Germany’s leading pis- 
ton manufacturers, by submit- 
ting a revised bid to the coun- 
try's takeover authorities. 

The company, which is today 
expected to armnimne sharply 
Improved full-year profits, said 
the manoeuvre would give the 


cartel office in Berlin another 
four months to consider the 
deal 

By extending the deadline 
for T&N to make fresh submis- 
sions on its proposed 
DM282.6m takeover, the cartel 
office is thought to have 
ignored protests from Kol- 
benschmidt. 

The German components 
group had.' hoped the cartel 
office would confirm last 
month's pr eliminar y ruling, in 


which it warned that it would 
probably reject T&N's bid. 

That persuaded the UK 
group to draw up plans for a 
revised bid that would force 
the cartel office to reconsider 
the offer. 

T&N also announced the 
FFr250m acquisition of Sinter- 
tech, the French powder metal- 
lurgy subsidiary of Pechiney, 
the French packaging and met- 
als group, and Ustnor Sacflor. 
the steel manufacturer. 


Dailywin lowers its placing ambitions 


Dailywin Group’s London flotation was 
finalised yesterday, pricing the shares at 128p 
to value the Hong Kang-based watchmaker at 
£15. 4m. 

1116 placing will raise £L8m net of expenses. 


which will be used to finance expansion in 
China. Bnt the group’s ambitions have been 
scaled bade - at the beginning of last month 
was aiming to raise £2.6m and was expected to 
be valued at about £20m. 


Garny fall hits De La Rue 


Ely Christopher Price 

Shares in De La Rue tumbled 
24 per cent yesterday after the 
security banknote printer 
warned of a “further deteriora- 
tion In profitability” at its Ger- 
man subsidiary. The company 
also reiterated the dilutive 
effect on earnings of its recent 
takeover of Portals, the special- 
ist paper group. 

Mr Jeremy Marshall, chief 
executive, said that Garny, 
which supplies equipment to 
the German security industry, 
was experiencing tough trad- 
ing conditions which were 
eroding margins. Profits, 
which last year were £10m, 
($l6m) are expected to be 
halved at Che March 31 year 
end. 

“Gamy remains a very prof- 
itable business centre, but the 
hnimiwa the company gained 
after reunification has given 
way to greater competition,” 
said Mr Marshall. He added 


De La Rue 



Source: FT GrapNto 

that management restructur- 
ing and recent cost-cutting 
should improve the situation, 
in the medium-term. 

De La Rue said the acquisi- 
tion of Portals, which cost 
£682m in December, would not 
enhance earnings until 1997, 
and that only "modest growth" 
would be achieved In the first 


full year after the purchase in 
1995-96. 

The company also put Por- 
tals' non-security papermaking 
businesses up for sale, which it 
is thought could raise in excess 
of £200m. The largest of these 
is the JR Crompton group, 
which makes tea bags. Its turn- 
over last year was about £42m. 
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INDEPENDENT . 

INSURANCE GROUP PLC^ 
1994 RESULTS 

Gross written premium up 30% to £ 279.3 million. 
Recorded pre-tax profit of £23 million. 
Dividends increased by 15%. 



RESULTS IN BRIEF 

1994 

£000's 

1993 

£000's 

Gross Written Premium 

279,347 

215,653 

Underwriting Result 

11,813 

1,983 

Operating Profit 

23,432 

10,280 

Pre-tax Profit 

23,013 

15,847 

Earnings per Sbare 

36. Op 

35. 2p 

Total dividend per Ordinary Share 

9.5 P 

8.25p 


Michael Bright, Chief Executive, of Independent Insurance Group Pic, 
commented: 

”1994 has been the Group's most successful year to date. 

Once again an increase in Gross Written Premium was achieved 
without diluting the quality of our account. 

The Aegon UK operations, acquired in September 1994, are now 
fully integrated and provide us with continued opportunities for growth. 
Our 1995 quality improvement programme will help us continue to 
improve standards of service throughout the Group; while our re-focuscd 
organisational structure positions us strongly for organic growth across all 
divisions. 

We look forward to the future with considerable confidence." 
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Long and 
winding 
road of 
appeals 

By Robert Rice 


Professor Stephen Littlechild’s 
announcement that he Is con- 
sidering farther electricity 
Price controls from April 1996 
appears to leave regional elec- 
tricity companies with little 
room for manoeuvre. 

Offer said yesterday that if 
after consultation with the 
companies Prof Littlechild 
decides to proceed with fur- 
ther price curbs next year, he 
will make his final proposals 
known by the end of June. If 
the companies refuse to accept 
the further amendment to 
their supply licences or regula- 
tor refuses to water down his 
proposals, then he may refer 
the matter to the Monopolies 
and Mergers Commission for 
determination. The companies 
themselves lack the power to 
refer the issue to the MMC. 

Price controls announced 
last August are already the 
subject of an MMC inquiry 
involving Scottish Hydro Elec- 
tric, the only one of the 14 
electricity suppliers not pre- 
pared to accept price cuts of 
between 11 per cent and 17 per 
cent due to come into effect 
next month. 

The MMC has been asked to 
report by May. The Commis- 
sion inquiry is focused on 
whether existing price con- 
trols work against the public 
interest. 

If the MMC concludes that 
the price regime is against the 
public interest. Prof Littlechild 
is empowered to impose his 
proposed price controls. If 
Scottish Hydro still disputes 
the issue, it can seek a judicial 
review. The MMC has been 
judicially reviewed on 10 occa- 
sions bnt has never lost 

If the MMC decides against 
the regulator, he most con- 
sider its recommendations 
before modifying the relevant 
licence conditions, but by 
implication be is not bound to 
follow them. Any decision to 
refer an issue to the MMC is 
subject to a veto by the trade 
and industry secretory. 



Furious investors assail ‘false prospect 


By Peggy HoiHnger 

Institutional investors 
yesterday accused the UK gov- 
ernment of withholding infor- 
mation to ensure the success of 
its £4bn sale of shares in the 
power generators. National 
Power and PowerGen. 

They said the government 
should have made clear in the 
share sale prospectus that the 
regulator had the power to 
alter the five-year price review 
set last year. 

“Institutions feel they have 
been sold a completely false 
prospectus," said one investor. 

“It appears that someone 
overlooked the fact that the 
closing date for the generators 
offer preceded the end of the 
pricing consultation period,” 
said another. “That was negli- 
gence and is serious.” 

Some institutions were even 
believed to be threatening not 
to pay the first instalment on 
the National Power and Power- 
Gen partly paid shares. 

The intense institutional 
anger followed comments from 
Professor Stephen Littlechild. 
the electricity regulator, that 
the Treasury had known about 
his plans to consider imposing 
tighter price controls on the 
regional electricity companies. 

His statement on price con- 
trols came just 34 hours after 
the shares purchased In the 
£4 bn offer began trading. 

Partly paid National Power 
shares, offered at ISOp to insti- 
tutions, closed down lOp at 
I7i>y,p. PowerGen, sold to insti- 
tutions at 195p, closed 9p lower 
at 189 l /*p. Private investors 
who bought the shares at a lOp 
discount in the retail offer are 
still showing a modest profit. 
National Power's fully paid 
shares fell 18Hp to 438p, while 
those of PowerGen closed 22V*p 
lower at 468Vap. 

The Treasury sought to calm 
nerves by issuing a statement 
saying Prof Littlechild' s com- 
ments had no relevance to the 
generators. It claimed it had 
not known about the statement 
until late yesterday afternoon. 

Institutions dismissed this as 
no excuse for what, they 
claimed, came dangerously 
close to insider dealing. 

“If any private investor had 
done this he would be np 
before the beak pretty quick", 
said one institution. 

“The definition of price sen- 
sitive information is informa- 
tion which has an impact on 
prices,” said another. “No mat- 


Wrecked 



ter what they protest, there is 
no getting away from the fact 
tha t this has had an impact on 
prices." 

US institutions, which were 
among the largest subscribers 
to the issue, were believed to 
have complained strongly to 
the Treasury. “This would not 
have happened in the newest 
of emerging markets said 
one. 

Institutions were equally 
incensed by Prof Littlechild's 
decision to issue the statement 
without specifying any details 
of how and when a tighter 
regime would be introduced. 
“At the moment all be has 


done is drop a bomb the day 
after the government sold its 
stake in the generators. It is 
unbelievable," said one. 

Institutional outrage was 
also fuelled by the fact that 
shares in almost all utilities 
fell after Prof Littlechild's 
Water, as well as electricity, 
shares fell sharply after the 
announcement. 

Prof Littlechild's comments 
were seen to have marked a 
turning point in the institu- 
tional view of utilities as safe, 
solid investments. 

. Institutions were focusing on 
the difficulty of valuing utili- 
ties in light of the latest regu- 


latory statements. “For the last 
six months it has been a 
one-way ride with the recs, 
with the regulator saying 
everything was all right,” said 
one.“Then suddenly everything 
changes and who is to say it 
won't change again? It is like 
trying to play football on a 
cross channel ferry in a Force 
10 gale.” 

Others were more sanguine 
and said the comments merely 
accelerated a process which 
was due to happen within six 
to nine months. 

“Investors were saying they 
would have to start factoring 
in political risk later this year. 


They will just start the process 
earlier," said one analyst. 

Investors attacked what they 
called the capriciousness of the 
UK regulatory system. “This is 
not the way regulators should 
behave", said one. “He has 
changed dramatically In a 
short time. When you have a 
maverick out there you don't 
know what he is going to do 
next" 

Some institutions, however, 
felt that the lessons of invest- 
ing in regulated industries 
should have been apparent for 
some time. “I suppose I have to 
ask will we never learn?" said 
Mr David Manning, UK equi- 


ties director at Legal & Gen- 
eral- “With every privatisation 
issue - gas telecoms and water - 
the regulator comes along and 
moves the goal posts. It Is a bit 
like running up the down esca- 
lator." 

Another institution - which 
did not take shares in the issue 
- suggested that investors 
should have read the prospec- 
tus more carefully. “The one 
thing it made clear above all 
was that the significant risk to 
PowerGen and National Power 
was regulatory," he said. 

“It is a little perverse for 
buyers to cry foul when the 
regulatory risk materialises." 



UTTLECHB.D’S STATEMENT 


Widespread public concern 
over planned price controls 5 


The fun text of the statement 
by Prof Stephen Littlechild, 
director general of the Office 
of Electricity Regulation: 

In view of information that has 
emerged, particularly in the 
course of the bid by Trafalgar 
House for Northern Electric. I 
consider it appropriate to make 
the following statement. 

After reviewing the price 
controls on the distribution 
businesses of the regional elec- 
tricity companies frees), I made 
outline proposals to the recs on 
August 11 last year, requesting 
their response by September 
30. After the companies 
accepted, my staff began dis- 
cussions on how to embody 
these outline proposals in 
licence modifications, with a 
view to making agreed licence 
modifications under Section 11 
of the Electricity Act 1969. to 
take effect from April 1 1995. 

I advertised the proposed 
modifications on February 10, 
specifying a period until March 
11 1995 within which represen- 
tations and objections with 
respect to them might be 
made. Before making such 
modifications, the Act requires 
me to consider any representa- 
tions or objections which are 
duly made and not withdrawn. 


In addition to considering 
representations and objections, 
it is important for me to con- 
sider all relevant evidence 
since making my proposals in 
August 

In particular, 1 need to con- 
sider the subsequent move- 
ments in stock market prices, 
the terms of the bid by Trafal- 
gar House for Northern Elec- 
tric, and the associated bid 
documents Including the final 
defence document issued by 
Northern Electric on February 
17. It is also relevant to take 
into account what appears to 
be widespread public concern 
about whether the price con- 
trol proposals are sufficiently 
demanding on the recs and 
whether they represent an 
appropriate balance between 
the interests of customers and 
shareholders. The Electricity 
Act gives me duties, including 
a duty to protect the interests 
of consumers of electricity in 
respect of the prices charged. I 
intend to discharge those 
duties fully. I also consider it 
important that there be gen- 
eral confidence in the regula- 
tory regime. I therefore need to 
look at these issues further. 

The licence modifications I 
have advertised are designed 


to come into effect on April 1. 
The period between now and 
then is not long enough to 
enable me to reach a firm view 
on how things should stand for 
the next five years. I am there- 
fore minded, subject to any 
representations I receive, to 
implement the changes cur- 
rently in train, but thereafter 
to consider with interested par- 
ties including the recs whether 
there should he a further tight- 
ening of the price control from 
April 1 1996. 

As a consequence, there 
must be an opportunity for rep- 
resentations to be made as to 
whether I should proceed with 
the advertised modifications. 
Furthermore, the recs need an 
opportunity to consider their 
consent to these changes. I 
therefore intend to extend 
until March 17 the period 
within which representations 
and objections with respect to 
the proposed modifications 
may be made. I would then aim 
to decide before March 24 1995 
whether to proceed with the 
advertised price control, and 
whether to consider a further 
tightening of the control. If I 
decide to consider such a tight- 
ening, I should aim to make a 
proposal by the end of June. 


Investors 

‘conned’ 

says 

Labour 


By Kevin Brown 
and John Mason 

Labour accused ministers of 
cheating shareholders in 
National Power and PowerGen 
by failing to inform investors 
that the Office of Electricity 
Regulation was considering a 
clampdown on prices. 

Mr Jack Cunningham, 
Labour's trade and industry 
spokesman, said the govern- 
ment had “conned” sharebuy- 
ers by not revealing that Pro- 
fessor Stephen Littlechild, the 
electricity regulator, had noti- 
fied ministers of his inten- 
tions. 

“The government most have 
been aware of what was going 
on in Offer. They went ahead 
with their sale, I am sure, in 
the knowledge that Professor 
Littlechild would do what he 
has done,” said Mr Cunning- 
ham. 

“There must be hundreds of 
thousands of people, and peo- 
ple in institutions, who feel 
frankly that they have been 
deliberately misled by the gov- 
ernment, and cheated as a 
result." 

Mr Tim Eggar, the energy 
minister, said discussions had 
taken place before the 
announcement, between Offer 
and the Department of Trade 
and Industry, bnt denied that 
the government was aware of 
Professor Littlechild's inten- 
tions. 

“There were a number of 
discussions that had taken 
place going back over a num- 
ber of months with Offer, but 
what really matters is the 
actual decision, which was 
communicated to us towards 
the end of yesterday after- 
noon,” he said. 

In the Commons, Mr John 
Major, the prime minister, 
firmly rejected calls by Mr 
Tony Blair, the Labour leader, 
for a review of the regulatory 
regime for all the privatised 
utilities to “make sure that 
the same abuses are not hap- 
pening in gas and water”. 

Mr Blair said that Professor 
Littlechild acted only after a 
the current takeover hid by 
Trafalgar House for Northern 
Electric exposed the scale of 
“excess profits” made by the 
regional electricity companies. 

Mr Major said Offer’s action 
showed that the regulatory 
system was flexible and was 
working. Senior officials said 
that the prime minister 
retained “full confidence” in 
Professor Littlechild. 

Downing Street said share- 
buyers were aware of the pos- 
sibility of changes in the regu- 
latory regime before the sale 
of shares in the generating 
companies. “They are perfectly 
well aware that the regulator 
is independent, that he does 
not act at the government’s 
behest,” a senior official said. 

Conservative MPs were 
divided between praising Offer 
for acting in the Interests of 
consumers and concern that 
the announcement revealed 
the laxity of the regime put in 
place by Professor Littlechild 
last year. 

Mr David Harris, Tory MP 
for St Ives, said: “I am all in 
favour of regulators flexing 
their muscles - that is what hi 
required.” 

But Mr John Butcher, a for- 
mer industry minister, said it 
indicated that last year’s 
examination of the electricity 
companies' books had not been 
rigorous enough. 

Most Tory backbenchers 
were prepared to shrug off the 
impact of Offer's announce- 
ment on National Power and 
PowerGen, saying it proved 
the regulator's independence 
from government. 


IM Flnandai Times plans 
to publish a time on. 
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COMMODITIES AND AGRICULTURE 


MARKET REPORT 


Aluminium falls again as 
supply cut hopes knocked 


London Metal Exchange 
ALUMINIUM prices ?e,l 
snarply during afternoon trad- 
mg as a volatile market lost all 
oi the morning’s hard-won 
gains in nervous trading. 

Traders said aluminium 
remained susceptible to 
adverse developments on the 
supply-side and news that Rus- 
sia favoured lower targets for 
production cuts under the 
internationally-agreed Memo- 
randum of Understanding did 
little to help sentiment 

The three months delivery 
price retreated from levels Just 
above $i«860 a tonne at mid ses- 
sion to $1,810, adding $18 to 
Mondays $50 fall. 

Aluminium’s weakness pre- 
vented other metals from 
building on midsession stabil- 
ity encouraged by 
across-the-board falls in LME 
warehouse stocks. Charts were 
also unhelpful, traders said. 

COPPER prices paused after 
running up to nearly $2,300 a 
tonne for three months deliv- 
ery, and prices slipped back to 
finish the after hours “kerb” 
session at $2,874, a $5 loss. The 
cash/three months premium 


also narrowed, finishing at $6, 
compared with S9-S10 on Mon- 
day. 

Rises in precious metals 
prices showed that “the prob- 
lems of the world financial sit- 
uation are beginning to show 
through," a dealer said. 
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The London GOLD price 
closed $3.60 up at S382 a troy 
ounce, while PLATINUM 
gained $8 to S4J5 an ounce and 
SILVER u cents to S4-53% an 
ounce. 

As the value of the dollar 
continued to slide further 
gains were seen at the New 
York Commodity Exchange 
(Comex), where April gold 
futures reached a six-week 
high of $385.50 an ounce, up 
S5.30, at mid-session. 

Meanwhile May delivery sil- 
ver rose 17.7 cents to W.68 an 


ounce. Dealers noted that the 
rise had virtually erased last 
week’s heavy losses. 

The dollars plunge also 
buoyed Chicago GRAIN and 
SOYABEAN futures, os well as 
the New York COCOA market 
where the May delivery con- 
tract was up $10 at $1,431 a 
tonne at midday. 

The London Commodity 
Exchange’s sterling-denomi- 
nated cocoa futures was also 
dominated by the currency fac- 
tor, traders said. The May posi- 
tion closed at £1,019 a tonne, 
up £5 on tbe day. helped by 
sterling's weakness. 

LCE robusta COFFEE 
futures held on to modest 
gains after retreating from 
afternoon highs in thin, 
choppy trade. The prompt May 
position ended op $16 at $3,189 
a tonne while March held a 
steady premium at $3,223, up 
$5 from Monday's close. 

Traders said there had been 
some investment fund buying 
in London but added that vol- 
ume remained light, leaving 
prices vulnerable to exagger- 
ated fluctuations. 

Complied from Reuters 


Russian diamond sales attacked 


By Kenneth Gooding, 

Mining Correspondent 

Russia exported more than 
US$2bn worth of rough (uncut) 
diamonds last year, well in 
excess of its production, offi- 
cially estimated to be worth 
$l-2bn, said Mr Gary Ralfe, 
managing director of De Beers’ 
Central Selling Organisation, 
yesterday. 

He complained that Russia 
sold about llXfibn of the dia- 
monds in contravention of its 
contract with the CSO. Mr 
Ralfe said this was making a 
mockery of De Beers' diamond 
cartel, which controls about 80 
per cent of world trade in 
rough diamonds, and was 
unfair to other producers who 
supported the socalled “single 


channel marketing system". 

The consolation was that 
Russia's diamond stocks were 
being depleted at a rapid rate. 

Mr Ralfe confirmed that 
talks between De Beers and the 
Russian authorities about the 
renewal of Russia's contract 
with the CSO - which ends in 
December - had stalled and 
blamed “political reasons". 
However, De Beers had been 
talking directly with the 
Siberian Republic of Sakha 
(previously known as Yakutia) 
which produces about 98 per 
cent of Russia's diamonds. 
Analysts suggested these dis- 
cussions with. Sakha indicated 
that De Beers' relationships 
with Eomdragnet, the organi- 
sation responsible for Russia's 
diamond production and sales, 


had worsened 

The Russian problem over- 
shadowed positive news about 
diamond retails sales during 
presentations by De Beers 
when it revealed its annual 
financial results yesterday. Mr 
Jeremy Pudney. the CSO’s 
marketing director, estimated 
that world diamond jewellery 
retail sales rose by 4 per cent 
last year from the 1993 level to 
US$45bn. 

The increase was driven by a 
buoyant US market where 
sales are estimated to have 
increased by 8 per cent to 
$i3bn. Sales in Japan and 
Europe were also “rather bet- 
ter than expected”. 

Mr Pudney said the outlook 
for diamond jewellery sales 
this year remained good. 


Newfoundland’s sealers plan comeback 

Interest has been revived by the devastation of cod stocks, writes Bernard Simon 


A decade after being 
devastated by animal- 
rights protests, New- 
foundland’s seal industry is 
planning a comeback. If its 
efforts are successful, the 
world will be hearing a lot 
more in future about such 
products as seal salami, seal 
pot pies, seal-oil capsules and 
sealskin briefcases. 

interest In seals' commercial 
potential has been spurred by 
the virtual disappearance of 
cod stocks in the north-west 
Atlantic. 

About 30,000 fishermen and 
Dsh-plant workers have lots 
their jobs in Canada’s Atlantic 
provinces; Newfoundland's 
unemployment rate has soared 
to over 20 per cent 
Governments at all levels 
have launched a near-desper- 
ate search for business ven- 
tures with the potential to cut 
swollen unemployment insur- 
ance and welfare roils, and pre- 
vent the disintegration of cen- 
turies-old fishing communities. 

Seats are an obvious target. 
The cost coast seal population 
was estimated at 3.1m in 1990, 
with another 700,000 being 
bom each year. While seals arc 
voracious fish eaters, their 
only natural predators are 
polar bears. Commercial seal- 
ers have killed fewer than 
60,000 harp seals annually over 
the post five years, which is 
about a third of the allowable 
harvest set by the Canadian 
government 


Several dozen Spanish trawlers have heeded 
Ottawa’s warnings to stop catching turbot In 
the north-west Atlantic Just outside Canada's 
206-mile fishing zone, Canada's fisheries minis- 
ter Mr Brian Tobin said yesterday, writes Bern- 
ard Simon in Toronto. 

In spite of strong protests from the European 
Union, Canada has threatened to seize the Span- 
ish vessels as well as some Portuguese boats if 
they continue to catch torbot, also known as 
Greenland halibut The EU has warned that it 
will retaliate. According to Canadian anthori- 
tles, Portuguese vessels were still fishing in the 
area yesterday but not for turbot 

But a Portuguese fisheries official accused 


Canadian military ships and helicopters of 
creating on “environment of terror and Intimi- 
dation” on the Grand Banks off the coast of 
Newfoundland. 

Although the Spanish and Portuguese vessels 
are in international waters, Canada alleges that 
they have for exceeded quotas set by the North- 
west Atlantic Fisheries Organisation. 

Interest in turbot has increased with the vir- 
tual disappearance of cod stocks off Canada's 
east coast. Mr Tobin is under pressure from 
hard-hit fishing communities in Newfoundland 
and Nova Scotia to curtail the activities of for- 
eign trawlers both in and outside the 200-mile 
fishing zone. 


“The reality is that there is 
an abundant resource which 
can be harvested without even 
making a dent in the popula- 
tion," says Mr Jean-Eudes 
Hache, a senior adviser in the 
federal department of fisheries 
in Ottawa. 

Exploitation of the resource 
has until recently been inhib- 
ited by fears of a repeiitition of 
the anti-sealing protests that 
erupted in the early 1980s. 
Cory pictures of Newfoundlan- 
ders clubbing cuddly, white- 
coated seal pups to death on 
the ice galvanised an interna- 
tional boycott of seal pelts. 
Animal-rights groups continue 
to keep a close eye on the 
seals. They mounted another 
brief protest last year when 
news surfaced that Newfound- 
land was exporting seal 
penlses to China far use as an 
aphrodisiac. 

Sealers and government offi- 


cials remain nervous. The 
slaughter of whitecoat or blue- 
back seals has been banned. 
Inexperienced sealers will soon 
be required to attend seminars 
on humane killing and han- 
dling methods. 

Nevertheless, concern about 
public opinion abroad is gradu- 
ally giving way to tile more 
immediate problem of Atlantic 
Canada's economic plight 

The federal government ear- 
lier this month allowed resi- 
dents of fishing communities 
in Newfoundland, Nova Scotia 
and Quebec to augment their 
food supplies by killing up to 
six seals each. Ottawa has 
agreed to pay a 20 cent a pound 
subsidy for seal meat offered 
on the market. The harp seal 
harvest will be extended to "a 
few hundred" grey seals, which 
will be used for a trial process- 
ing and marketing project. 

Research into seals’ commer- 


cial potential has accelerated 
in recent years. Mr Mark 
Small, president of the Cana- 
dian Sealers Association, says 
that “we're trying to develop a 
new Industry based on use of 
the whole animal. We're not 
aiming at the fashion world 
any more”. 

The fledgling industry's 
hopes rest on the discovery 
that seal meat and seal blubber 
have unusual nutritional prop- 
erties. According to Dr Ferei- 
doon Shahidi, professor of bio- 
chemistry at Memorial 
University in St John's, New- 
foundland’s ‘ capital, seal blub- 
ber is high in unsaturated fats 
and its chemistry is more sta- 
ble than fish oil. Seal meat is 
rich in vitamins and iron. “It 
tops almost any kind of meat 
that l have looked at,” he says. 

Dr Shahidi says that a col- 
ourless, seal-based protein sup- 
plement, which has already 


been developed, could be added 
to crackers, bread, or drinks 
for people with digestive- tract 
problems, including AIDS 
patients. 

A handful of Newfoundland 
firms are test-marketing seal 
oil capsules (similar to 
cod-liver oil), seal s alami and 
vacuum-packed seal meat in 
other parts of Canada and 
abroad. A process has been 
developed to alter the meat's 
very dark colour into a more 
acceptable, hamburger-like 
pink. 

According to Mr Small, the 
pelts of almost all 61,000 seals 
harvested last year have been 
turned into leather products, 

such os wallets and briefcases. 
China is the biggest market 

The Newfoundland govern- 
ment hopes that revenues from 
seal products will rise from a 
meagre C$lm last year to 
CSiOm by 1997. Even that fig- 
ure however, would be less 
than the CS13m earned in the 
peak year of I960 when seal 
pelts were still fashionable. 

The work to turn sealing 
into a viable, multi-faceted 
industry remains at an early 
stage. The legacy of the ani- 
mal-rights protests still casts a 
shadow over the future. 

Dr Shahidi says that some 
potential financial backers 
have been scared off by the 
earlier controversies. “If the 
emotional barrier was not 
there, I think it could be a very 
successful product," he says. 


Shrinking demand in China and Russia seen hitting sugar prices 


By James Harding 

The recent recovery in sugar 
■prices was under threat from 
shrinking import demand in 
China and Russia in the near 
future and higher than expec- 
ted world production in the 
long term, the International 
Sugar Organisation said yester- 
day. 

The considerable improve- 
ment In production expecta- 
tions is reflected in the revi- 
sion of the ISO's forecast for 
the 1994-95 world sugar deficit 


down to 700,000 tonnes from 
the L.9m tonnes envisaged 
three months ago. 

Increased production expec- 
tations for Brazil, Australia, 
India and Thailand, in particu- 
lar, had taken the pressure off 
the market and a downward 
drift in prices was now consid- 
ered possible, according to the 
ISO's monthly report. 

In the longer term, current 
prices might encourage produc- 
ers to expand, although that of 
course would depend on the 
weather. Nevertheless, the ISO 


believed that the sugar balance 
could go into surplus in 199596 
resulting in downward pres- 
sure on prices towards a 10 
cents per pound level as mea- 
sured in International Sugar 
Agreement prices. 

China, which had often sus- 
tained international prices 
with large orders, was import- 
ing to make up a deficit in pro- 
duction, not to meet increasing 
consumption requirements, 
according to the report. Con- 
sidering the amount of sugar 
already received or on its way 


to Chinese ports, international 
exporters might have already 
met a large part of Chinese 
import demand, 

"However, inquiries for 
China have been evident and 
in abundance and the possibil- 
ity of the danger of over-buy- 
ing similar to Russia in 1993 
and India in 1994, or greater 
than anticipated re-export, 
should not be ruled out." 

The Russian market, which 
had been depressed for nearly 
18 months, offered little poten- 
tial to sugar exporters, the ISO 


said. Domestic prices made the 
straight import of white sugar 
uneconomic and the possibili- 
ties of importing raw sugar 
were limited by the delayed 
implementation of the govem- 
ment-to-govemment deal with 
Cuba. 

"In any case,” said tbe 
report, “it is premature to 
anticipate either '80s style 
[Russian] purchase inquiries 
for hundreds of thousands of 
tonnes of sugar with spot deliv- 
ery, or massive panic buying 
by private traders. 
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25 

20,071 


GRAINS AND OIL SEEDS 


■ WHEAT LCE (£ per tonne) 



Sett 

Bay's 



Open 



price 

change 

Mgh 

Lew 

tat 

VOI 

tear 

10895 

+820 109.00 

10800 

239 

10 

■toy 

11030 

- 

110XS 

11825 

1X84 

18 

Jri 

111X0 

+805 


. 

347 

- 

Sep 

99.15 

+0X5 

98X0 

99X0 

233 

2 

Nov 

100X5 

+845 

TOOLfO 

10800 

1X75 

47 

Jan 

101.90 

+855 

- 

- 

397 

- 

Tetri 





8414 

77 

■ WHEAT CBT (5XOObu min; canu/BOB) buabaO 

tear 

367/2 

♦9/4 

388ft 

356ft 

3.193 

1X21 

Hay 

358/D 

+6/0 

357ft 

348/4 25X02 

6X81 

Jri 

333ft 

+50 

335ft 

328/2 26.185 

5X27 

Sep 

338ft 

+4/4 

341/4 

333/4 

2.178 

418 

Dec 

351ft 

+8/0 

351/4 

344/4 

2,124 

381 

liar 

356ft 

+5/4 

365ft 

350ft 

22 

1 

Total 





98329 14739 


■ MAIZE CBT (5,000 bu min; cermV5ab bushel) 


SOFTS 


■ COCOa LCE (E/tenne) 



Sett 

Day's 


Open 



(zfce i 

tonga 

ttigh 

Um tat 

VOI 

Mar 

1025 

+4 

1032 

1023 7X66 

448 

May 

1019 

+5 

1028 

1018 24X27 

2X87 

Jri 

1024 

+7 

1030 

1021 11X74 

885 

Sep 

1030 

+7 

1038 

1028 13X90 

273 

OK 

1029 

+4 

1037 

1029 14.459 

765 

■ter 

1040 

+7 

1047 

1038 14.752 1X12 

Trial 




100X30 8X02 

■ COCOA CSCE (10 tannee; S/tomesJ 


Mar 

1406 

+ 11 

1401 

14X 79 

9 

May 

1432 

+11 

1439 

1421 43.433 6X18 

Jri 

1451 

+11 

1457 

1440 12.47B 1X22 

sap 

1470 

♦15 

1470 

1457 6.893 

112 

Dec 

1485 

+13 

1487 

1473 5X44 

128 

Mar 

1502 

+13 

1600 

1480 0X38 

% 

Total 




S8XI7 7X» 

M COCOA (ICCO) pDR's/tonne) 



MEAT AND LIVESTOCK 


■ LIVE CATTLE CMS (40 JOOIba; centa/toa) 



Sett Doy-* 

0p« 



price champ) Mgb tire 

u 

Vri 

Apr 

73.425 -0X60 73.725 73.200 41X80 

8.337 

Jm 

68X75 +0.100 66-775 66X00 

18X56 

1X83 

Aril 

63.475 +0.025 63.725 83X50 

7X44 

tX94 

Oct 

64.775 +0.100 84X75 84.476 

3X03 

233 

Dee 

85X25 +0.125 88.050 65.750 

1.712 

207 

FW) 

68X75 +0X75 67X25 68.750 

1X39 

48 

Trial 


74X85 

8X54 

M UVE 

: HOGS CME (4Q.000toa; carts/M 


Apr 

39X50 +0175 30750 39X50 12X71 

1,287 

Jm 

45X75 +0X00 48X00 45.425 

8X54 

1,218 

Aeg 

44.400 +0375 44.450 44.050 

axis 

204 

ore 

41.400 +O2S0 41.450 41.100 

2.380 

240 

Dec 

41X00 +0X30 41X00 417150 

2.434 

92 

Feb 

41.950 +0.150 41.950 41.750 

874 

11 

Trial 


29X81 

3X81 


■ PORK BELUE9 CME (40.000K>>; cents/Urn) 


238/0 +1/2 2394) EWT B.783 8,552 

245/0 +1/2 248/0 243ft 1UL978 48.588 

250/2 +1/2 251/4 2484) 95072 14.098 

254/4 +1/2 256/0 252ft 15.880 1.148 

258S +1/0 259/4 257/D 73.529 12.71G 

284/8 +1/0 265ft 263/4 8,324 480 

320482 B20D4 


■ BAftLEY LCE (E per lormn) 


Mar 

103.75 

+0X0 

. 

- 

04 

- 

May 

104X5 

+0X0 

104.50 

104X0 

210 

28 

Sap 

97X5 

- 



102 


Nov 

99X5 

+0.30 

- 

- 

412 

- 

Jan 

101X0 

+0X0 

- 

- 

n 


Mar 

102X0 

- 

- 

- 

58 

- 

Tetri 





946 

28 

M SOYABEANS CBT <5XOOiu min; ceotaftOta bushel) 

Mar 

588ft 

+5ft 

572/0 

581/6 

4.282 

5,963 

■toy 

578/2 

+4/0 

584ft 

572/4 55,655 

40.845 

Jri 

589» 

+4/4 

595ft 

583ft 42.115 

14X89 

Aril 

503/2 

+5/2 

587/0 

687/4 

5.481 

659 

Sap 

595/4 

+K 

590H 

589/2 

3X11 

1,004 

NH 

603ft 

+4/0 

608ft 

596ft 23,323 

BJS47 

Total 




138X48 

71X92 


■ SOYABEAN OIL CBT (60.0001b.i- canto/lb) 


Mar 

2X98 

-0.14 

29.13 

2X85 

9.720 

4486 

■toy 

27X8 

-0.24 

27.85 

27.47 

43,713 23,192 

Jri 

27X3 

-0X3 

27.38 

27.00 23.449 

9,318 

Aug 

28.70 

■axs 

27X5 

36.70 

6,407 

561 

Sep 

2X50 

-0-20 

2X80 

26X0 

5X95 

615 

ore 

Total 

26.35 

-0.12 

28.60 

26X5 

6X51 

109X01 

397 

41,708 


■ SOYABEAN MEAL C8T (100 tons; Wort 


Mar 

157.4 

♦4.1 

15X4 

153X 

XI 74 

2,897 

May 

160 . a 

+2X 

1624 

157.5 3X283 

20.726 

Jut 

185.1 

-2.7 

167.0 

1822 2X438 

6X29 

Ads 

1675 

+2X 

16X5 

1844 

7.838 

438 

Sri) 

189.2 

+2.7 

1704 

18X3 

5.700 

457 

ore 

1709 

+27 

1714 

16X7 

9.349 

202 

Trial 




101X53 31X51 


■ POTATOES LCE (£/lonre» 


Apr 

3040 

-65 

305.0 

2804 

830 

173 

"to 

3454 

♦ 1.0 

3494 

3454 

74 

28 

Jen 

2500 

- 




- 

Nov 

105.0 




- 

- 

Trial 





780 

199 

■ FREIGHT (BIFFEX) LCE (SICMndax point) 


Mar 

2175 

+30 

2160 

3150 

406 

43 

Apr 

2166 

+18 

2170 

2150 

1X16 

105 

May 

2141 

+16 

2145 

2125 

544 

73 

Jel 

1893 

+18 

1895 

1870 

930 

71 

ore 

1863 

+33 

1883 

1835 

848 

79 


1803 

+28 

- 

- 

121 

■ 

Total 

Ctose 

Prm 



4485 

371 

BR 

2083 

2072 






S«P 

Die 


Trtal 


Miner Metals 

European free mari.et, from Metal Butorin, S 
per * in warehouse, unless otherwise stated 
(last week’s In brackets, where changed). Anti- 
mony: 39.696, S per tonne, 4,600-1,870 (4,700- 
5.100). Bismuth: min. 99.9946. tonne lots 3.40- 
isa Cadrrtien: nun. 99.5%, 130-140 cents, a 
pound. Cobalt: MB free martel, 99.0%, 28 70- 
28.50 (29.00-29 Mf; 99.3%. 2fi.50-27.20 
(Z7.00-27.80). Mercury: mm. 99.99%. S per 78 
lb flask. 130-150. Molybdenum: drummed 
molybdlc oMe. 13.50-16.00 (13.50-15.00). 
Selenium: min 99.5%. 3.40-4.35. tungsten 
ora; standard min. 65%. 6 per tome wt 
(10Kg> WO„ of. S9-7Q (58-70). Vanadium min. 
90%. at. 4.80-4.00 (4.55-4.8 5). Uranium: 
Nuance exchange value, 7-25. 


Mar 6 Price Pnw. toy 

□arty 1013.21 KWJW 


■ COFFEE LCE (S/tonne) 


Mar 

3Z2B 

+10 

3240 3200 

691 120 

Hay 

3199 

+16 

3215 3160 15458 1.798 

Jri 

3121 

+18 

3138 3085 

7437 757 

Sra 

3083 

+20 

3096 3060 

8,786 138 

Nov 

3056 

+23 

3070 30*0 

1419 32 

Jm 

3028 

+10 

- 

199 

Trial 




32464 2.845 

■ COFFEE •C* CSCE P740Obs; centsflbs) 

lire 

17945 


18140 17X50 

451 228 

■toy 

17X65 

-am 

182.50 17X25 1X741 4434 

Jri 

19045 

+020 

18345 17940 

X2S8 592 

Sri) 

1B1.00 

+020 

1B3.30 18040 

44« 138 

Dec 

17X75 

+015 

181.75 17X00 

4.148 61 

Mar 

17X75 

+040 

18040 isaoo 

455 10 

Total 




3X813 5J063 

■ COFFEE QCO) (US canta/pound] 


Mars 



Wee 

Pnrr. day 





15 toy average — 


.. 15X90 

16X84 


■ MoT PREMIUM HAW SUOAH LCE (owa/lba) 


■toy 

1440 

-0.20 


- 881 


Jul 

1155 

-020 


- 1380 


ore 

1150 

-045 


- 


JM 

1125 

- 


- 


Mar 

1125 

- 


• 2400 


Toes 




5421 


■ WHITE SUGAR LCE (Sftormo) 


Hay 

37440 

-11.6 

38X0 

3715 10,792 1.746 

Aug 

362.40 

-104 

3744 

381.7 8425 

1498 

Oct 

33X70 

-94 

3474 

3384 1582 

520 

Dec 

33X40 

-9.4 

33X7 

33X7 213 

11 

Mar 

32X00 

-82 

3354 

3345 80S 

4 

Hay 

327:70 

■XI 

- 

- 221 

- 

ToW 




20,746 1437 

■ SUGAR 11’ CSCE (Il2.00«b3; cente/fae) 


May 

14.35 

■020 

1445 

1442 54,559 

6480 

Jri 

1289 

-043 

1X40 

1185 35,749 1428 

ore 

1130 

-0.41 

1170 

1240 34.158 1864 

Mar 

1111 

■0.13 

1144 

1110 12221 

893 

May 

1100 

-0.3Z 

1128 

1248 1978 

72 

Jri 

11.77 

-032 

1240 

1100 2463 


Trial 




14349811748 

M COTTON NYCE (SO.OQOlta; cents/lbt^ 


Mar 

10740 

■047 

10X10 

10X70 317 

360 

May 

10726 

+148 10X17 10628 25,009 1363 

Jri 

10225 

+0.40 

10345 

10145 1X548 1257 

ore 

axis 

-094 

85.00 

8260 7474 

1410 

Dec 

7043 

-0L15 

77.45 

7X80 24,443 1294 

Mar 

7743 

-0.12 

7X50 

7740 4,152 

288 

Total 




K/A 

m 


■ ORANGE JUICE NYCE (iSJOPtos; cente/tos) 


Me 

92.60 

-0.50 9X00 

ffi.40 

542 

496 

May 

97.40 

- 9X10 

9645 14467 1411 

Jri 

101.45 

+020 103.35 

10140 

4457 

210 

Sep 

104 55 

-045 107.00 

10440 

3430 

213 

ten 

10455 

-095 10X00 

10X00 

1.968 

111 

Jan 

1Q740 

-075 10740 10740 

1423 

18 

ToW 




77470 1850 


VOLUME DATA 

Open Interest and Volume data shown far 
contracts traded on COMEX, NYMEX Cflr, 
NYCE. CME. CSCE and 1PE Crude QJ ae one 
day hi arrears. 


INDICES 

■ REUTERS (Base: 18/9/31=100) 


Mar 7 Mar 6 month ego year ago 

2335.8 2337J2 2235.B iTSfl.D 

■ CRB Futures (Base: 1967^100) 

Mar 6 Mar 3 month ago year ago 

233.07 232.lt 231.95 228.14 


liar 4LSZ5 +0.775 42050 41.550 757 585 

any 43 MO +0.775 43.673 42.400 4,725 1,344 

M 43825 +0525 43.750 42.700 1,782 2S7 

Mq 41.200 +0.550 41.550 40.725 455 12 

Fto 51X00 • 61X00 51X00 76 12 

MOT 50X00 --- 9 5 

Total 7X04 2.190 


LONDON TRADED OPTIONS 

Strike price S tome •— -Cette Puts — 

■ ALUMINUM 


(99.7K) LME 

May 

Aug 

May 

Aug 

7700 - 

- 

178 

- 

BO 

2000 - 

121 

121 

38 

101 

2900 

6b 

79 

79 

15S 

■ COPPER 





(Grade A) LME 

Jun 

Sep 

Jun 

Sep 

1700 - — 

153 

202 

42 

77 

1800 

95 

148 

84 

121 

1900 - — 

56 

105 

142 

175 

■ COFFEE LCE 

May 

JJ 

May 

Jul 

3000 — 

265 

310 

66 

189 

3050 

222 

284 

83 

213 

3100 . 

102 

280 

103 

238 

■ COCOA LCE 

May 

Jri 

May 

Jri 

1025 

33 

SB 

39 

60 

1050 

23 

48 

64 

74 

1075 

16 

39 

72 

SO 

M BRENT CRUDE IPE 

Apr 

Jri 

Apr 

Jri 

18SO _ 

4,7 

89 

2 

57 

1700 — 

15 

47 

IB 

B5 

1750 

2 

32 

57 

120 


LONDON SPOT MARKETS 

■ CRUDE OIL FOB (per banai/ApQ +or- 


Dubai 

S1X49-&59Z 

+0.005 

Srarrt 8/and (dated) 

315.78-6. 82 

+aoe 

Brent Blend (Apt) 

Sl6.88-tJ.92z 

+0.05 

W.TJL (Ipre «B) 

S1X60-8.62 

+0.05 

■ OIL PRODUCTS NWE prompt defray OF (tame) 

Pternfcmi Gaaoflm 

SI 73-175 

+1 

Gas CM 

*147-148 


Heavy Fuel Oil 

*107-100 


Naphtha 

8171-173 


J« fuel 

STBB-170 

-1^ 

Diesel 

*160-152 

■4L5 

ftHMuir Argus. Tit London fltrrj 05P Bros 


m OTHER 



Goto (per hoy oz}4 

3382.00 

+3£ 

Store (per troy raft 

463.50c 

+11.0 

PtaDrum (per troy ozj 

S416.0 

+8.0 

PaUoffiwn (per troy oz.) 

SI 64^ 

+1ti 

Copper (US prod) 

140.0c 


Laad (US prod) 

41.75c 


Tin (Kuala Lumpur) 

1150m 

■0.10 

7k (New Yorifl 

251 JOc 

-1J 

Cattle (Eve wrighQT 

121.790 

+032* 

Sheep Jhw wrigtttt* 

I22.63p 

+aia- 

Pips pJvw weitfit) 

32.02P 

+4,19* 

Lon. day sugar (yaw) 


-0.6 

Lon day sugar (wte) 

S382.0 

-18 

Tala X Lyle export 

5337.0 

+3.0 

Bartey (Eng. feed) 

C1(«.7St 

+Q2S 

Maize (US No3 YeHow) 

£141.0 


Wheal (US Dark Nortti) 

£16X0 


Rriaber (Aprfif 

11 9. Op 

-io 

Rubber (Moy)V 

iia.op 

-1J) 

Rubber (KL RSS Nol) 

45l.Om 

+1£ 

Coconut Oi 

S645.0y 

-Sh 

Palm Oi (Malay j§ 

$707 Jz 


Copra (PhU)§ 

$4i9-0y 

+18 

Soyabeans (US) 

£t69.5y 


Cotton Outlook*A* Index 

111.00c 

+1.40 

Woortops supa) 

6«p 



£ per terra iiHass rthanfen howl p penee/hg. c cwfe/fe. 
r itnggWXa m Mrtaysfcn cmh/Kb. s ApriJun z Apr y Mart 
Apr. q Fab/ Apr V Union PtiyrieaL 3 CF Ftottwftro. ( 
Button market etote. 4 fifMp /!>» weight price*). ‘ 
Change on urn* O Prices are hr pm*** toy- 


JOTTER PAD 


CROSSWORD 

No. 8,705 Set by DINMUTZ 



ACROSS 

1 Harry, painter taken in by 
Tennyson's work — (6) 

4 by means of poetry that 

is deliberately wicked (8) 

9 Residence of number by river 
(6) 

10 Letter no individual should 
receive? (8) 

12 Effects of royal house con- 
suming a gallon? (8) 

13 March programme (6) 

15 Lazy creature fired (4) 

16 Atrocious country house in 
Ohio. America (10) 

19 Unsweetened biscuit upsets 
spider-crab (10) 

20 Converted most of loose capi- 
tal (4) 

23 Women overdue really 
impressing people? (6) 

25 Tries bolding X and cheers 
up! (8) 

37 One that will lift a muscle (8) 

28 Bank sometimes adverse on 
the High Street? (6) 

29 Diamond-cutter using loop, 
unusual diary reveals (8) 

30 Interfere with gong we hear 
( 8 ) 


DOWN 

1 Corresponds with mates (7) 

2 Buttercups uncurl in a pecu- 
liar way (9) 

3 University pair too upset to 
pull out (6) 

5 Departure of some complexity 
(4) 


6 Plum that comes up on the 
pools? (8; 

7 Sovereign needs standard, 
right? (5) 

8 Apprentices not beginning as 
breadwinners? (7) 

11 Mischief in the print-shop (7) 

14 Dexterous holding a butcher's 
knife (7) 

17 Main home of some natives? 
(64) 

18 Don, perhaps, a blighter going 
by air (8) 

19 Means of finding Jersey, say. 
in the dark? (7) 

21 Irregular Old English verbs to 
watch (7) 

22 Hidden bow, Scottish one! (6) 

24 Western aid for young off- 
spring (5) 

26 Second ring-road opening in 
nkley. for example (4) 
Solution 8,704 


SaQyiDLtiCJ CiHGJDHUm 
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INTERNATIONAL CAPITAL MARKETS 


Currency turmoil sends Europe plunging 


By Graham Bowfey in London 
and Magge Urry in New York 


Continued turmoil on the 
currency markets and weak- 
ness in US Treasuries sent 
European government bond 
markets plunging yesterday. 

The strength of the D-Mark 
against the US dollar and 
against other European curren- 
cies pushed prices lower and 
caused a general widening of 
yield premiums over Germany, 
with Spain and France particu- 
larly badly hit 

Disappointment over the 
higher than expected outcome 
of the IG Me tall wage negotia- 
tions in Germany also cast a 
pall over the German govern- 
ment bond market, in spite of 
the strong D-Mark. 

Germany then dragged the 
rest of Europe lower, with ner- 
vous investors in most markets 
switching into shorter-dated 
maturities. 

“The German wage round 
has been taken poorly by the 


market, moving forward the 
timing of the Bundesbank's 
first upward move in interest 
rates," said Mr Graham 
McDevitt of Paribas Capital 
Markets In London. 

The June bund futures con- 
tract on Liffe fell 0.6 to 90.00. 
The yield on 10-year German 
bonds rose to 7.47 per cent 


■ French government bonds 
slid sharply as the French 
franc came under renewed 
pressure against the D-Mark. 

"The French market is the 
key to Europe now,” said one 
dealer in London. 

"Short-term money market 
interest rates have jumped 
higher and we are asking our- 
selves when the Bank of 
France will be forced to hike 
official interest rates to protect 
the franc." 

The March futures contract 
on Matlf fell by 0.96 points to 
110.38 and the yield spread 
over bunds widened to 92 basis 
points. 


■ A sharp slide in sterling, 
political worries and concern 
over the weakness of the bund 
market dragged down UK gov- 
ernment bonds. 

The June long gilt future 
contract on Liffe fell 1& to 
100% in late trading. The 10- 
year yield spread over bunds 
widened to 165 basis points 
from 148 points. 


■ The Ecu bond market was 
also a casualty of yesterday’s 
declines, hit by the fall in Its 
constituent bond markets and 
by the renewed tensions 
between currencies in the 
European exchange rate mech- 
anism, which dealers said had 
been a setback for Europe’s 
progress towards a single 
currency. 


GOVERNMENT 

BONDS 


■ Continuing concerns over 
the progress of the mini-budget 
through parliament added fur- 
ther downward pressure to 
Italian government bonds. 
Futures fell by LS7 points and 
the yield spread over bunds 
widened to 625 basis points. 


■ Spanish government bonds 
were hit hard, with the yield 
premium over bunds moving 
out through the key 500 basis 
points level to 510 points: 


■ Long-dated US Treasury 
bonds continued their decline 
yesterday as the dollar reached 
new lows. However, the yield 
curve steepened, traders said, 
as foreign central banks 
bought shorter-dated stocks 
with the dollars purchased last 
Friday during the concerted 
intervention to shore up the 
currency. 

At mid-day the benchmark 
30-year Treasury was down 54 
at 99% to yield 7.640 per cent 
At the short mid of the mar ket, 
the two-year note was £ lower 
at 99£, yielding &977 per cent. 

The yield spread between the 


two-year and 30-year securities 
widened from 62 bads points 
late on Monday to 66 points. 

Dealers said that the foreign 
central banks concentrated on 
short and medium-term securi- 
ties. up to 10 years, as they 
were reluctant to invest In 
the more risky longer-dated 
bands. 

Traders also reported some 
short covering, which helped 
stocks at the opening, although 
as the dollar continued to slide 
Treasury prices weakened 
again. The dollar was seen at 
Y90.80 and DM1.3740. 

Investors are also sitting on 
their hands ahead of the 
employment data to be pub- 
lished on Friday, which will 
give the next Important cine to 
the strength of the economy. 

The statistics are likely to be 
taken into account by the Fed- 
eral Reserve Open Market 
Committee at its next meeting 
on March 28, when it decides 
whether to increase interest 
rates again. 


Ford Motor braves the fixed-rate dollar sector 


By Martin Brice 


A rare fixed-rate dollar bond 
made an appearance in the 
euromarkets yesterday. The 
lack of arbitrage opportunities 
recently has discouraged issu- 
ance of dollar bonds. 

Swap spreads have remained 
small since their sudden tight- 
ening two weeks ago, when 
comments from Mr Alan 
Greenspan, chairman of the US 


INTERNATIONAL 

BONDS 


Federal Reserve Board, were 
interpreted as indicating that 
the dollar interest rate cycle 
had peaked. 

However, Ford Motor Credit 
Corporation yesterday raised 
$200m with a three-year bond 
carrying a coupon of 7% per 
cent. The bonds, brought 
through Lehman Brothers in 


Hong Kong, which had pre- 
marketed the issue, were sold 
entirely to Investors in Asia. 

Ford was the only corporate 
name bo venture into the euro- 
bond market yesterday. 

Ireland raised YlSObn in an 
unsyndicated deal through 
Morgan Stanley, which said it 
had seen good demand from 
Japanese institutions. 

The 10-year bands carried a 
coupon of 4.5 per cent, which 
gave investors a pick-up of 
around 14 basis points over the 
comparable Japanese govern- 
ment bond. The deal is 
believed to have given Ireland 
funds at around 10 basis points 
over yen Libor. 

Bayerische Hypobank raised 
L150bn with a deal via SBC. 
which said the 2% year matu- 
rity allowed it to put a 12 per 
cent coupon on the deal This 
Is the largest coupon on a lira 
issue this year, and resulted in 
strong demand from Italian 
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US DOLLARS 

HACCMT 1.1B8S-1(att 

522 

(al) 

(B1)R 

Aug .2000 

_ 


JP Morgan Securities 

Ford Motor Cmdrt Co. 

200 

7.025 

9XB17R 

Mar. 1999 

025R 

+47(7%K-68) Lehman Brother* Asia 

YEN 

Reputric ol Ireland* 

16bn 

4.60 

100.15 

Apr-2005 

0.325 

- 

Morgrai Stanley 0 Co. MX 

D-MAFKS 

Bets Hnanoo Corp4 

300 

W 

10X10 

Mar.lBSB 

X07 

- 

Lehman Brother* Bankhous 

SWISS FRANCS 

Mtoawa Homes Co4cX>* 

ISO 

2375 

loan 

Mar. 1000 

1.625 

- 

Craft Suisse 

ITALIAN URC 

Baysrteche Hypabenkfd) 

IBObn 

1200 

10X925 

Oct 1997 

1X75 

. 

Swiss Bank Cato. 

LUXBWOURQ FRANCS 

DSL FMenoeM 

XSbn 

8.00 

10260 

DS&2001 

1X75 

. 

craft Eutpiei 

Cragem Finance 

2bn 

X2S 

10200 

AfwJOOS 

200 

- 

Bfl. 

PESETAS 

Euopean kiuestmena BarttfQ 

25bn 

(fl) 

101.47S 

Apr .2005 

1X75 

- 

BSN/ JP Morgan 
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-1- aeomd 15-iebp. b) 1-mth Ubor floL d Mclng: ISAM, d) Long let coupon, at Short 1st ootmon. Q Callable on 6/4/06 at per. Ml 

12.4S%pa to 6M/B8 and 12.7614pn thareaftar. 







investors, said SBC. 

Beta Finance brought a 
DM300 m floating-rate note 
through Lehman Brothers 


Bahkhaus, which said the rare 
short-dated D-Mark FRN met 
good demand from European 
institutions. 


EIB raised Pta25bn with a 10- 
year issue callable after three 
years, via J.P. Morgan and 
BSN. 


Generate 
de Banque 
net profits 
up by 9.2% 


By Lionel Barber in Brussels 


Gftnfirale de Banque, 
Belgium’s biggest bank, yes- 
terday announced 1994 group 
net profits 9.2 per cent higher 
at BFrl2.65bn ($428. 3m). 

The rise reflected a jump in 
corporate and personal lend- 
ing as the Belgian economy 
moved into a stronger than 
expected recovery. Home loans 
alone climbed 25 per cent 

Mr Ferdinand Chaffert, chief 
executive, said two trends 
stood out in 1994: a marked 
fell in loan write-downs, and 
lower profits from financial 
market activities because of 
difficult trading conditions. 

In an implicit reference to 
the speculative derivatives 
trading which brought down 
Barings, the UK merchant 
bank, Mr Chaff art stressed 
Gdndrale Bank's cautious 
approach, after exceptional 
results last year. 

He said that only 7 per cent 
of the group’s total income 
came from dealing in the 
derivatives markets, as 
opposed to 12 per cent in 1993. 

Interest income accounted 
for two- thirds of overall 
income, while the volume of 
derivatives at the bank 
exceeded total group assets by 
12 per cent - lower than for 
some international banks. 

Gross income fell 1.5 per 
cent, but rose slightly if the 
BFr2bn capital gain on last 
year’s sale of its stake in ABN 
Amro, the big Dutch bank, is 
Included. Interest income rose 
2.4 per cent, while write- 
downs and provisions fell 36.3 
per cent to BFrlSBbn. 

The board will recommend 
raising the net dividend on 
ordinary shares to BFr360 
from BFr340 a share. 

General expenses rose by 4JB 
per cent, with staff costs 
accounting for a 3.2 per cent 
increase. The hank is investing 
heavily in computerisation. 


Hollow victory for 
Matlf in Liffe 



mutual recognition 


By Andrew Jack In Paris 


The competition between the 
French and UK financial 
futures exchanges was high- 
lighted yesterday by the differ- 
ence in wording between the 
press releases Issued by their 
governments announcing 
mutual recognition. 

While Mr Edmond Alphan- 
d£ry, the French minister of 
economics, was mentioned first 
in his country's version of the 
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release, Mr Kenneth Clarke, 
the UK chancellor or the exche- 
quer. preceded him in the ver- 
sion circulated on the other 
side of the Channel. 

These textual rivalries are 
nothing compared to the battle 
for business among the world's 
derivatives exchanges, no more 
so than in Europe's two larg- 
est- the London International 
Financial Futures and Options 
Exchange, and the MarchG a 
Terme International de France. 

Matlf took the initiative in 
November 1992 to apply for 
authorisation as a "recognised 
investment exchange" In the 
UK. Liffe made a reciprocal 
application to France and more 
than two years later, the Office 
of Fair Trading concluded that 
mutual recognition posed no 
regulatory problems, clearing 
the way for final ratification 
from the Treasury- 

Approval was based on a 
judgment that the French 
exchange was regulated at 
least as well as its UK counter- 
part, would co-operate with the 
market authorities by sharing 
information, and would not act 
in an anti-competitive way. 

As a result Matif can now 
advertise and market Its 
futures and derivatives con- 
tracts directly in the UK, with- 
out having to go through one 


of its members also recognised 
by UK regulators. 

It can also respond to 
requests from members with 
London offices to provide them 
with Globes electronic trading 
screens, which offer out-of- 
hours trading on esta b l i shed 
Matif markets. 

Ironically. yesterday's 
announcement would have 
been for more important when 
Matif first applied. Now it 
seems a little hollow. At the 
firm- , the evolution of the Euro- 
pean financial services market 
was less certain. But from next 
year, the EU investment ser- 
vices directive will require sim- 
ilar recognition across member 
states. That only gives Matif a 
nine-month start. 

Liffe was downbeat about its 
new reciprocal powers In 
France. Mr Nick Durlacher, 
chairman, said it would he able 
to market its products there 
but was unlikely to extend its 
out-of-hours APT electronic 
trading system beyond its cur- 
rent boundary of the M25 
motorway around London. 

He said Liffe still had "lin- 
gering doubts" about the way 
disputes over trading on an 
electronic exchange could be 
regulated outside the UK but 
would consider installing its 
"lots” order management sys- 
tem in France. 

He added that Liffe and 
Matif were not in direct compe- 
tition, as they do not trade any 
of the same contracts. How- 
ever. while it was playing 
down the idea yesterday. Matif 
stands ready to launch a more 
important attack on London as 
soon as next year. 

By the end of 1995, it will 
start to offer two of its prod- 
ucts electronically to DTB, its 
counterpart in Frankfurt, in 
exchange for two German 
products now available in 
Paris, ff this link is extended to 
London, direct competition 
with liffe will begin to hot up. 
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WORLD BOND PRICES 


BENCHMARK GOVERNMENT BONDS 

Red 
Dale 


■ BUND FUTURES OPTIONS (LIFFE) DM25O000 pointa of 100% 


Coupon 


Price 


□Gy's WM Month 

change Yield ago ago 


Australia 

9.000 

09/04 

92.1700 

40X40 

10X1 

9X6 

1040 

Austria 

7XO0 

01/05 

96X300 

-0X40 

7X7 

7X3 

7.60 

Belgium 

7.750 

1QAM 

95X900 

-0480 

0X8 

*25 

8X5 

Canada' 

*000 

12AM 

100.4500 

-0.100 

*93 

*59 

8X8 

Oenmaric 

7X00 

12AM 

68.6000 

-0.970 

9.12 

him 

9.01 

France BTAN 

aooo 

05/98 

101.0900 

40050 

7X9 

7X0 

7X7 

OAT 

7.500 

0405 

94X000 

-1.450 

8X5 

*02 

*10 

Germany Brmd 

7 . 375 

01/QS 

89X000 

-0X40 

7A7 

7X7 

7.45 

Ireland 

6l2S0 

1004 

01X500 

-1X00 

&0Ot 

0X0 

*78 

Italy 

9.500 

0105 

00x000 

-0X00 

iai2 

12X1 

11.95 

Japan No 119 

4.800 

0009 

105X830 

40X66 

343 

3X9 

*78 

No 174 

4. BOO 

09AM 

103.0010 

40X15 

4.08 

4.45 

4.69 

Nothariande 

7.750 

03A15 

100.9000 

-0X00 

7X1 

7X4 

7X2 

Portugal 

0X75 

01AM 

83.7500 

-0X50 

11X6 

11.05 

11X4 

SpaM 

10X00 

02/05 

86.1000 

-1X40 

1249 

11X1 

11.75 

Sweden 

6.000 

02/05 

69.4520 

-0X20 

11X7 

10.71 

11.07 

UKQUa 

5X00 

06/99 

90-00 

-3002 

&73 

0X4 

*03 


*500 

12/05 

97-24 

-37/32 

*03 

0X2 

*07 


*000 

10/08 

101-19 

-37/32 

*80 

*61 

*64 

US Treasury ' 

7X00 

02/05 

100-12 

*2/32 

744 

7X1 

7.77 

7X25 

02/25 

99-26 

-10/32 

7.64 

7X3 

7X7 

ECU (French Govf) 

0X00 

04/04 

B2X800 

-1X20 

*01 

*45 

*56 


Strike 

Price 

Apr 
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CALLS — 
Jun 

Sep 

Apr 

May 

PUTS 

Am 

Sep 

9000 

0X0 

0X0 

1X8 

1.17 

*49 

*79 

1.01 

1.66 

9050 

0X9 

0X7 

*79 

007 

*78 

1.06 

1X8 

1X0 

9100 

0.10 

0X9 

0X0 

*79 

1.15 

1X8 

1.59 

2X8 

tat. VOL tad*, eras HMS PUS 102&4. Previous dvto r*ren tt. CteB 138873 Ms I0B8S2 



FT-ACTU ARIES FIXED INTEREST INDICES 

Prtoo MdJces The Day s Mon Aocnjed 
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■ NOTIONAL ITALIAN GOVT. BOND (BTP) FUTURES 
(LIFFE)* Ura 200m 1000V of 100% 
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1X5 
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8X7 

*70 
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-*90 
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2.00 

2X7 15 yre 

8X8 

*54 

7.09 

8X0 
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7X1 

9.Q3 

*87 

7.44 

-1X1 

154X0 

OX7 
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8X2 
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7.19 
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7X1 
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*01 
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Open Sett price Change Htfi Low EsL vol Open tat 
Jim B3.6S 92.30 .1.06 B3X2 91.93 40601 52630 

Sep 91.30 -1.06 0 O 

■ ITALIAN QQVT- BOND (Btq FUTURES OPTIONS (UFFE) Ua200m IQOtha of 100% 


189X3 

-0.00 

109X8 

*76 

1.45 

Up to 5 yre 

3.76 

3.70 

2X7 

243 

2X7 

1.70 

DM!* 

173X3 

174X6 

-*38 

-*38 

174.00 

174.68 

0.91 

0X9 

080 

*80 

Over 5 yre 

3X5 

292 

3X2 
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3.04 
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Strike 
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■ CALLS - 
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Jun 

- PUTS ■■ »•"■"" 
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9200 
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210 
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9300 

1X1 
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FT FIXED INTEREST INDICES 
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■ NOHONALSPANaH BOND FUTURES (MEFF) 


Govt Sees. (UK) 80.35 01.04 91.13 91-32 91.43 10134 107.04 89.54 
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Pitns rate 

9 
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5X7 

5X1 
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8X8 

7X8 
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5X5 

*29 

8X1 
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7X3 
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EsL vat. 

Open ML 

Mar 

8220 

00X0 

-1.32 

8245 

0*51 

99X^9 

3*714 

Jun 

UK 

81.70 

8*27 

-1.40 

81.90 

0*13 

12488 
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■ NOTIONAL UK QLT FUTURES (UFFE)" £50.000 32nda of 100% 


bone* tar uMol* thro is Bn adrosSB secandsy mrtaL Latest prices at 7S00 pra on March 7 

Hd Olter Ctag. Yield I— d Bd OCtor Chg. YMd 


■ssued Hd Otoe Chg. Yield 


Open Srtt price Change High Low EsL vol 
Mar 101-08 100-07 -1-03 101-13 100-01 6803 

Jim 101-21 100-15 -1-04 101-23 10(H» 115054 
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Open ML 
28053 
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BOND PUTURES AND OPTIONS 


Strike 

Price 

Apr 

May 

Jun 

Sep 

Apr 

May 

PUTS 

Jun 

Sep 

100 

1-02 

1-29 

1-51 

2-36 

0-38 

0-63 

1-21 

1-56 

101 

0X4 

0-60 

1-19 

2-03 

1-04 

1-30 

1-53 

2-23 

102 

0-15 

0-34 

067 

1-40 

1-49 

2-04 

2-27 

2-60 


Bark el Tokyo 0% 98 . 

Bfltfum5%03 

BFCE74|B7. 


.100 


BriBstl GbsO 21 . 
Canada 9 96 . 


UP 
1000 lift 
150 10(ft 


1500 11% 


France 

■ NOTIONAL FRENCH BOND FUTURES (MATIF) 


EsL veL us. Cato 3715 PlAs sail. Previous day's open W, Cato 25073 Puts 38188 


Cheing Kong F%i 5% 98 
ChMs6% 04 , 
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Open 

Sett price 

Change 

rtgti 

LOW 

EsL voL 

Open ML 

■ ECU BOND FUTURES (MATTF) 

Mar 

111.44 

110X8 

-038 

111X2 

11*30 

278X23 

88046 


Oprm 

Seri price 

Jim 

110X0 

11*10 

-0.70 

11*00 

110.04 

09X70 

53092 

Mar 

81X4 

0*38 

Sep 

110X8 

109X4 

-*58 

110X8 

109.70 

126 

4090 

Jim 

81X0 

00X4 

■ LONQ TERM FRENCH BOND OPTIONS (MATIF) 








OueI B npsSSS - 
Qedl Fonder 9% 99 . 
Onrak 5% 98 


1000 will 
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WOO BS% 


ioa toft 
.300 106% 
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Wflh 
81.40 
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80.32 
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EsL vol. Open ML 
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Price 
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EsL ML BtoL < 
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— PUTS 
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*84 

- 

1.80 

*74 

1.30 
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- 

1X7 

1.77 

*17 
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- 

■ 
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0.05 

0X1 

- 

- 

- 

- 
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0X8 

- 

- 
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EEC ft 96 WO 10ft 

SB ft 96 250 101ft 
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Sap 
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■ US TREASURY BOND FUTURES (C8T1 SI 00.000 32nda of 100% 


Bac do Rons 9 68 . 
Eurafimaft 96 . 


Mar 

Jun 

Sep 


Open 

102-15 

101-31 

101-06 


Latest 

102-10 

101-31 

101-18 


Change 


40-01 


High 

103-17 

102-00 

101-16 


Low EsL voL Open ML 
102-01 26,799 123.402 

101-14 355,631 243.388 

101-00 888 10.506 


Ex-*n Ba* Apai B 02 _ 
Export De* Cap ft 98 — 
Fader* Hd Mart 7.40 04. 
AtardftOT. 


.200 10ft 
.100 102 
500 Wl 


Germany 

■ NOTIONAL GERMAN BUND FUTURES (UFFQ* DM250,000 IQOtha of 100% 


Japan 

■ NOTIONAL LONG TERM JAPANESE GOVT. BOND FUTURES 
(UFFE) YIQOffl IQOlhs of 10046 


Fad Mott CwH ft 90 
Gbi Bee Opal ft 96 
GMACftK 



300 raft 


MBkJepaiFtaft 97 
htorAntaOsirft 96 
fctyft 23 



Opan 

Sett price 

Change 

High 

Low 

EsL vol 

Open ML 

Mar 

91.12 

9*69 

-0X4 

91.38 

9*60 

13356 

38310 

Jun 

Sap 

9*70 

90X1 

09.51 

-259 

-0X9 

9*92 

09.05 

220522 

0 

164081 

1657 


Open Oooa Change High Low EsL vol Opens*. 
Jun 111.27 111.38 111.02 4945 0 

* UFFE hnunsa aba tasted an APT. AB Opon merest Igs. are tor previous day- 


UK GILTS PRICES 
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10ft 
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9ft 
10ft 
8ft 
10 ft 
12% 
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Oft 
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10ft 

9ft 
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.5500 


809 IWawsgsn kri Hi 7 03 
756 World Bank 015. 


. 1000 
. are 


755 World Bank 5% 03 

7.42 Worid Bank ft 00 1250 

735 


10ft 

95 

2ft 

89% 

lift 


101% ft 
aft 

23 ft 

aft ft 
lift ft 


&42 

734 

741 

758 

639 


AKanoe Lacs 11% 97 £ . 
Brtuh Lrd ft 23 £ ~ _ 

Dwrak6%98£, 

BBB03C . 


758 SWBS FRANC STRAIGHTS 

733 AsfcsiDsvBrtBIO 100 

138 fecataftOO 1000 

757 Couicf Etape 4% 98 250 


SOB Owma*4% 98 
aoa Bse%04. 


.1090 


.300 


7J7 Bsc ds Frnca 7S, os . 
735 FMoid7%99. 


. 100 
. 300 


7.44 Hyundd Motor Fin ft 97 . 

B00 Mold ft 00 

734 fobs ft 01 


715 Omrtoft 03 . 


. 100 
. 100 
240 


7X8 Quebec Hydra 5 09 , 
737 94CF704 


.100 

.450 


732 Wald BTO5 03 
7.13 WbridBa*70l. 


. 150 
BOO 


7-BO 

7.80 


103% 

Bft 

9ft 

9ft 

107% 

110 

10712 

108 

109 
104% 
102 % 
98% 

110 
Oft 

108% 


KB>2 

9ft 

100 

97% 

109 

111 

108 

107 

109% 

10ft 

103% 

8ft 

111 

9B% 

100 % 


ft 

ft 

ft 

ft 


ft 


5J5 

434 

459 

437 

5.71 

537 

535 

534 
533 
547 

538 
600 
532 

536 

535 


HMax. 10% 97 C . 
Kroon 10% 97 E , 


HSBC HbUngs 1139 (BE . 
Ur 10% 14 E. 


Japan Dev Bk 7 00 £ 


Lwri Secs ft 07 E 
Ontario 11%01 £ . 


P arag o n 9% 03 E . 


SwemTrernft 99E 


Tokyo Bee Fawr 11 Cl £ 
Abbey National 0 90 NZS _ 
TCfC Rn 9% 02 N2S 


Owft Locaf 6 01 FFr . 


SNCFft97FFr. 


HOT 

91% 

81% 

ft 

953 

- 100 

101% 

105% 

ft 

877 

- ISO 

97% 

88% 

-1% 

1046 

-800 

93% 

93% 

-% 

8X9 

1000 

93 

93% 

ft 

*24 

-WO 

103% 

103*a 

ft 

850 

_ SOU 

102% 

103% 

ft 

905 

- 153 

108% 

108% 

ft 

1003 

-400 

103% 

103% 

-1% 

1012 

200 

91% 

91% 

ft 

*04 

_ 3D 

97% 

97% 

-1% 

9X7 

- 100 

107% 

107% 

ft 

*47 

-250 
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CURRENCIES AND MONEY 


Currency market turmoil continues unabated 


The turmoil in world currency 
markets ratcheted up iurther 
yesterday as currencies contin- 
ued to plunge to fresh lows 
against the D-Mark, writes 
Philip GtOoith. 

The dollar was again at the 
centre of events, fattin g to a 
new low against both the 
D-Mark and the yen. In early 
afternoon New York trading it 
Cell below Y90 and DML3GOO. It 
dosed on Monday at DM1.4028 
and Y92J91. 

Sterling staged a late rally 
against the dollar, reaching 
$1.6425 in New York. But it 
continued to trade lower 
against the D-Mark, reaching 
DM2.2504 in afternoon New 
York. It closed on Monday at 
DM2J3023 and $L6412. 

In Europe, D-Mark strength 
again drove many currencies 
to fresh lows. These included 
the French franc, which 
breached FFr3.58 against the 
D-Mark, from FFr3.549, and the 
peseta, which fell to a low of 
Pta9a.70, from Pta91.01. 

Nervousness in the currency 


POUND SPOT FOR WAR D AGAINST THE POUND 


markets spilled over into inter- 
est rate markets. In the UK 
short sterling lost 16 basis 
points to 9233 on fears that a 
decision will be taken at 
today’s monthly monetary 
meeting to raise interest rates 
in order to defend the pound. 

In France there were 
rumours that the Bank of 
France will sanction a 200 
basis point rise in rates to 
defen d the franc. This caused 
the March PIB0R contract, 
which expires on Monday, to 
plummet SO basis points to 
92.27. 

■ Activity in the markets con- 
tinued at high levels, although 
dealers said there were still 
patches in the day when trad- 
ing was quiet 

For the first time, “panic** 
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Mar 7 — Latest — 

- Prev, deee- 

E»tW 1£M0 

1.6235 

lari 1.6422 

1^231 

3mm 1.M21 

1J221 

lyt U6300 

laiio 


started to creep into the mar- 
ket as currencies continued to 
plunge, ever more detached 
from fundamentals. 

Mr Paul Chertkow, head of 
global currency research at 
UBS in London, commented: 
Today there is no bid in the 
market for any of these curren- 
cies. It has all the makings of a 
one dimensional market" 

This market is not pricing 
off the economic fundamen- 
tals," said Mr Chertkow. "Fair 
value isn't a concept that is 
applicable in the current cir- 
cumstances." 

Mr Jim O'Neill, head of 
global research at Swiss Bank 
Corporation in London, was 
also pessimistic about develop- 
ments in Europe. "1 think they 
could be in for some real eco- 
nomic and political tensions in 
Europe. It looks to me as if the 
EMS is moving towards an 
end," he said. 

(tee symbol of the tensions 
in the exchange rate mecha- 
nism was the Belgian franc. 
Having traded steadily around 
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the BFr20.fi level against the 
D-Mark for the past year, it has 
suddenly started to move. It 
closed yesterday at BFr20.78, 
from BFr20.63. 

Mr O'Neil] said: "1 think the 
Belgian franc Is an accident 
waiting to happen. The cosy 
protection it has enjoyed is on 
the verge of disappearing. The 
fundamentals are arguably as 
bad as Italy's. 0 


Sentiment in Europe was not 
helped by comments from Mr 
Pedro Solbes, Spain’s economy 
minister, that a 10-11 per cent 
devaluation of the peseta 
would have given more room 
for manoeuvre than the 7 per 
cent agreed over the weekend. 

An even more explicit invita- 
tion to sell the peseta was his 
comment that 'Tie saw no need 
for another devaluation in the 
near future" Analysts believe 
Spain’s future in the ERM is 
looking increasingly precari- 
ous. 

■ Sentiment in the market is 
becoming ever more pessimis- 
tic as traders and analysts 

struggle to see reasons why 
current trends should reverse 
themselves. The absence of 
central bank intervention sug- 
gests either an acceptance of 
current levels, or lack of belief 
that intervention wQl work. 

As far as the Fed is con- 
cerned, this view receives the 
endorsement of Mr Dave 
Munro, chief economist at 


High Frequency Economics in 
New York. “I pot low odds on 
its lobbying its global counter- 
parts into more than the broad 
but thin intervention of recent 
sessions, to say nothing of 
tightening policy further for 
the benefit of the greenback, 0 
he said. 

“The past 15 years have seen 
a marked rise in Washington's 
tolerance of persistent swings 
in forex rates, if not disorderly 
markets." 

■ The Bank of England pro- 
vided UK money markets with 
£500m as si sta n c e after declar- 
ing a £65Qm shortage. UK cash 
rates, however, stayed easy, 
with three month LIBOR at G£ 
per cent as some investors 
sought a safety in liquid assets. 
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GREEK EXPORTS S-A. 

(Special Liquidator of ELVfK SA. as per Decision No237/1992 ot the Larissa 
Coattof Appc&f) 

DENATIONALISATION 

INVnATl ON FOB EXPRESSIONS OF INTEREST IN PURCHASING THE 
ASSETS OF HELLENIC MEAT INDUSTRY (ELVIK) SLA. 

NOW UNDER SPECIAL LIQUIDATION 

GREEK EXPORTS SA, established in Athens ai 17 Panqriarimioo Street, in its 
capacity as special fiqnidaior of ELVK SA. (In amxdanao with Dodsioa Na.937/1992 
of toe Larissa Court of Appeal, by which ELVIK S-A- has been placed under special 
Hqnidaaoa) and w ithin the framework of m de 46a of Law 1B9V90, as su p ple m e nt al 
by aitide 14 of Law 2000191 and complemented by article S3 of Law 2224/94 and in 
accordance wnh toe written ireiznctioiia (Ret No. 339/9S) of the eredi tor aa per para.1 
of the riwvc aitide. 


faueresed buyers to exp res s (heir interest in purchasing toe total assets of ELVIK SA. 
now under spedsj liquidation, by submitring a non-binding, written e ap w atan of 
interest within twenty (20) days from today. 

ELVIK SLA. was Bounded in Athens in 7968 and established a meat producing and 
p ™r* « »ng piuu in the area of (be Megala Kalyvia community in the prefecture of 
Trikkala. Firm the very tat ycare of operation, the company was beset by financial 
problems and from 1973 ra 1976 bad been placed wider liquidation. 

From 1976 onwaid the company was resurrected and with the share distribution 
described below, has been fonctioning u the present day, eatkbiisbed in the community 
of Me^ph Kalyvia in the prefecture of Ttikkala. 

The shareholders in ELVIK SA. and their share participation are as foUowa: a) 
Agricultural Bank of Greece - 3333ft. b) Hellenic Industrial Development Bank 
(ETSA) - 3X33% and cj Union of Agricultural Cooperative* . 3333%. 

ELVIK SA. is a vertical industrial unit prod uc i n g and processing meal. Situated on a 
plot of )a"d 519 streanaaS is area (1 acre a 4 stremmm). Hie installations include 1) a 
pig breeding and fattening unit, 2) an ax fattening unit, 3) an animal feed production writ, 
4) a slaughterhouse, 5) a sausage- making unit, etc. 

OTHER DAXA ON THE AUCTION FOR THE HIGHEST BIDDER 

Interested parties should submit a written, non-binding expression of buertA within 
twenty (70) calendar days from the date of publication erf toe present tariiaiion. 
Pro s pec tive buyers, on providing a written undertaking of confidentiality, may receive 
die offering p**eiwran(tmw fr om the offices if the liquidating c o mpan y . They i*au also 
have access to any other information they may seek aad may visit tbe {Semites of the 

pnmjiim y qajff t)gyi ffa^ if 

The offering metaonndnm will descr*e fat detail the local assets of the company fcr sale 
and wiU cooiain every tacfhl In/cnnarioc for dip p rosp e cti ve boyrr. Tbs anBOancumrai 
of tbe public auction for the highest bidder will be pubhriird within the prescribed time 
Ionia and in the same newspapers. 

For any further details or mfonnatroo please apply to: 

GREEK EXPORTS &A- 
17 Paoepistimioti Street, (1st Qoot). Athena. Greece 
Tbl: *30-1-3243111 Ftoc +30-1-323^185 
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LONDON STOCK EXCHANGE 


R8a hket REPORT 


Heavy setback for regional electricity stocks 


®£ T «ny Byland, 

UK Stock Market Editor 

Widespread losses were suffered by 
UK equities yesterday as the pound 
and the US dollar cause under 
renewed pressure. Equities weak- 
further at the close as bond 
markets fell in the wake of the 
Wage settlement in Germany. 

Domestic utility stocks, including 
the power generating stocks which 
started trading on Monday, were 
badly hit by an unexpected warning 
from the industry regulator of 
tighter pricing control over regional 
electricity companies. 

Share prices quickly abandoned 
an initial response to Wall Street's 


firmer close overnight, and the 
Footsie fell below 3,000 as sterling 
dipped to new lows against the 
DMhriq the Footsie was more than 
25 points down at mid-session. 
Excellent trading results and divi- 
dend news from Barclays Bank had 
been widely expected mid had little 
effect. < 

An attempt to recover ground in 
the afternoon was defeated when 
UK government bonds fell by more 
than a point and the Dow Jones 
Industrial Average opened the new 
session in poor shape, showing a 
fail of 43 points in London hours. 

The FT-SE 100 Share Index ended 
the day 24.9 points down at 2£77, 
only 23 points above the low point 


for the year. Once again, weakness 
in the dollar hurt many interna- 
tional blue chip stocks. However, 
the exception was the pharmaceuti- 
cal sector which blossomed as 
Glaxo triumphed in its £9bn plus 
bid for Wellcome. The stock market 
was happy to see the Glaxo bid suc- 
ceed without a prolonged battle, 
since the Glaxo terms imply a 
heavy input of cash into the mar- 
ket 

Dealers stressed that selling pres- 
sure on the blue chips remained 
moderate. But the weakness in ster- 
ling provided an unhappy backcloth 
for today's routine policy discus- 
sions between the UK chancellor of 
the exchequer and the governor of 


the Bank of England. 

The harder blow to the market 
came from the shock delivered to 
the regional electricity stocks by 
the regulator. Professor Stephen 
Littlechild. Tighter pricing controls 
Imply pressures on the profits and 
dividend outlook which has been 
the sector's chief attraction for 
Investors. Share prices reacted 
sharply across the range. 

In particular, shares In Northern 
Electric plunged well below the bid 
offer from Trafalgar House, despite 
Trafalgar’s assurance that the bid 
will go ahead. 

Investment sentiment was badly 
upset by the unexpected regulatory 
move, which brought angry reac- 


tion from investors who had bought 
the power generator stocks only 24 
hours before Professor Littlechild 
delivered his message. Heavy falls 
in the regional electricity stocks hit 
the FT-SE Mid 250 Index, which 
crashed by 66.8 points to 3,327.9. 
Seaq volume Jumped to 683.4m 
shares from 612 -9m on Monday. 

Market strategists put the best 
face possible on the latest slide In 
the London market. Selling pres- 
sure on the Footsie-listed stocks has 
not yet been dramatic and early 
moves in interest rates are not 
expected. However, upward pres- 
sures on UK base rates can only be 
increased if sterling continues to 
come under pressure. 
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Indices and ratios 

FT-SE TOO 2977.0 -24.9 

FT-SE Mid 250 3327.9 -66.8 

FT-SE-A 350 1485.5 -18.3 

FT-SE-A All-Share 1470.41 -1S.05 

FT-SE-A All-Share yield 4.27 (4.21 ) 

Best performing sectors 

1 Pharmaceuticals ... — +1.3 

2 OU, Integrated +0.5 

3 Chemicals - +0-3 

4 Mineral Extraction +0 -3 

5 Food Producers — +0-0 


FT Ordinary Index 2277.8 

FT-SE-A Non Rns p/e IbJBZ 

FT-SE 100 Fut Mar 297^0 

10 yr Gilt yield 8.90 

Long gUl/equIty ytd ratio: 2.10 

Worst p e rforming sector! 

1 Sectricty 

2 Ottilias — 

3 Water 

4 Paper. Pckg 4 Printing 

5 Tobacco 


Rees hit 
by price 
warning 

Electricity industry regulator 
Professor Stephen Littlechild 
staged a one-man demolition of 
the utilities sectors by announ- 
cing that he is considering a 
tightening of price controls on 
the regional electricity compa- 
nies from- April 1. 1996. 

The news hit the Rees like a 
bombshell, also causing severe 
damage to the two English 
generators. National Power 
and PowerGen, on their second 
trading session following the 
sale of the Government's 
remaining shareholding. Water 
shares lost ground, but held up 
better than the other utilities. 

"To say U was a difficult day 
is an understatement." said 
one dealer. Marketmakers were 
said to have been inundated 
with selling orders from all 
sides, with US and Japanese 
investors rumoured to have 
been big sellers, particularly in 
the Genera, at any price. 

Utilities provided seven out 
of the FT-SE loo’s 10 worst per- 
formers, led by Southern and 
Eastern Electricity and all but 
two of the worst 20 performers 
in the FT-SE Mid 250 index, the 
exceptions being Trafalgar 
House - involved in a bid for 
Northern Electricity and Por- 
tala. 

Analysts said investors were 
seething with anger at the tim- 
ing and content of the Offer 
statement. There were mur- 
murs that several UK institu- 
tions were refusing to pay up 
for their National Pow- 


er/PowerGen purchases; others 
suggested threats of legal 
action over the Genco sales. 

Analysts said bid premiums 
in the Rees had disappeared at 
a stroke and that, at best, the 
short term outlook was that 
they might hold at present lev- 
els; at worst, there could be 
another five per cent downside. 
“It is impossible to value the 
stocks with the regulatory 
uncertainty surrounding 
them,” said one analyst. 

The worst individual perfor- 
mance came from Sooth West- 
ern Electricity, one of the take- 
over favourites, whose shares 
plummeted 183, or 22.5 per 
cent, to 629p, closely followed 
by Yorkshire Electricity, down 
180, or 21.3 per cent, to 664p 
and East Midlands Electricity, 
down 155, or 20.6 per cent to 
595p. Of the two biggest Rees, 
Southern gave up 122, or 
almost 17 per cent, to 603p and 
Eastern 103, or 14.7 per cent, to 
595 p. 

The stabilisation, or price- 
support process, helped 
National Power and PowerGen 
partly-paids rally from the 
day's lows. The farmer closed 
10 off at l76V4p and the latter 9 
lower at 289%p. National 
Power old stock settled 18'A 
lower at 438p and PowerGen 
old 22‘/x weaker at 468'/tp. 

Northern Electricity ended 
158 off at 897p with some ana- 
lysts advising risk-averse cli- 
ents to sell stock. Trafs shares 
fell 4 1 /j to 58Ap. 

De La Rue plunges 

Bank note group De La Rue 
plunged I43p to 889p after 
warning over the scope of 
future profits. Turnover of 
fL5m shares was the highest on 
record. 


The scale of the fall took a 
number of dealers by surprise 
as the profit warning was low 
key and merely warned that 
earnings growth would be 
modest Also, it is believed that 
Cazenove, De La Sue’s broker, 
which never comments on its 
strategies, had already made 
forecasts far below those of 
most sector specialists. 

Following the company's 
announcement, analysts cut 
profit estimates by around 4 
per cent for the current year 
and 7 per cent for the year to 
1996. ABN Amro Hoare Govett 
reduced its current earnings 
per share figure to 54.4p and 
next year's to 58p, but analyst 
Ms Chris Munro said the near 
14 per cent share price tell was 
overdone and provided an 
opportunity to buy. 

Portals, the specialist paper 
group which De La Rue 
acquired In January, slipped 37 
to lM3p. 

Confidence that Glaxo has 


cleared the last significant hur- 
dle in Its bid to become the 
world's largest pharmaceuti- 
cals company saw the shares 
leap 19 to 667p. 

Turnover of 3lm was the 
heaviest In the stock since the 
1987 market crash and the 
highest in the London market 
yesterday. 

The rise came as the board of 
Wellcome recommended that 
shareholders accept Glaxo 's 
£9bn-plus offer. It was clearly 
the biggest gain among leading 
stocks and represented almost 
4 points on the FT-SE 100 
Index. 

Dealers were hugely relieved 
that no *white knight* counter- 
bidder had emerged to force a 
bidding war. Several analysts 
are believed to be preparing 
buy recommendations on the 
basis that earnings will not be 
further diluted. At least two 
counter-bidders had expressed 
interest, Zeneca said to be the 
keenest 
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■ London market data 

Rbaa and fans' 1994/95 Highs 

Total Rises 400 Total Hlgho 

Total Fate 722 Total Lorn 

Same 1634 


and lows UFFE Equity options 

12 Total contracts 41,123 

206 Calls 19,790 

Puts 21325 


March 7 Data based on Equity shares listed on the London Shura Santee. 
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Seminar, Wednesday 22nd March 1995 (1 lam~2pm) 

This seminar will be conducted by Derek Ross, partner in charge of 
our international capital markets practice and the author of a book on 
this subject 

financial institutions and corporates will benefit from several case studies 
that illustrate best practice risk: management including the controls which 
should be in place to prevent dealing fraud. We will also present our 
leading edge risk assessment methodology. 

The seminar lasts two hours and is followed by a buffet lunch. 

To reserve a place please call Tina Maunder on 017 1 936 3000. 

The cost of the seminar is £100 plus VAT. 

SionccuiliT Court, I Stonecutter Street. London EC4A 4TR. Tel: 0171 936 WOO. 
fax: 0171 SSJ 1198. 
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PERSONAL POLICY GUIDE and COMMERCIAL 

POLICY GUIDE provide subscribers with clear, 
comparative summaries of the different types of cover available in 
all of the important personal non-life and commercial markets, 
analysed by class of business. 

Key Features include: 

■ a summary of the variations between policies in each sector 

■ a “side by side" comparison of covers so that differences can be identified at a glance 

■ information on special underwriting criteria or preferences 

■ news of marketing strategies and new products. 

The Guides will provide essential assistance in identifying the most appropriate cover as well as 
giving a valuable background of information for negotiations with insurers. 
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I Return uk COMMKRCI A 1/PUtSON AL POLICY GUIDE 
{ FT Newslensn. P.0. Box 3651. London SWII 8PH 
I TeL- 081 673 666b Fa* . 081 67J IJJ5. 

} Please send me a FREE sample copy oh 


I Compa ny 


Simply complete the order form 
below, or attach your business card 
and wc will send you a free booklet- 
sized sample of each guide 
completely free of charge. 
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There was similar relief over 
Zeneca, which would have 
probably had to sell some of its 
business and launch a rights 
issue to raise the cash to buy 
Glaxo. The group's shares 
jumped 14 to 87Sp. Wellcome 
slipped 9 to I027p. 

The oil sector was one of the 
few to register good gains. 
Enterprise Oil rose 5 to 395p on 
news of an encouraging oil dis- 
covery in the North Sea. The 
stock was additionally boosted 
by news that PDFM. one of the 
market’s most Influential fund 
management groups, had 
increased its Enterprise stake 
to over 10 per cent. 

Dealers said the market was 
pleased with the unexpectedly 
good dividend from Barclays 
Bank, although there was 
some disappointment with the 
profit numbers which came in 
at the Lower end of the market 
range. Hie shares closed 23‘/i 
lower at 583’Ap. 

The massive falls in the utili- 
ties prompted speculation that 
many big marketmakers had 
incurred heavy losses on the 
day’s trading and also unset- 
tled merchant h anks with big 
trading divisions. Klelnwort 
Benson, which along with 
BZW, advised the government 
on the Genco shares sale, lost 
16 to 559p and SG Warburg 
gave up 12 to 679p. Smith New 
Court retreated 19 to 469p. 

Speculation that Argyll 
could soon be on the receiving 
end of a bid from Hanson, 
boosted shares of the food 
retailer by a penny to 227p. 
Hanson closed unchanged at 
232 Vi p. While volume of 3.9m 
was modest, dealers reported 
heavy trading of the group's 
American Depositaty Receipts 
with some 9.7m said to have 
been traded at 518.59 apiece. 

Talk that Asda may sell Its 
40 per cent stake in Carpet 
Land continued to support the 
shares. They put on a Mi to 
68%p. Turnover was 7.9m. 

Motor parts distributor 
Partco rose 9 to 245p on strong 
profits and dividend news. 
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Distribution and storage 
group Transport Development, 
one of the weakest share price 
performers of 1994, jumped 13 
to 197p following an unexpect- 
edly upbeat set of results. A 
number of houses edged up 
1995 estimates and Smith New 
Court switched from a sell 

reco mme ndation to hold. 

Trading in Kalon was 
suspended at I39p, up 33'/ip on 
the day, after the paints group 
announced it was to merge 
with the paints arm of Total of 
France. 

RTZ slipped on currency con- 
cerns but steadied after 
announcing it had agreed to 
buy 10.4 per cent of Freeport- 
McMoRan Copper & Gold for 
8450m. The shares rallied from 
their lows to close 10 off at 
729p. 
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2077.0 

-08 

3001.9 

3025.1 

30382 

32644 

440 

8.02 

1470 

10.90 

1142.92 

FT-SE MM 280 

3327.9 

-2.0 

33947 

3301.4 

3396.4 

3923.1 

184 

075 

17.73 

12J3 

125666 

FT-SE Mid 250 ex her Trusts 

3335-5 

-2.1 

34082 

3401.0 

3405J 

39392 

329 

720 

16-50 

13.CB 

1269^9 

FT-SE-A 360 

1485-5 

-7.1 

1501.8 

15106 

15100 

1056.4 

434 

7.73 

15.37 

7.84 

116055 

FT-SE-A 300 Higher YJoM 

1607.0 

-1.4 

1528.6 

15301 

1541J 

1658.7 

030 

826 

1437 

11.43 

97526 

FT-SE-A 3S0 Lower Yteid 

1462.7 

-0.0 

1474.7 

14845 

14902 

1012.3 

3.29 

7.19 

1054 

433 

96090 

FT-SE SmrtCap 

1001.08 

-01 1682.97 1084.11 169560 2026.60 

045 

6.11 

20.31 

680 

1327.09 

FT-SE SmaHCap ex tm Trusts 

1672.04 

-0.1 1673.02 1073.06 167362 2007.87 

3.65 

6-82 

IB. 44 

035 

131625 

FT-SE-A ALL-SHARE 

147041 

-1U1 1486.40 1493.40 1498.57 104620 

427 

7.00 

15^7 

7.62 

117421 


■ FT-SE Actuaries All-Share 


10 MMERAL EXrnACT10H(24) 
12 Extractive Industries!?) 

15 Oft, intagratBim 

10 00 Exploration ft ProdK14} 

20 GEN INOUSTRtAL3{Z78) 

21 BuBdbig A CoratructlonPQ 

22 BuBding Mate A Mercha{31) 

23 Ch9mtate(23) 

24 Dlvaralhed Indu3trials(17) 

25 BoctrorXc ft Bed 6quIp(3Q 
20 Engineerings 

27 Engineering, Vehfctas(13) 

28 Paper. Pdfl A RrtnttrigC27) 

29 TaxtBea A AnooraCI) 

30 CONSUMER OOODS(95) 

31 BraweriesriQ 

32 Spirits, Wines A CfcJereJIQ) 

33 Food Producers^ 

34 Hotnahoid GoodetUQ 

35 Health CareflB) 

37 Phamiacautlcais(13) 

38 T 
4Q SERVICESCKHI 

41 Oi8tributors(32) 

42 Lelsura A Hototapfl) 

43 Med>a(43) 

44 HetaCera. FoodpO} 

45 Rataflera. Genera^ 

48 Support ServicesPfl) 

49 Transportpi) 

51 Other Services ft 
00 imUREStST) 

82 BadrlcftyflT) 

64 Gas DtatribuflcmCg 
66 Tetecomrnunacgd on 3( S) 

08 WtiMli S 


70 FINANClALStllS 

71 Banka, RetaO(B) 

72 Uanfes, Merchant^} 

73 lnauranee(2S 

74 LUe Asaurance(0) 

77 Other FtmncH(23) 
791 PrapertyMa 




Day's Year 

Mar 7 c hga% Mar fi Mar 3 Mar 2 ago 

+05 250055 2503.92 2578.90 2555.92 
-1.0 3384.42 3441.57 3443.44 3943 33 
+0.5 2961 50 257354 256751 2489.12 

1901.15 1909.60 190828 1049.72 

-08 1783.76 1705.75 1787.05 214550 
-0.1 907.56 903.70 91ft77 1494.52 
-18 1085.03 168953 1804.50 2265.15 
+0.3 21 1355 2120.02 2124.66 241155 
-0.9 175&B2 1771.11 1700.13 200980 
-0.0 1873.70 1806.71 1995.90 2111.95 
-08 1727.70 1729.93 1730.13 10 7a 90 
-18 2094.47 2007.41 200146 2387.01 
-85 277050 277759 2770.01 304026 
-08 1399.75 139088 1427.41 1919.77 

282688 285957 2863.95 2888.14 

-1.1 2114.87 21 29.BO 2137.10 2203.55 
-15 2532.54 2564.34 260780 3121.13 
— 232953 2337.60 234152 2388.05 
-1.0 250285 2508.91 252789 2809.05 
-05 101085 1017.40 102073 102059 
+1 8 3S77.95 357859 3504.79 3080.70 
-22 352454 3609.79 3606.12 3038.68 


-O0 182582 103150 1042.59 2105.40 

2272.04 2270.07 227091 3097.99 

-15 2064.22 207450 2085.77 2320.51 
-0.5 2704.36 270984 272252 329684 
-05 7760.06 177810 170050 103059 
-04 150250 1503.70151558 1751.52 
-08 1420.69 143389 144153 1700.73 
-0.0 212181 214557 2157.73 280983 
-0.1 1185581165.16 11BB80 1311.09 


-45 2320.12 2317.43 2333.71 2488.95 
-118 241454 2421.99 2428.04 2347.30 
-2.1 1933.76 1917.77 193081 2083.90 
-05 1923.77 193073 195652 2240.89 
-38 180553 177050 176450 1B70.Q6 

-1.1 1008.43 1615.64 162040 177358 
-05 2098.53 21 19.63 2132.30 2382.20 
-12 2738.10 2707.77 279989 300750 
-1.4 290082 2097.84 292921 300988 
-08 1168.79 1109.06 1104.91 1363.03 
-04 242359 2440.72 2443.15 2078.14 
-02 1827.02 103159 1020.93 202285 
-05 1373.45 1376.00 1373.97 174158 
.39 


-15 1405.46 1493.40 1490.57 104080 
FT-SE-A Hedging 955.54 -0.3 95085 959.82 960.70 - 3.06 

FT-SE-A FtedgSng ax inv Truita 83451 -08 957.69 959.05 «9.02 - 383 

■ Hourly mo varn o nt a 

Open 950 10UOQ 1150 1250 1350 1450 1550 

FT-SE 100 3006.7 300&4 29645 2998.0 29901 2977.7 2978.1 29822 

FT-SE MM 260 33655 33825 33402 3347.4 3340.2 3317.1 3328.1 33303 

FT-SE-A 360 1500-4 1488.7 1493.0 14855 14838 1484.6 1405.7 1487.7 

Tkno a t FT-SE 100 Dxy'a Nctr AtiOm Dt/i to* IJMprn. FT-SE 100 19M HkA MSUI pWBfl Low ZaraDC4ra«4. 

■ FT-SE Actuaries 350 Industry baskets 

Open 850 1050 1150 1250 1350 1450 1S50 18,10 

Bldg A CrWW 854.0 0585 887.7 6581 8S BA 0668 8668 056.9 6572 

PftwnwoeuUcta 3514.1 3604.7 3564.6 3S735 3557.5 3552.9 3551.7 35389 35622 

W alar 1748.7 .17135 17245 17812 17608 17235 1733.7 11301 17aa4 

Banks, Retail 27885 2773.7 27700 27787 27718 2768.7 2755.9 2701.9 2749.9 


Div. Earn 
yWdN yMd« 


Earn P/E Xd nd)- Total 
flldN ratio ytd Return 

6-49 1955 8.68 104280 

551 21.30 0.00 924.74 

780 17.12 11.39 1007.94 

039 t goo 1100,06 

053 18.77 054 313.47 

7.27 17.78 1.19 717.10 

658 18.08 088 791.33 

6 74 20.07 22.30 957.05 

0.01 1650 12.90 90956 

7.03 1054 2.74 923.14 

080 19.18 2.95 994.46 

2.19 65.06 0.18 1011.92 

6.01 1980 0.17 1007.11 

7.05 10.43 1.88 S0Q15 

6.74 17.50 2037 989.00 

8.01 13.69 1056 957.93 

7.85 15.00 2650 856.20 

7.53 15.70 14.57 897.00 

8.75 1753 1.00 B87.41 

3.47 39.95 1.42 935.34 

4.71 25.51 3451 115755 

10.57 10.33 0.00 786.22 

7.37 18.38 752 902.04 

7.89 15.07 6JJ3 798.24 

659 19.57 21.00 1024.06 

6.02 1957 5.94 93057 

9.13 13.45 2.39 106Z2G 

7.94 15.40 7.03 010.18 

780 16.59 2.81 071.57 

7.37 16.14 4.30 032.44 

4.76 26.33 5 42 1 014,02 

9.44 12.56 6.85 872.70 

12.15 9.81 19.69 916.3B 

7.30 17.13 0.00 889.14 

7.05 1750 013 028.50 

13.72 7.90 4 .62 B91.18 

780 10.02 7.17 1141,48 

10.96 10.02 10.74 838.57 

13.02 8.93 32.09 824.04 

061 12.16 13.78 072.15 

9.47 13.31 12.83 815.43 

7.72 1550 050 93354 

8.41 14.09 11.01 99121 

7.83 10.00 4.3B 79450 


■ ' m' 1 : ■ 


J557 752 117421 

- 4.00 959.51 

- 482 958.91 


16.10 Htgh/day law/day 

2979.0 3005.7 29705 

3320.4 33672 33158 

14005 15004 14042 


nw ft-se too. ms ft-se tm saa. rr-se ami 

LhMOjgdoni and R^enoT Wtan dand fee F 
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■ Major Stocks Yesterday 

VOL dosing Do/a 
OODa price ctionge 


W4.66 2.1 35 165 


at 

ASOA Qroupf 
Abbey NataiaTt 
Aben Raher 
AOed Dwrwcqt 
Anglor Water 
Argm 

AmyT Oroupt 

Sgs-Ltot 

Assoc. Brft. Parts 

BAAf 

OAT tads, t 

BET 

BKXJ 

UOCt 

BPt 

BPBlndi 

EL 

0*rffcl Scottardf 
BorOsyst 

BUwdtotot 


But Atawwrf 
Cktttoh Akweyst 

Brttbdi QtaT 

Brttfah Lend 
EWtahStedt 


146 340 

7.900 66*1 

3300 440*2 
3500 41 

1.000 602 

874 407 

226 344 

2.700 277 
1800 »0 

809 682 

106 206 
3.000 410 

3.400 411 

3500 104 
1500 324 

968 890 

10800 398 

1800 204 

9.100 372>i 

8.700 306 

1.100 190*i 

8.100 902*1 

4500 494 

2.900 297 

40 382 

910 472 

720 399 

90S 472 

2.700 389 

0500 289 

313 303 

6.400 153*2 


Qirmdi Cdtararf 319 

Burton 3500 

CebtoA Wlrat 2500 

Cadbury Sctnreppost 2JJOO 
Cnmkuri' 309 

Carlton Comma, t 1500 

Coots VtaeM 1500 

Comm. Untoftt S91 

CooMrjr. 1500 

Coutauktot 1,400 


974 100^ 
319 040 
500 99 


Etatfom Hoct-t 
Essi MUam Bbcl 
S actroconip* 

Eng CWra Ctoya 
Ennxprtaa 09f 
BtaOkmdUMl 

go 

Tisane 

Foreign A CaLLT. 

FanoT 

Qm Acckfcntf 
Etanend Bectf 
tlaxof 
Qlynvtad 
Gnswttt . 

Grand Mto.f 


Gitannst 

HSBCp Sp^Wt 

Hanxnsnson 

Hsnsont 

Karrtaons Croofleld 
Hoye 
ira to own 
Ml 

Jgtutacn Msmniy 


Kwh Sam 
Ledbraket 
Uxid SaaxXiMt 
Lapone 

Logoi A Qensrert 

Unde Abbey 

Ltovris B«*T 

LASMO 

London Bed. 

Lanifn 

Lucas 

METOt 

MFI 

Ujnunb 

Mortal A Spancot 

WManda Bed. 

Marnson (WitlJ 
WC 

NatWcsl Bnnkt 
National Powt 
Ntal 

Nxtti Wool Watorf 
Nortborn Baa. 
Nonham Foods 
Ncrweb 

Pmnonf 

PfiOt 

FMangton 

PowenjwnJ 

Prudcntttdf 

RMCt 

mzt 

flned 

Panfc i>j.t 
Rackm a Coinxxit 
Redandt 
Rwd iMLt 
RerwrtJt 
Reinerrt 
PoftsHoycet 
Ryi B*< Scodondt 
Royal Insuraracaf 

Ogkwburyt 
Scnrodawt 
SourtWi A wew.f 
Scot Hydro-Sect 
ScoUWt Ftowort 
Ssreet 


7500 28 Vi 
31.000 007 


3500 232*2 
773 130 

137 894 

0,100 103 

3J4 300 

2.4Q0 670 

4500 307 

53 910 

707 439 

293 531 

1.700 172 

1800 600 
412 038 

1500 440 

1.700 349 

2500 965 

5.000 151 

3J00 600 

1500 140 

0400 103 

305 367 

006 110 
079 60S 

4,400 375*J 


1.100 4T6*j 
10.000 436 

732 263*2 
2.800 917 


B.600 488*1 -tH*2 


Severn Tran rt 
SjN^Tiarwrxirrt 

fSSfJiwu 


SmM BoKham VJis.t 4JB00 

Sm«o Inda. 1.400 

Goutfwm Elect- 1 4,100 

Soinft Wotom Elect 
SotnMMew wour 
South West EtoCL 1,*00 

Souihani Water i arm 

Vontiinl Charmf 2.700 

Slcn*wum 
Sun ADancot 

I*" . 1^00 

1^00 

TSBt ZjOOa 

tarmac 2JJOO 

Tale A Lyle 1 400 

TaytarWocxfrom 974 

Taseot Z800 

Thames IMuart 1 noo 

Hum EWtt 

Tomunaf 

Trafalgar Hovso 
IJntgmn 
Urmrrert 
United Btaotarf 
J»4 Nawspopore 
yntotonat 5 -mn 

Webn WoM 

Wom> Water 

WMtnadt 
Wtovi Htdgs.t 
Wfes Canaan 

WWnpay 

S ta * w, °vt 1500 

'forvahira Bea. 8.^0 

>orVjrfV,o Wotar TOO 

^4C*Caf HRQQ 


2500 401*1 
5X00 368 

1,700 nOfiLj 
14 1403 

482 4S2 

2800 309 

1.900 314 

9^00 98*1 

002 153 

3.000 3U2 

2.600 510 

5.100 699 

983 923 

147 227 

482 409 

1500 158*2 

0500 400 


4.100 903 
079 

973 400 

1.400 829 

1.200 640 

2.700 347*2 

653 C14 

302 308 

1.300 100 

I .+00 344 

2j000 220*2 

2.000 100 

1.400 420 

974 119 

2800 246t 

1/MO 479 

1.100 1031 

Si 

330 
1168 
334 
151 602 

5.300 190*2 

SM 070 

1077 

005 

79* 207 

984 920 

1.800 324 

1-300 141 

437 121 

1,000 332 

0.700 084 

TOO 518 

tvaaa an 


Rosed on tradtog votuma tar a satocnan at molar 
^cwBee de«X mroutfi 3EAQ syom 
vntoroay una 4 jopm. f hdlcales si FT-SE 100 
"de. conaHtuant All trades ora roundocL 
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FINANCIAL TIMES WEDNESDAY 


MARCH 8 1995 


WORLD STOCK MARKETS 


EUROPE 

flUST *»{«8r7/Scti) 


-1 3 

J 532 IjB 
2 , SI. 576 1 * 

2.515 Dfi 

m I S 9 '■*» ’-a 

~™ ‘-SOI I XBQ 3J 

"I «B assfts 

■"* 505 445 I t 

~ «M 700 2J 
"5 ««? 3«5 £7 
"? I 91 1« «.| 
“3 7 «o sao 
-S1.U71M _ 
"5 3» 241 22 

-3 «Jg S6? 1« 
♦ I 4Q3 424 1 1 
-7 IBM 3.5ffi {5 




Adorn 3015 

2S3 Jis 


TQnn 

34.100 

HCD 


CWCtai 11*25 
9* £035 

?SP is 

COW 6.360 
Decno. 1300 
1.126 


400 

ga ss 

SocOnU 1.970 
SocBn 6000 
SoOna 72*75 
Sotnc 1.480 
SatKV 14.70(1 
Sped* 44.000 
TrtIM 9.000 
UCS 23 JOG 
UnMn 1350 
wagUi S.850 


-J55.W03300 13 
-<c J.roo 7XSa 13 
-20 4.970 4.510 _ 
-275 16.000 lian 

*0gQ 3.950 4.0 
-'■»? *375 34. WO 60 
-^2^451150 1 * 
-600 2287518075 2.1 
-1251210011000 1 ? 
-« ££» i.mo o 
+6 1B40 DM ... 
.-6 2t» 167 75 
-190 7,400 8050 13 
-loo 4 . 0 /n yvw 

~S 1 - 22 ? , - ,== 2-4 
-30 6080 5090 ?X) 
-«JWy7S 12 

7J00 7,w 

-001M3JOO 58 

—14 10BB 1,204 Jo 

-100 8.500 7.600 5.7 
X* 1.540 MH1I5 
-30 SX»0 3.895 S-B 

— 2.730 2.005 _ 

4lO 2.900 2080 5 J 
-40 6.73G 0000 231 

— 5030 1390 4 J 

— txsw 1 . 80 b .... 
-2109810 8.150 14 

-'?=■*« 2 * 0 ° 48 
*35 13401055 _ 

— mo 44 

— 408 300 4* 
-115 4.950 4.130 5.1 

— 0*10 8.100 
-40 2.1801850 S 8 

— 6.600 6X!70 _ 
... HITS HOW 5 1 

-20 1.885 1.480 7.0 
-225 1593 14. ISO 4.7 

— 45800 41 500 — 
-100 9,700 8800 IT 
-525 24.450393 18 

-20 1490 1815 «i 

-506100 5810 — 


17650 -180711® 1C3 „ 
2S“ 539 -4 S9S 5»1 48 

aSm SK -9 750 705 28 

- 2S* H -W«UBW30 5.7 

- EE® .» -1444J03OM _ 

2!?™ tJM 8 - 1075 1872 

Z «c -Z80249B03aS £5 

Bw «AK 721 «l 4A 
S£ ££20 -030 » 22 10 

- g* EE0D -830 Tib M2J' 

“fes sg 1 ?****^ 
= 8F 4 as 

-SlJJb 31 s g a 

- cSSSST F® — 175 141 64 

r §? ’SS8 -'%?%•££ a 
“ s - , “3“S“ 

- IE ..iSJiSia 

- SEE 11 !“ +- 3 192 i« la 

~ - 5 * 0 462 390:0 _ 

«*M 0 <22 -7 440 Avi in }i 

~ r U S 3 , 810 -22 970 805 __ 

05*° liff 85 i 1 J» 10BS 12 
’*5? -4-40J14M1KM0 22 

“*Wr m — TAn B19 B •» 

SHJJ -5 446 3QS 44 

- Suf 355 .... 

2S5 35S -1 40WB 338109 

««nf 3S8 -1406® 33*168 

rfelSI ■*- 55 ° -*5 6680 4805 08 

~ J?™“2 _ 7*2 -3 792 708 81 

- S£S 2 3M * * JB0 4,0 »« — 

- 52*-* TOT -1 738 638 . 

- ««•» - 6 «gaa«a&jo Z j 

- E». BIT -13 ijno BUU 

“ ^? Co «1 -a 53244810 3L6 

- «“ 6 ® -10 U38 551 2.5 

- ... TOO -1 835 6 BQ 23 

- ai lJ« -6.W3t» 256 5* 

- gSin 2S4 -627430 2416D 14J 

- I 48 -5 S «® - 

.... 1“* ,740 •£ 757 672 1.7 

- Wg- '■ K 7 -3 185* I81D 4.7 

— 448 -8ID 55^ 440 28 

CWfifa 1125 _ 1185 3 an RR 

... &g”g fMS *20 27.15 20«1 _ 

— B22 , -‘5 S — 1323 1^1 4.7 

2»» 964 -1 18M 830 _ 

— HZ! “ *19730 63X0 109 

— „ 501 -1 814 540 38 

4.515 -80 445? 4.181 12 

GrC UR -? 40 * laR 

' S®" 373 *280388® 317 3 0 

— S am 6 ioo -6 aj49 idoo ox 

— Cftma 241 ._ 300 241 15 

■- frpnw 28110-24® 340 277 4.3 

— (VflrtSf 4 70 — 535 4SS 19 

— &PC1 750 -18 B04 663 3 4 

— Hw W 8 -7 424® 351 33 

— I"*?! 502 —7 542 486 XI 

— ■ Snmfr 341 10 -4.90 414 Ml 70 

— hiraonq B55 *16 80& 7B8 ?.n 


LM 887 
IMH 332 
UAn IBS® 
LOflPT 

MW 

Mwn 
M8na4l23l 
Utah 138.50 
UufHg 2^60 
m *D 350 
NuaHOK 1,710 

m 2080 
n»oam Sit 


*30 
454.10 
ISHPf 370-50 
RNEdH 278.10 
f«WPE IJS5 
270 


T 1u*9a 
Tfrpy 2/67D 




-1030547® 503 28 
10 380 330 24 
-119150 III - 
12 580 568 .... 
_ tot St* 22 

-4M 607 435 Z8 
-7 382 337 48 

* 10 12 SUd — 
-1 127® 103 48 
-8 603 558 28 

6 «S 520 ..a 
- 480 &40 an i.7 
-3 388 332 2.4 
-380 a»M IV - 

-4 204 183® 18 

-X20424J0 3V tJ 
-280 333 306 28 
-65043930 400 18 
-1 X 1*50 123 08 
1695 280b 0.4 

an 340 

.„ 1 par 1,660 ... 
*180 200 234 « 
+50 318 SOUQ 38 

-8 980 BID 04 

-66O4SK43U0 28 
.10 4m4-.4JC 28 
*140 36143350 X> 
-1350 403 375 „ 
1852 1840 18 
-3 28 1 2» 74 
I 330 MS .. 
21 1*13 1800 — 
-1650 1.147 OH 18 
-080 348291® 18 
*18089950 830 15 
17 9Q8 BIO 18 
447 402 18 

♦ SO 675 540 ... 

1 170 101® 12 

_ «2 460 - 

-480 SOB 77ft® 2J 
SO 303 2*0 a* 

-1 5J7V 504J0 68 
.8043050 412 18 
-1 350 335 28 
*80 636 475 18 

oa 

-3 3 39 283 0.7 

-0 1.050 BBS 18 


On 310 
Mo 0J.OO 

PWfir 9480 
Doom 101.90 


320 28950 17 
.. 57 5120 13 

♦808610 79*0 1.0 
-.70111® HUM 15 
-80 4660 43.00 7 l 
*® us® nan la 
- .10 84,10 M 80 38 
-miMfluan 48 
-80 3620 38.50 _ 
-.10 4880 4280 18 

-aoniaoinsj _ 
+J 020 U 01 H 10 id 
-£ 801B8»17iba 28 
— 4780 46.10 - 
-.M121® | IB „ 
-I 46® 41 W 23 
-JO 99 95 78 
—1 .10 129® 120® 12 


0VH8M 07 
SwUS I7Q80 
SvtttBfl 83 
S®MA 113 

sr js 

Tram sb 

Towns 64 
VBM 137 
UahaB 13650 


-1 UQM 88 - 
-.SO IM 173 — 
-2 IW 83 24 
-3 121 04.50 2 7 
-1 19250 QS 62 
*1 187 105 _ 

-180 121 M 07 
*80 80 8380 _ 

• 60 ISO 138 67 
-ISOSO 135 67 


- 9nY2fiMjUO(Uar7/Fr&) 


OiflBC 451 

OwnSk 1 JC 0 
Giaua 585 

MdA 1.120 
513 


«rao 6320 
HMA 544 


— uJWttr (Mar ? / Kronod 


I -I HQ® 
-2 193® 
I *3 243 

I -to 1480 

- *S 
I *.10 21 JO 

*( iaa 
*3 143 
*4 BO 
-ISO SB 
*80 fflO 
*3 SIB 
*1 213 
♦5 15850 

— 1SS 

-2MB2XG 
■<2808280 
-1.60 78 


73 4.7 _ 
I3Z 08 _ 
IBM 
228 — 
12.10 4.8 1Z7 
208 ._ ._ 
1650 . _ 
(08 IJ — 
13 3.4 — 
ALSO 55 — 

BU 34 — 
Z25 18 ... 
>88 — — 
182 08 - 
178 _ 

140 28 _ 
68.50 2.8 _ 
0650 20 - 
07 7 a 


•a 13 no u 

•6 125 110 13 
-1 113 3 ZB 

♦.10 IBJtt 080 — 
.... IBS 138 1.1 
— 151 138 1.1 


0808(147 7 /Drachma) 
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40% 35%SMWk 
42% 36% SOffloc 
22% 21%SVntt 
34% 29* SHeSBo 
30% 23^4 SWfmtBk 
7% 6% SMgBap 


18 2B% 28% 28% 
1.76 54 II 221 32% 32% 32% 

(UM Q2 14 3774 17% 17% 173 S 

082 L5 12 60 15 14% 14* 

15% n%SoufliWBw ON ZB ID 195 I 13% 13% 

29% 26% SotfltWnPSv 120 80 12 329 27* 27% 27% 

8% 7^4 Spain Find 046 6.0 117 7% 07% 7% 

4 5 4 4 4 

a>6 13 10 63 13* 13% 13* 

1.20 12 10 BO 38% 37% 377 s 

100 3.5 11 8444 28% 28% 28% 

0.40 29 13 463 14% 014% 14% 

0.40 10 5 88 13% 13% 13* 

032 1 6 10 2m 19* 19% 19% 

0 12 20 31 1492 6% 6 G 

068 3.1 12 58 22% 22% 22% 

064 ZD 13 99 31% 31% 31% 

1.06 39 13 280 37% 27% 27% 

1.40 3.6 14 879 39* 39 39% 

1.40 *4 10 74 41* 41% 41% 

068 31 14 26 22% 22 22 

0JB4 21 11 970 30 029% 39* 

088 24 7 1351 29% 28 2fl% 

. 024 35 11 2100 6* 6* 6* 

14% 10% SurigOwm 006 07 13 1939 11% 11 11 

tn%1t%SM3 10 122 11% 11% 11% 

38% 34% StartaSwe 42 484 38 37% 37% 

fi% SjiSOMfli 013 IS 4 52 06% 6% 8% 

34% 32*StoneHMl 060 1.8 63 56 33% 32* 32* 

24% 16* Stolto Oort 071 34 1213776 21% 20% 20% 
26 23% Stop Shop IS 1246 24023% 23% 

15% 13% SUEpu 088 59 14 231 15 14% 14* 

33% 201* SOTch 306085 218(9% 20% 

39* 25% Stratus ID 2787 27% 26% 26* 

13% 10%SMMk7 038 34) 3l 1589 13 12% 12% 

31% 28SU®n9«r)i1.40 45 12 96 31 30% 30* 

2% 1 Start SUM 030340 0 23 1% 1% 1% 

10% i(j*aaiteflr r.ioras 19 ua ro%rfio% 10% 

■ 3* Sn DUB* 024 53 4 28 4% 4% 4% 

056108 18 31 u4% 4% 4% 
050 15 10 S9B 40% 40% 40% 
150 25 16 883 47% f *7% 
1.19174) JOB 7 6% 7 

5312 1* 1% 1% 
1 44 2.7 12 848 33% 52% 52% 
038 35 12 134 10% 10% 10% 
OIB 07 U 250 27 26% 28% 

094 35 35 480u26% 3S% 28% 
016 08 20 613 20% 20% 20% 
027 1.4 301 019% 19% 19% 

20 3771 28* 27% 27% 
020 29 14 IB u7 8* 7 

054 ZB 74 297 19% 19% 18% 
0.44 1.8 21 1318 28% 28% 28% 


M. W » Ah 

Du » e i« « Irt Ohm 

ZOO 11 12 878 66% 84% 64% 

(MO 0 1 382 22% <C1 21 

0*2 4.4 75 385 10 5% 9'* 

IOO 6.7 12 015% 15 15 

176 41 17 693 *3% 42% 43 


M% 

10% 

1 


10 4737 17% 16% IS* 


072 1C 15 5110 

16 

7U 39 
1 01 45 15 776 
060 19 13 1254 
2 735 
040 1 8148 906 22*; 
1 09 30 7 4548 


45 44% 44* 

«* 9* B* 

7 % *% 2 % 

31 20% n% 
32% 831% 32 
25 24% 24% 
22% 22% 
36% 3C% 


07% sixths 
39% 22% IswiHI 
10% 7%TattfM 
«% i?% iSei Pf 
44% IF* IntaS 
*9% 16 iKten 
44 Tandy 

9 TBarjt Uoi 006 07 
?-% 7CCM 
22% 20 leeofnffln 

387, 3l7 a non 
2^4 24% TrtdM 
23 % 20 7c±{fA 
39% 33% 1efa££35A 

41|2B%;«mM lii us 4<a8ra 25% 025 25% 

61%<3%7««Mji IDS U 18 2457 46% 45% 46% 

20% 17% rttspUEftltt 0 ID OS 952 18% 817% 17% 

6* C% ItafiOaox DM 01 91 6% G% 6% 

6'« SJflTMtipBCW 060 a 1 388 6% 6% 6% 

160 3 6 13 5391 44% 43% 44% 
260 92 B BB 28% 28% 7B% 
20 3891 38% 37* 30% 
008 09 0 233 «% 6% 6% 
008 08 I] 7733 10*2 >0% 10*8 
1Z 362 10% 9* 10 

JJO 50 15 4399 t*S 63* M% 
IZ 9 IG7 32 % 31% 32% 
150 1.2 Hlfl« 88* 86% 86% 
0.40 23 11 ZS 17% 17% 17% 
3 08 &7 131811 31* 2l% 31% 
(10383 3 8T 3 2* 2* 

156 29 11 1IU7 S3* 53 53% 

210 10 4 (H 4 

190 131 68 14% 14% 14% 

2»»« ZD-8 nmFiM 007 00 179 22 2l% 21% 

48* 43* IhsrmoCnc 012 0 3 24 1303 u«9 48% 40% 

ZS% rs^lmae, Q&S 25 a 60S 26% 26 a) 

83% Wlrsm 224 34U5 377 68% 04% EG 

W 13% Hioko Ind 040 Z5 15 40 16% 16 16% 

10 16% Taisir 0 40 21 24 130* 19* 19% 19' 

■»* 79 rtftSfly 02B 09 17 992 31% 30% 

39% 33% Imtura a 03S 15138 7572 38% 37% 

Q 24 1 4 17 4227 17% 417% 

108 3 1 IS 531 35% 34% 

15 257 8% 6% 

TOO 87 7100 >1% 11% 

- 62 7 5% 05 

9% 7% Tduwe Co 0 56 6 9270 53 8% 8% 

76* 23% ToMEZBI ZB1 105 2 tCb% a% 

10 357 12 11% )i% 

D 44 0 7 18 B b£ 65% EC 


ft. 

Pm 

A 

■% 

-% 


*5* 42% Tnneeu 
C5% 25% Tfapcs^j 
39 32% T R3dpnt 

7% 5* Tom 
13% 9% lemma 
10% 8% Twbri 
W 7 6 53% TuM 
35% 30% Tnz tad 
B9 i 4 ca* Tuna 

18*2 17 TcosPai 

35 31% TaUU 
3% :* ?ex8h0s 
55*4 48% Team 
4% <% T1ODT70T 
17*3 U%TroiCaB 


23% 17% ImltoA 
36% 32% Tennen 
7% 5% tiOsiCo 
ii% io* T*mPi 
5% SlodcStD 


13% lOlnaana 
66% EE T 00C4B W 
42% 34% TrtnA 
2912 27% Toro C«p 
29% 27% 7053 
'8% 16% TcaCys 
30* 26% TyaHUS 



1 12 2.7 10 681 41% 40% 41^ 


048 17 10 596 £9% 28% . 

064 12 12 1842 29% 28% 29% 
009 OJ M 22 17% ’7% 17% 
. . 1516693 27 tdi% 26% 

23 71 Tratexmc a 192 84 10 30 22* 2A 22* 

5&%49%TiMl4 200 3 7 10 1193 54% 53% 54 

59% ?■?% TttRUKra 040 07 U 44S 5B% 57% 59% 

18% 16%1ik» 060 1 3 43 337 u18* 18% 18% 

15% K* Tureen R ID 5 15 15 15 

13* laTrawwi 026 2.3 10 85 11% |1* 11% 

39* 32% Train D M 22 S 7726 37% 36% 36% 

19^4 17% Twmoj 024 1J148 38 19% 10% 19% 

31% 30* TrtConC-5 230 19 5 31% 31% 31% 

13% »% Trtarc 7 477 12% 12% 1?% 

56% 50% Mm* 1.12 Z I 16 1337 54% 54 54% 

20* 19* MGon 084 4 1 389 20% 20% 20% 

34% 11% Tmurj 068 ZO 17 420 33* 33% 33% 

30% 23% TmNO 072 Z 7 11 1052 26 % 26% 26% 

34% 30% Triton 010 OJ 20 1234 31* 31% 31% 

21% 15% Truetl OSD it 12 56 

3% 3 Tucson B 25 ES4 

5% 4% TiAnCip 020 43 17 108 4% 

6% 5%Tun4aiK 012 Z1 ITS 5«z 

137, IO%TMBiCn 064 53 1 456 12% 

27% 18% Tam {Me 070 02 10 U 20* 20% 21 

52%46%TycnL 040 OB 31 5212 u53% 52 52* 

6 4% lycnT 010 1.8 5 311 5% 5% 5% 

3% 2% Tyler 1Z » 3% 3 3 



3u Sun Enarar 


4*2 

yi .. 

48 44% Snrttr 
8% 6%Sun«**Pf 
2 l%5UBhH 
64% 47% SUDtSIX 
12% 10% SioarFood 
M23*Si4Mtor 
28% 22%SBp»a« 
22% 20SU9Cara 
19% 17% Swiss IWv 
31 24%SjmtalT4C 
7 6% Spas Corp 
(9% 17% SpwwaBi 
28% 24*SJBC0 


- T- 

5% 5%TC»rEfllM 020 08 17 680 5% tS% 5% 

4T% 37% Iff Atone TOO M 8 195 40% 38% 40% 

8% 7*TWCai»e 084102 1 DO 8% 8% 8% 

48% 39 TWEWpA 043 1.DUD ?1» 44% 44% 44% 

2% 1%TISW09 008 18 13 75 2% 2% 2% 

16% II* TJX 056 4JS IT 1177 12% 011% 12% 

16 14% IMP Entap* 080 54 8 343 T5% 14* (4* 


28% ”4% UJ6 Fin 
6 5% IAS 
49% 43%USFU4.1 
24% 19% US6 
37 27% 1ST K 
50% 48% USE CurnPl 
lffi% 87% UAL 
2% 1 UDCHm 

21* 19% 03 Carp* 

8 4%UUCbc 
28% 241MCM 
29% 25IM1IK 
12% 11 IHBnt 
76% TiUnMr 
125%1M% UhMV 
52% 48%UiCanp 
31% 25%UnCM6 
14% lSUotonDnp 
45 43l;UnB150 
57 54% IM4JB) 
38% 98%UAc 
53% 45% mac 
24% 20% UatonPM 

20% 18% iMnTrns 

% %1M07) 

10 8%(Mm 

3% 2% (tad Carp 
39% 3SUHASMI 
14% 13 UUOmflty 

19% 17% USDomM 
48* 42%UMMn 
33% Z9% IAAmi 
5% 4* UkMutt 

11 10% ukRgdaAid 

UIM4MM 
6% 4% USNr 
15% 13%USHfi 
16* 15% US Tltar 
18% 15*2 USHnro 
38%33*UEUQl 
24* IBUSShoa 
24% 18%USSisa 
40 3$% IBMW 
67% 62% UMT8C 
14% 12%UH»Mn 
21% 18% IMnxfe 
32% 27% UrtwRxxfc 
18* i5%tMrrin 
13% 11% IMwQp 

22% 18*UMCra 
29% 25% Utort 
45% 37% INJMOnp 
35%30%1WW 


- u - 

1.18 *3 11 41T 27% 27 27 

0 fi 5* 5* 53 

4.10 07 7 47 48* 48^ 

10 217 23% 22% 22*l 

13 0 4.4 15 3253 29% 29% 29% 

4.17 84 7 48% 49% 49% 

122 251 93% 82% 92* 

188 900 0 418 1% 1% V.. 

U8 6.8 17 2BI 20% 20 20% 

1 2578 u6% 5% 5% 
150 05 14 4257 24*823* 24% 
040 U 23 1214 28% 27% 27% 
010 09 12 18 11% 11% 11% 
158 22 11 115u78% 75% 76% 
Z73 Z 2 IS 13207136% 124% 126% 

1 .58 3.2 29 1889 49 48% 48% 

078 2.7 11 5600 28% 27% 27% 
15 S2 13% K12% 12% 
350 73 zlOO 44% 44% 44% 

4 JO iO 3 067 5BV 58% 
2.44 08 11 594 36% 35* 36 

1.72 34 10 2428 51* 50% SO* 
Offi 18 9 117 24% 23* 2»% 
020 1J) 28 231 U20% 2D% 20% 

0 127 JJ 0% % 

377 312128 2443 8% 8* 8* 

11 219 2% 2% 2%- 

1.04 Z8 18 354 SB% 35* 35% 
078 07 86 307 13% 13% 13% 
020 12 11 47 17% 017% 17% 
0X0 0.1 25 9838 43% 041% 42% 
2JB 17 10 198 32% 32 32% 

0Z8 S3 12 35 5% 5% 5% 
082 7.8 163 10% 010% 10*2 

18 2100 Y % % 

012 ZO 07109 6% 5% 6 

020 1.4 81T48 14% 13% 13* 
31 199 I5*rfl5% 15% 

5 9 17% 17% 17% 

M2 16 81413 37 36% 37 

032 M 35 5822 24% 34% Z4% 
008 04282 2123 21% 30% 31 

214 56 12 8800 38% 38 38% 

ZOO 3J) 14 2933 68% 85% 68 

092 08 13 146 13% 13% 13% 
27 139 10% 19 19 

096 10 11 618u32% 32% 32% 
1.88 101 10 55 18% 16% 16% 

030 Z4 15 17 12% 12% 12% 

UM 5.1 33 237 10% 19% 19% 
OBO 29 39 9182 W% 27% 27% 
096 23 20 5CSB 41% 42% 
7.40 *3 J2 35491)35% 34% 34* 


9% 8* iBlH he 
16* 16% USX M 
39 3)%USUS 
10% OUST MM 
29% 26%UafcBp 


«N & 

b E Mh up 

080 89 U 4E 10*4 8* 9 

0GB 4J] 15 12053 ul7% 18* If 
1 00 3.r (32308 31*01% 31% 
D» 24 3 n 4% 6% a* 
1 72 6S 13 333 2E% 27* 27* 


GV«0 
Dm Pnr. 


52% 47%Vf Cp 138 

18% I8%Msra£ 052 

8% 6% UM IK 008 
6 5%ttn>ujiBpHi 070 
8% 7% VanKBnwMH 09U 
11% 9% V>nMR(8M 084 
6% evomn 
30* 34% total on 

37% 33% tarty 

13*4 11-6 VosUur IQ6 

GO% 96% VkfBKOU a 500 
56 «%VWaylnt 
24% 20VRLa Hag 
3?* 27% Wira he 
33% 27% totstom 
B% 6%tourtaer 
20% 17% Von Cra 
36% 33* VtnodD 
53% 48%Wbta 


age 


224 


- V- 

2.7 I? 098 5U% 
3 0 383 17% 

10 46 ffi 7* 
12? MC S* 
HO 14 u8* 
7 6 336 11% 

>7 MS G% 
07 15 13« »* 
13 iO> 35% 
84 0 3 13 

81 2 uG0% 

22 Muir-* 

9 4 21 '4 

32 5/5 32% 
21 29 2501 31% 
8 135 8 

31 UQ 19% 
G3 20 47 39% 

2 7 20 iMSu&r-a 


M* 50* 

<7% <7% -% 
7% J* .% 
5% S% % 
3% 9% *% 

10 >4 lu% '4 

6% C% 

»% 38% •'» 
34% 30% •% 
13* I27l 
Gfl'i 60>4 
55% 56% 

23% 23% -% 
32% 3?% •* 
30% 31 -% 

7% 7^4 
19% 19% -'4 
25% 35% »U 
S3* 53% 


24% 16%WSW 
30* 27% Wl HsUUI 
20% 1C* Wntan K 
35% SZWflrn 
15% 10% Wonenhui 
5 4i,«3ta» 

48% 43% Wilgra 
33% 27% (RfenCS 1 
25 20% UUWrt 
3 1% Wjmcrtaa 
81% 73* Wnrlam 
14% 13% Dfcrtnwgy 
381, 32% WwUGL 
20% 17* WBrtHM 
ZS 1 , 237% VfashPH 
38 29*«MUi 
1% (2«taBmnM 006 
10% B% WWW 
211 17 WbHi IPnB 

38 34* Wringgrlan 
9% 6% WeMcnSi 
257, j, Woktih 
17% 10% Wb*uh 
20% 25% Wrtnai a 
161% 141 VMtf 
17% 14% WflMK 
27% 2S%Wr£C0 
16% 13* Wcatcsi E 
41% JS% WVft 
18* 10% n-jWn 
18% 13% wuaam 
19*2 16-%Wrrt<2K 
22% 13 Wtcan Uig 

33 * 28% HUM Res 

16 12% WslQQ 
6* 5% WUWCaal 

17 14*1HnVKdd 
18* 16% WbOpbc 
40<4 36% YMvco 
42% 37% Wyffisr 
17% 13%Wto«tobrV 
54* 4>}% m*%t 
24% 20% WHBftf 
19% 15% WhHWI 
20% 17%WWH*w 
30*2 27% WICOI MC 
8% 5%HtacaaSC 

23% 24% wane 

5% 6W fciita) 

10% 7% Wtndnwe « 020 


020 
(1 23 
202 
020 
032 

050 
I 10 
1 20 
D 10 
JJfi 

034 

1 641 
010 
108 
006 


56* 51% WtnrOx 
10* 9%WMHBSD 
28% Z5% WbCEn 
U* 13* WtoMO 
29% 24% Wiai Carp 
23% 25* VMXT 
27* 23% WtXvwInB 
18* 14* WMtan 
14% 13% World Vfttt 
9* 7%Mta1t»ni 
23* 28* WPSRs 
49% 43% Wngtoy 
22% 19% WytoLdm 
22% 19% Wynns lit* 


156 
0.40 
1.41 
048 
1.12 
n Ml 
018 
080 
0.10 

1X2 

058 

028 

052 


- w - 

2D 410 20% 19% 19* 

I 0.7 IJ 1523 20% 28% 29* 

9 1487 19% 103 19 

09 11 1634 34 % 33* 34% 
?J] 03 241 U1B 15% 16% 

B 409 4% 04 4% 

1.7 19 1258 47% 48% 467] 

32 IS 342tti?% JJ 33 
0 7 21 15554 245, 34% 

2 3 87 34 1* I* l* 

3 4 14 7462 7b% 74% 75% 

M 7 179 13% 13% IJ% 
19 13 111 38 37% 37* 

19 7 248 18% 18% ID* 
1.7 17 »ZJ H2251%»'% 

13 14 2(8 3fi% 35* JS* 

8 5 2 78 1 d!2 12 

15 1061 s* 8* 9* 

1J0 I? 385 ID* 19 19% 

0 9 21 235 3S*lTH% 34* 

9J fi 1311 7 6* fi 7 , 

10 14 107 25% 25 25 

1 4 2213U80 16* 16% 16* 

09 13 871 27% 20* 27% 
29 II 1977 158% /5fi% 156* 

1 5 16 4552 16 15% 15% 

19 14 102 25*025% 25* 

04 W 617 14% 14* 14* 
24 JIM Jfi% 39% 39% 
19 245U ut'J 18% IS 7 : 

4 33M 14% 14% 14* 
1 I 03 W 17% 17% 17% 
I I l2*j 42 20* 20% 20% 
fiS 10 144 31% 30% JO* 
1 4205 8048 14% 14% 14% 
57 0 330 5% 5% 5% 

(S 33 15* 15% 15% 

18 5 62 17% 17% 17% 

19 18 1520 «>j 37% 37% 

31 13 3345 K 38% 3e% 
07 13 6133 ll'z 13% 13* 
26 24 2504 53% SI* 52 

22 1 21% 21% 21% 
IJ 17 835 18% 17* 17* 

16 335 17% 17% 17% 

66 14 86 29% 28* 28* 

1.6 16 211 6% 6% 

17 19 4431 iC9% 29% 29% 

1 0 12 28 8% d6 6 

ZZ 7 271 9* 9% 9% 

ZB 18 374 55* 55% 56% 

4.2 II 109 9% 9% 9% 

5J 15 1045 26% 26% 26% 

18 14 50 14% 14 14% 

4.0 14 HO 28% 27* 27* 

13 1613672 26* 28% 26% 

06 18 51 27 26% 28% 

3.8 22 2981 15% 15% 15% 

07 19 13*013% 13% 

130 967 9% 9% 

6.4 12 98 28% 28% 28% 

1.3 22 775 44 43* 44 

IJ 18 327 Zl 20* 20* 

14 10 56 21% 21 21% 


-X- Y- Z- 


113* 96% Xrn* 

52% 44% xua tap 

22% 20% YmaEfflr 

38* 34% TDrkW 
4 % 3% Zapata 
12% 7%2MiQ 
22* 20* Zmdittat 
8% 6% ZHUK me 

14% 12% 2m 
10% 17%ZMM 
11% 10% Zrrtlg Fund 
8* 7* awbgTntla 


ZOO Z7 18 
084 13 13 
132 58 11 
OIG 04 15 
OH 43 10 
S3 

U» 4.8 10 
076 113 
044 33 IS 
088 5.1 66 
1JM 18 
084 99 


2940112* 
697 50% 
68 21% 
®7 38% 
157 3% 
2179 8% 
78 21 

« U6% 

S3 13% 
88 17' 
145 Iff 
364 


110 % 110 * 
49% 49* 
SI Si 
37% 37% 
03% 3% 

7* 7* 
030% Si 

>SS .3 s ? 

fit 8$ 

8 % 8 % 
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Pncr am w*« By r«w>u 


Into hqpB ana toaa tor NVSE re*W m mat tan Jw 1 1995 
Wan > am a okMM mmaan to 25 pate* or nan rat De» 
pM. X« rt^i Mflb-enlp rang) ind daMM «■ tax* lot to m» Oort only 

mss am bmal m 



In U pd-vu* iso* m M 


AMEX COMPOSITE PRICES 


4 pm dose Marti : 


Stack 


W Sta 

Ww E 10DB 


MiHtaSpi 
Htatac 

staBlnd 
AmtaPa 1.05 
AmUabeA 088 
Antal 005 
Am 604 
AmpaMmA 
ASP tars 0.40 
Astatach 
Atari 

ASkCUB 
AurtowA 


aUHtaoBaOBO 1 
BadgeiMtr «Q.73 is 
BtatanTA Off) 19 
BaryRG IS 

BATam 071 11 

Bad 8 

tanks Men 0« 19 
BtafladA 13 

BtamA 057 15 
Bumar 11 

8mm 036 9 

1 A 1.04 16 


Wp Low One CtMB 

17 16* 17 +% 

%**-,? 
9% 9% 9% ■% 
45 44 % 45 +1% 

38% 38% 38' 

11 II 



5 2» 


3 22^2 22 


iUl 


% .1 


413 5% 5% 5% 
79 11* 11% 11% 
112 13 1 2 13,* 13% 
10 1C 2 2 

100 22 22 22 
44 27 % 26* 28* 
574 43* 041% 42% 

^ 1^ 16^ 16% 

100 12%012% 12% 

*** 




Stack Ota- 

empTcu 
Cnn«unc 
Coned F6A 
CmssATA 084 
Crown C A 040 
BowC B 0.40 
CuUc 053 

CU0on«0h 


amts 10 so B % ?• s. 

Dkiwfc 24 216 14 13% 14 4% 

Durawmi 12 2 IS 1 *!» a 

Dupfc, 048 fl 430 h9% 8% 9% +% 

EartnCo 048 13 10 13% igo «% 

Echo Bay 007141 18Q4 9* 9% 9* 4* 

BaXEnA 032 8 B 9 8 9 

11 30 6 5* 5* -% 

271197U38* 36* 38* 

21 21 05 U 13% 12* 13% 4% 

12 053 20 19% 19% -% 


BSSOfte 

Ban 

BWft 

EP*I» 


Fdklndi OM 12 212 30* M 

F*»A 490 (1 2 77% 77 

F&KKyBnc 020 9 12 «12 11 

FWw« 056 18 77 »% 

forusrLa 24 728 51% 



Frtqueney 


3 11 4*4 4% 4% 


Gam 08011 «U17% 17 17% ♦% 

OWF0A 078 15 454 a% 13% 23% -% 

Gtatflr 070 6 135 17% 17 17 >% 

rbutdiHirt 1 95 U4 d.i u '(• 

&wnman J 4« 4* 4* 4* 

GuHdb 034 3 49 3% 3,4 3% 


Stack 

TtaiOr 

Hasbro 

HeaBiCh 

HttncAm 

Helco 

HworfeM 


?! Sb 

Mu. E 100s Hgh LowCtanCtag 

16 804 3 2*!*. 

038 151073 31% 31 31 -% 

20 38 2j» 2* 2* -.V 

0 28 Z % .4 . 

015 14 40 12% 12% 12% -% 

5* 5% 5% -% 


12 187 


ktomnOp 012 15 (85 11*017% 11% 
tot Corns 10 3985 10* 10% 10% 

W ca mi a on 7D 232 11% 11% 11% 

hox DOB 31 2386 34% 23% S3* 


2 204 3% 3% 3ft -A 
29 MOO 3% 3% 3‘4 ♦% 
80 17% 17 17% -% 


Jan Bel 

KbartrQp 

KrtwExp 29 . 

KngrEq 31 171 7% d7% 7% +% 


Labapa 
laser did 
LeaPtmn 
Unm Inc 
Lynch Cp 


11 177 1% 1% 1% +% 
8 5 5% 5% 5% , 

4 50 U % il 4% 

15 187 12* 12% 12* 4% 
23 S 38* 38* 38* +% 


— ■ 2 29 27*027% 27% -% 

MedtaAx 048 24 139 31% 30% 31% 4% 
Mem Co 020 S5 12 3% 3% 3% 
MML0 2 7% 7% 7% 

Mono A 26 74 9% 9% 9% . 

USR&qX » 80 Hi 1% 1% 4,* 
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Dow weakens 
on interest 
rate concerns 


Wall Street 

US shares slid yesterday as the 
dollar continued to post new 
lows against the yen and the 
D-Mark, and the bond market 
fell, writes Maggie Urry m New 
York. 

At 1 pm the Dow Jones 
Industrial Average was down 
37.35 at 3,960.21. The Stan- 
dard & Poor's 500 fell 4.32 to 
481.31. The American Stock 
Exchange composite was also 
lower by 3.20 to 448.87 and the 
Nasdaq composite was 5.33 
down at 792.44. NYSE volume 
was 206m shares. 

After its resilient perfor- 

US electronics 
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mance on Monday, when the 
Dow briefly regained the 4,000 
level and closed less than 3 
points below the round num- 
ber, shares fell sharply yester- 
day. Concerns about the dollar 
were the main cause of the 
slump as investors wondered 
how the currency would affect 
the economy. The 30-year Trea- 
sury bond fell by half a point. 

Following the failure of last 
week's concerted intervention 
in the foreign exchange mar- 
kets to stop the dollar's 
decline, there were fears that 
interest rates might have to 
rise to protect the currency. 
That could Jeopardise the 
hoped-for soft landing and 
push the economy into reces- 
sion, which would hurt share 
prices. 

Cyclical stocks, which move 
more closely with the econ- 
omy, fell more than consumer 
shares: the Morgan Stanley 
index of cyclical stocks was 
down by 1.3 per cent while the 
index of consumer stocks was 
0.8 per cent lower. Among 


Argentina drops 5.7% 


Buenos Aires was 5.7 per cent 
lower in late morning trading, 
buckling under the pressure of 
the credit squeeze and a grow- 
ing feeling of mistrust among 
investors. 

The Merval index was 16.67 
lower at 276.97. 

Analysts suggested, how- 
ever. that a possible catalyst 
for an improvement was 
today’s expected approval of 
labour reforms, which have 
been stuck in Congress. 


Golds help S Africa rally 


Johannesburg rallied as a 
strong bullion price rise 
towards the close supported 
gold stocks after a mostly 
quiet start- 

Otfaer stocks ended mostly 
better, in line with recent 
Improved sentiment towards 
industrials, although a firmer 
financial rand had further 
dented some rand prices. 

The overall, index finished 


Frankfurt bearish after 1G Meta II wage deal 


cyclical shares CSX, the trans- 
port group, fell $1% to $74, and 
Georgia-Pacific, the pulp and 
paper company, lost $1% to 
$71%. 

In consumer stocks, Philip 
Morris, the tobacco and food 
group, rose to 863% follow- 
ing last Thursday’s b ullish pre- 
sentation to analysts. 

However. HJ Heinz shares 
fell $% to $37% after disappoint- 
ing third quarter results show- 
ing net income up from 50 to 56 
cents a share. 

Shares in semiconductor 
groups fell following a down- 
grading for the sector by Han- 
cock Institutional Equity ser- 
vices. 

The broker expects chip 
demand to peak in the next 
three to four mouths and them 
decline. Hancock downgraded 
from buy to hold the Nasdaq- 
traded Intel, $1% off to $80%, 
and Lattice Semiconductor, 
down to $24%, and also the 
NYSE traded Texas Instru- 
ments, $2 lower at $86%. 

Elsewhere on Nasdaq, Micro- 
soft rose ${| to $65. America 
Online, which last week 
formed a joint venture in 
Europe with Bertelsmann, con- 
tinued to rise; it added a fur- 
ther $% to $87%, up from $71 
before the deal was announced. 

Walt Disney shares fell $1% 
to $54% on press reports that 
Mr Frank Richard, head of TV 
programming, was p lanning to 
quit. Disney has recently lost 
other key executives. 

Athena Neuroscience 
slumped by $1% or 21 per cent 
to $6% after the Food and Drug 
Administration said that it did 
not approve its drug Zanaflex 
NDA, saying It had concerns 
over clinical data. 

Canada 

Toronto told two vastly differ- 
ent stories as extensive gains 
in gold stocks mitigated losses 
in other groups. The gold and 
precious metals index soared 
432.32, or 4.8 per cent to 
9,399.88 as rising grain prices 
and the falling dollar improved 
the outlook for bullion, and 
Comex gold prices hit fresh six 
week highs. 

However, the TSB 300 com- 
posite index was still off 3J50 at 
4,113.50, declines outpacing 
advances by 347 to 275, with 
238 unchanged, in 43m shares 
valued at C$543m_ 


The descent of the dollar and 
the weakness of most Euro- 
pean currencies gave bourses 
another bad day, writes Our 
Markets Staff, with domestic 
events often adding to the 
gloom. 

FRANKFURT was depressed 
by a fell in bunds, reflecting a 
bearish interpretation of the IG 
Me tall wage deal with metal 
industry employers. The Dax 
index closed the pre-bourse at 
a low of 2JX&94 after an early 
high of 2,087.24; the session 
ended at a low of 2,0534)4; and 
the post bourse saw a fell to 
2,039.84 before a fractional 
recovery to 2,041.26, down 
28.69, or 1.4 per cent, on the 
day. 

Turnover rose from DM6.7bn 
to DM7Abn. Ms Barbara Alt- 
mann of g Metaler in Frank- 
furt. said that she had seen 
real selling pressure. Monday’s 
scenario, with cyclicals weak 
and banks relatively strong, 
was extended with engineers 
Joining front-line cyclicals like 
chemicals and carmakers on 
the downgrade and utilities 
supporting banks in a conven- 
tional defensive stocks 
response. 

In engineers, Deutsche Bab- 
cock fell another DM13.30 to 
DM165.50, down 12J> per cent 
this month and apprehensive 
ahead of a DVFA conference in 
nine days’ time, hi carmakers, 
Daimler fell DM19.50 to DM658 


ASIA PACIFIC 


on talk of a Goldman Sachs 
downgrade, Volkswagen in 
chase with a drop of DM12.80 
to DM375 JO. 

In chemicals, Hoechst varied 
the pattern with a higher divi- 
dend and a 50 per cent rise in 
pre-tax profits, leaving the 

German equities 
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shares DM3 lower at DM306, 
against BASF's DM7 at DM302. 

PARIS saw domestic bonds 
fall with the franc and the 
CAC-4Q index dropped 24.64, or 
1.4 per cent, to 1,748.61, its low- 
est level since December 1992. 
Rumours of an imminent 
French rate increase also upset 
shares. 

Elf Aquitaine, the oil group, 
headed the active stocks list 
and fell FFrf.7 to FFr363.9 on 
the effect of the lower dollar on 


its earnings. However, its fel- 
low oil group. Total, managed 
to rally 20 centimes to 
FFr269.90 on the day as the 
group announced the merger of 
Its Euridep paint unit with 
Britain's Kalon group. 

Alcatel-Alsthom, the tele- 
coms, transport and engineer- 
ing group. Fell through the 
FFr400 level, dropping FFr12 to 
FFr392 with investors still ner- 
vous about the fraud squad 
probe into the company’s 
alleged overbilling of France 
Telecom. 

Lyonnaise des Eaux dropped 
back FFr6.7 to FFr429.3 as 
investors reflected on the 
Increased debt that the com- 
pany will assume if its bid for 
the English utility, Northum- 
brian Water, goes ahead. 

MADRID fell sharply, having 
held up well on Monday in the 
wake of the peseta's weekend 
devaluation. Analysts said that 
weakness in Spanish govern- 
ment bonds, which dropped 
nearly 150 basis points yester- 
day, depressed the market. The 
general index dropped 635. or 
2.2 per cent, to 274.41. a new 
1994-95 low. 

There was continued weak- 
ness in utilities, hit by higher 
interest rates after Banco Pop- 
ular increased its prime rate by 
50 basis points to 8.75 per cent, 
and by foreign currency debts 
with the peseta hitting a new 
low against the D-Mark. ZUR- 
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ICffs SMI index lost 12.1 to 
2.541.1. One analyst com- 
mented that the strength of the 
Swiss franc against European 
currencies and the dollar since 
the start of the year had led to 
a 5 per cent downward revision 
in 1995 earnings estimates for 
SMI constituents. 

Financials were steady to 
firmer on the view that the 
currency turmoil would attract 
new funds into Switzerland, 
traditionally regarded as a safe 
haven, and into its banks. 

UBS bearers rose SFrl to 
SFrl,054 and SBC was SFr4 
higher at SFY346. C S Holding 
was steady at SFr486; James 
Capel downgraded the stock 
after last week's results which, 
it said, were below worst 
expectations. 

Brown Boveri was SFrl5 
down at SFrl. 023 ahead of 
today's annual results, amid 
worries that some forecasts of 
the group’s recovery may have 
been too ambitious. 

MILAN turned lower 


towards the close as lira and 
bond weakness sapped enthusi- 
asm, and investors awaited 
news of tbe Senate's delayed 
vote on the government's bud- 
get package. The Cornit index 
registered a 6.65 advance to 
629.36 but the real-time Mibtel 
index was 78 lower at 9.997. 

Stet rallied in early trade 
after reports that a Medio- 
ban ca- led consortium was 
ready to smooth the company’s 
privatisation by buying tbe 
state’s 61 per cent stake. The 
telecoms group turned back to 
close just L2 higher at LI ,640, 
after a high of L4.740. 

Mediobanca lost L206 to 
L12.750 and other consortium 
members were also marked 
down. Credito Italians lost L42 
to LI, 692, BCI dipped L60 to 
L3J65 and Banca di Roma was 
L21 down at Ll,450m. 

AMSTERDAM pulled back 
from the new 1995 low that it 
hit in late trade to close with 
the AEX index off 3.38 at 
398.74. after 397.94. VNU. the 


publisher, fell F13J0, or 1.6 per 
cent to FI 177.10 before report- 
ing results a little ahead of tar- 
get after hours, with a 42 per 
cent rise in net profits. 

Hunter Douglas, the blind 
maker, reported profits up 44 
per cent and said that this 
year’s sales and profits will he 
higher in all geographic areas. 
The shares eased just 50 cents 
to FI 71.50. However, Wyers, 
the household textiles group, 
dropped another FI 6.50 to FI 6 
after Monday’s fall of FI 10.40, 
after the company said that it 
had made a large loss in the 
second half of 1994. 

BRUSSELS fell 1-7 per cent 
to its lowest level since Sep- 
tember 1993. after a torrent of 
derivatives related Belix bas- 
ket trading. Hie Bel-20 index 
finished 2L88 down at 1,276.58 
in heavy turnover of BFr2.6bm 

Cocke rill, the steelmaker, 
lost BFY6 to BFrl73, below key 
support at BFrl75. 

Generate de Banque, which 
announced higher 1994 net 
profits after tbe close, was 
BFrlOO lower at BFr8,020. 

ISTANBUL finished at a fifth 
consecutive all time high, still 
benefiting from Mondays cus- 
toms union agreement with the 
EU. The composite index rose 
104.17 to 31,489.83. 

Written and edited by William 
Cochrane, Michael Morgan and 
Philip Coggan 


Further yen rise leaves Nikkei lower as turnover stalls 


MEXICO CITY was unable to 
maintain an early advance and 
the IPC index registered, a 5.05 
decline to 1,517.67 in late morn- 
ing trade, dominated by arbi- 
trage opportunities offered by 
the sinking peso. 

SAG PAOLO was lower in 
afternoon trading, led by an 8 
per cent drop in Petrobras on 
fears that the company would 
be hard hit by the new 
exchange rate policy. The Bov- 
espa index fell 76 to 28,596. 


2 8.3 better at 5,38 8, Industrials 
gained 20.4 at 6,598.2 and gold 
index added 54.7 at 1,550.3. 

De Beers was 50 cents softer 
at RS2.25, pressured by foreign 
selling after the annual 
results, although dealers noted 
that steady support had 
appeared at R81.75. 

Anglos managed a 150 cent 
rise to R195 after the gold 
price rose. 


Tokyo 

Share trading volume fell to its 
lowest in nearly two months as 
a fall in futures prices and 
fears over the rising yen 
trimmed share prices, writes 
Emlko Terazom in Tokyo. 

Volume totalled 198m shares, 
below the 200m mark for the 
first time since January 10. 
The Nikkei 225 index fell 85.44 
to 16,955.28 after fluctuating 
within a narrow range of 
16,954.38 and 17004.65. 

The index saw support in the 
afternoon on buying by a Japa- 
nese brokerage, but arbitrage 
unwinding eroded the gains 
later. Investors remained cau- 
tious due to the yen's contin- 
ued rise against the dollar, and 
ignored calls by cabinet mem- 
bers for a cut in tire official 
discount rate. 

The Topix index of all first 
section stocks declined 8-37 to 
1,353.28 and the Nikkei 300 by 
1.55 to 249.45. Declines led 
advances by 680 to 272 with 206 
unchanged. 

In London, the ISE /Nikkei 50 
index fell 0.33 to U07.00. 

High-technology, export-ori- 
ented stocks were sold due to 
strength of the yen, while 
domestic institutions liqui- 
dated holdings or large capital 
stocks on growing prospects of 
lower share prices at the end of 
this month, when corporate 
books will be dosed for the 
year. 

Sony fell Y30 to Y4360 and 
Matsushita Electric Industrial 
by Y30 to Y1.400. Heavy electri- 
cals were also lower with 
Hitachi and Toshiba down Y9 
to Y865. and Y9 to Y606 respec- 
tively. 

Nippon Steel, the most active 
issue of the day, closed Y4 up 
at Y345. However, other large 
capita] issues fell on profit tak- 
ing, with NKK down Y5 to 
Y246 and Mitsubishi Heavy 
Industries losing Y2 to Y630. 

Construction stocks were 
bought by investors wishing to 
avoid the currency effect. 
Sumitomo Construction rose 
Yll to Y762. 

Selling by retail investors 
depressed Nippon Telegraph 
and Telephone by Y9.000 to 


Y 736, 000. Other privatisation 
stocks, however, were higher, 
with East Japan Railway up 
Y1.000 to Y43S.OOO and Japan 
Tobacco rising Y10,000 to 
Y882.000. 

In Osaka, the OSE average 
fell 116.99 to 1&945.T9 in vol- 
ume of 119.5m shares. The 
index fell for the first time in 
four trading days, with inves- 
tors taking profits on high- 
technology stocks. Murata Mfg 
lost Y180 to Y3.390 and Mori 
SeUri declined Ylio to Y1.720. 

Roundup 

The US dollar’s weakness con- 
tinued to hold sway over many 
of the regional markets . 

HONG KONG was moder- 
ately higher in sluggish trade, 
the Hang Seng index picking 
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added 2.69 to 936J3, off a high 
of 941.32. Brokers said that 
demand remained for low- 
priced large-capitalisation 
shares, with semiconductors, 
cars and petrochemicals 
bought by investors who 
believed that these sectors 
would benefit from a higher 
yen. 

KUALA LUMPUR was helped 
up from its day’s lows by a late 
wave of speculative buying of 
second-tine stocks but the com- 
posite index still finished 6.17 
or 0.7 per cent lower at 947223. 

TAIPEI was mixed in thin 
trade, with demand for 
financials helping to support 
the market and investors 
unconvinced by the central 
bank's assurance on Monday 
that It would not change mone- 


tary policy. The weighted 
index edged 5.82 higher to 
6.480.76 in low turnover of 
T$30bn. 

Medium Bank Kaohsiung 
jumped T$6 or 4 per cent to 
T$156 while Hualon, the textile 
group, lost 90 cents or 2.6 per 
cent at TSM.1Q. 

SINGAPORE remained con- 
cerned about the weak US cur- 
rency and the possibility of a 
further rise in interest rates. 

The Straits Times Industrials 
index lost 28.46, or 1.4 per cent, 
to Us low for the day of 
2.098A3. Cerebos Pacific led the 
downtrend, dropping 45 cents 
to SS8-30. Fraser and Neave fell 
40 cents to SS15.40. 

COLOMBO survived profit- 
taking among liquid, low- 
priced issues, closing higher 


for the eighth consecutive day 
as blue chips continued to 
attract demand. The market 
index rose 16.80. or 2 per cent, 
to 867.26. 

WELLINGTON finished 
mixed in thin volume, with 
strength in Telecom balanced 
by weakness among the other 
leaders. The NZSE Capital 
index lost 13.16 to 3,640.90 

Telecom advanced 4 cents to 
NZ$5.41 but forestry stocks 
were weaker, with Carter Holt 
Harvey off 3 cents at NZ$3.31. 

SHENZHEN A shares picked 
up on news that the authori- 
ties had raised margin require- 
ments for transactions in the 
Shanghai bond market to try 
to curb speculation. The index 
rose 4.12, or 2.9 per cent, to 
145.04 on expectations that 


investors would switch from 
bonds to equities. 

SHANGHAI'S A share index 
digested heavy selling pressure 
in early trading and rose 
17.900, or 2.8 per cent, to 
654.408, its highest level this 
year. It dipped to 616.267 near 
the end of morning trading on 
heavy profit-taking aftergain- 
mg 7.1 per cent on Monday. 

BOMBAY saw mild profit- 
taking and the BSE 30 index 
lost 42.34, or 1.2 per cent, to 
3.498.42. 

Brokers said that most spec- 
ulators had slackened their 
purchases on news that the 
market authorities would take 
longer than expected to decide 
on the recommendations of its 
panel on a system of forward 
trading. 
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up 44.75, or 0.6 per cent, to 
8,138.66 in turnover of 
HK$l-8bn after HK$2.0bu 

By contrast, the Hang Seng 
H-share index of 15 mainland 
China companies fell 12.41, or 
12 per cent, to 987.24 as a gen- 
eral lack of buying interest 
foiled to dissuade sellers. 

Among blue chips, finance 
was the only sector to lose 
ground, with its sub-index 
down 0.7 per cent. The decline 
was attributed to offloading of 
HSBC shares in a rotational 
trading exercise. Tbe stock lost 
HK$1 to HKS79.50. 

SEOUL continued higher for 
the fifth consecutive day after 
follow-through buying over- 
came profit-taking. 

Tbe composite stock index 
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LIFFE, CBOT and CBOE bring you the most important 
event of the year For UK and European portfolio 
managers. 

The Inaugural European Risk Management Conference 
is a two day programme focusing on the latest 
investment strategies from some of the world's most 
experienced practitioners. 

Keynote speakers: Professor Merton Miller and 
Sir Alan Walters also Charles Taylor, G30 

The three-stream programme caters for fixed income 
and equity fund managers and professionals new to 
futures and options. 

Places are strictly limited. For full registration details 
call Edward Hickman at LIFFE on +44 171 623 0444 
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